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7KLV DUWLFOH LQYHVWLJDWHV JDSV LQ FRYHUDJH XQGHU WKH ���� 8QLWHG
1DWLRQV &RQYHQWLRQ RQ WKH /DZ RI WKH 6HD �81&/26� DQG WKH ����
0RQWHYLGHR &RQYHQWLRQ RQ WKH 5LJKWV DQG 'XWLHV RI 6WDWHV �0RQWHYLGHR
&RQYHQWLRQ� IRU 6PDOO ,VODQG 'HYHORSLQJ 6WDWHV �6,'6�� ORZ�O\LQJ FRDVWDO
VWDWHV� DQG ORZ�O\LQJ LVODQG VWDWHV� 6,'6 WHQG WR EH ORZ�O\LQJ LVODQG VWDWHV
DQG IDFH H[LVWHQWLDO WKUHDWV IURP JOREDO VHD OHYHO ULVH� ZKLFK UHVXOWV LQ JDSV
LQ FRYHUDJH WKDW XQGHUPLQH 6,'6 DELOLW\ WR IRVWHU FRDOLWLRQV� 3DUW ,, RI WKLV
DUWLFOH ZLOO GLVFXVV WKH VKRUWFRPLQJV RI LQWHUQDWLRQDO ODZ UHODWHG WR WKH ULVH
LQ VHD OHYHO GXH WR FOLPDWH FKDQJH� 3DUW ,,, ZLOO GLVFXVV WKH VLJQLILFDQFH RI
QHZ QRUPV IRU 6,'6 DV WKH\ UHVSRQG WR 81&/26 DQG 0RQWHYLGHR
&RQYHQWLRQ JDSV� 3DUWLFXODUO\� 6,'6 RSLQLR MXULV LV WKH EHJLQQLQJ RI QHZ
FXVWRPDU\ LQWHUQDWLRQDO ODZ XQGHU WKH VSHFLDOO\ DIIHFWHG VWDWHV GRFWULQH� 3DUW
,9 ZLOO GLVFXVV DOWHUQDWLYHV RXWVLGH LQWHUQDWLRQDO HQYLURQPHQWDO ODZ�
IRFXVLQJ RQ WKH QHZ UROH RI QDWLRQDO DQG LQWHUQDWLRQDO PLOLWDULHV LQ
DGYDQFLQJ HQYLURQPHQWDO SULQFLSOHV DW KRPH DQG DEURDG� )LQDOO\� LQ 3DUW 9�
WKLV DUWLFOH ZLOO H[SORUH WKH 1$72 *UHHQ 'HIHQVH )UDPHZRUN DV D PRGHO RI
ORJLFDO RXWJURZWK RI 6,'6 SUDFWLFH� 6HFXULW\ FRRSHUDWLRQ RIIHUV 6,'6 DQ
RSSRUWXQLW\ WR UH�HVWDEOLVK VWDELOLW\ LQ DQWLFLSDWLRQ RI WHUULWRULDO XQFHUWDLQW\�
GDPDJH� DQG KXPDQLWDULDQ GLVDVWHU FDXVHG E\ FOLPDWH FKDQJH�

,� 67$7(+22' ,6 1(&(66$5< )25 5(&2*1,7,21 81'(5 ,17(51$7,21$/ /$:

8QGHU LQWHUQDWLRQDO ODZ� VRYHUHLJQW\ LV GLVWLQFW IURP WKH SULQFLSOH RI
VWDWHKRRG�� $ VRYHUHLJQ QDWLRQ LV DXWKRUL]HG E\ LWV FRQVWLWXHQWV DQG
LQVWLWXWLRQV� VR LWV VXEMHFWV DUH LQ WXUQ ERXQG E\ WKH QDWLRQ¶V GHFLVLRQV�� 2Q
WKH RWKHU KDQG� VWDWHKRRG FRQYH\V UHFRJQL]HG LQWHUQDWLRQDO ULJKWV DQG
REOLJDWLRQV� :LWK VWDWHKRRG� D SROLWLFDO XQLW PD\ HQJDJH LQ FHUWDLQ OHJLWLPDWH

� 6HH LG� DW ��� �³$V GHPRQVWUDWHG E\ D 6WDWH¶V HQWU\ LQWR KXPDQ ULJKWV WUHDWLHV� ZKLFK JUDQW
ERGLHV VXFK DV WKH 8QLWHG 1DWLRQV WKH SRZHU WR PRQLWRU DQG VDQFWLRQ 6WDWHV IRU LQWHUQDO
DFWLRQV� VRPH RI WKLV WUDQVIHU LV SXUSRVHIXO����

� &HOLD 5� 7D\ORU� $ 0RGHVW 3URSRVDO� 6WDWHKRRG DQG 6RYHUHLJQW\ LQ D *OREDO $JH� �� 8�
3$� -� ,17¶/ (&21� /� ���� ��� ������ �³8QFRXSOLQJ µVWDWHKRRG¶ IURP µVRYHUHLJQW\¶
IDFLOLWDWHV D VFKHPH LQ ZKLFK D 6WDWH FDQ FHGH VRPH µVRYHUHLJQ¶ HOHPHQWV ZKLOH UHPDLQLQJ D
IXOO� OHJLWLPDWH LQWHUQDWLRQDO DFWRU����



���� 6PDOO ,VODQG 'HYHORSLQJ 6WDWHV *UHHQ 'HIHQVH �

IRUPV RI YLROHQFH DJDLQVW FRPEDWDQWV�� ,QWHUQDWLRQDO ODZ DQG ELQGLQJ
LQWHUQDWLRQDO DJUHHPHQWV FRQWURO WKH SHUPLVVLEOH PHDQV DQG PHWKRGV D VWDWH
PD\ XVH IRU ZDUIDUH�� %\ FRPSDULVRQ� D YLROHQW QRQ�VWDWH DFWRU FRXOG EH
ODEHOHG D WHUURULVW�� WKXV� PRGHUQ VWDWHV DUH LQFHQWLYL]HG WR FRH[LVW ZLWK RWKHU
SROLWLFDO FRPPXQLWLHV RXW RI UHVSHFW IRU WKH ULJKWV RI RWKHU UHFRJQL]HG VWDWHV
DQG WR DYRLG EHLQJ ODEHOHG DV HQJDJLQJ LQ WHUURULVWLF DFWV�� ,Q RUGHU WR
SUHVHUYH WKHLU RZQ ULJKWV� VWDWHV PXVW EDODQFH WKHLU DFWLRQV ZLWK WKH
LQFHQWLYHV FUHDWHG XQGHU LQWHUQDWLRQDO ODZ� VXFK DV WKHLU LQWHUHVW LQ VHOI
SUHVHUYDWLRQ DV D VRYHUHLJQ SROLWLFDO XQLW��

$� 6WDWHKRRG 'HILQHG

7KH GHILQLWLRQ RI VWDWHKRRG LV FRQWURYHUVLDO JLYHQ WKDW WKH
FRQVWLWXWLYH DQG GHFODUDWRU\ WKHRULHV DUH LQ FRQWHQWLRQ� 7KH FRQVWLWXWLYH
WKHRU\ RI VWDWHKRRG FODLPV WKDW D QHZ VWDWH FRPHV LQWR EHLQJ RQO\ ZKHQ
H[LVWLQJ VWDWHV UHFRJQL]H LW�� ,Q FRQWUDVW� WKH GHFODUDWRU\ WKHRU\ DXWRPDWLFDOO\
FRQIHUV VWDWHKRRG ZKHQ WKH IROORZLQJ IRXU HOHPHQWV DUH PHW� ��� D
SHUPDQHQW SRSXODWLRQ� ��� D GHILQHG WHUULWRU\� ��� D JRYHUQPHQW� DQG ��� WKH
FDSDFLW\ WR HQWHU LQWR UHODWLRQV ZLWK RWKHU VWDWHV��

3UHYLRXVO\� LQWHUQDWLRQDO ODZ GLG QRW UHFRJQL]H D GHILQLWLYH OHJDO
FKDUDFWHUL]DWLRQ RI VWDWHKRRG��� KRZHYHU� WKH 0RQWHYLGHR &RQYHQWLRQ

�� 0LFKDHO *DJDLQ� &OLPDWH &KDQJH� 6HD /HYHO 5LVH� DQG $UWLILFLDO ,VODQGV� 6DYLQJ WKH
0DOGLYHV
 6WDWHKRRG DQG 0DULWLPH &ODLPV 7KURXJK WKH 
&RQVWLWXWLRQ RI WKH 2FHDQV
� ��
&2/2� -� ,17
/ (19¶7 /� 	 32/
< ��� �� �������

� 0RQWHYLGHR &RQYHQWLRQ RQ WKH 5LJKWV DQG 'XWLHV RI 6WDWHV DUW� �� 'HF� ��� ����� ���
/�1�7�6� ���

� 5REHUW -� 'HODKXQW\ 	 -RKQ <RR� 6WDWHKRRG DQG WKH 7KLUG *HQHYD &RQYHQWLRQ� �� 9$� -�
,17
/ /� ���� ��� �������

� 6HH LG� DW ��� ��$ PRUH FRPSUHKHQVLYH WH[W >WKDQ WKH &RQYHQWLRQ IRU WKH 3UHYHQWLRQ DQG
3XQLVKPHQW RI 7HUURULVP@ ZKLFK HLWKHU LQFRUSRUDWHV H[LVWLQJ LQVWUXPHQWV E\ UHIHUHQFH RU
ZKLFK HQFRPSDVVHV WKHLU VXEVWDQWLYH SURYLVLRQV � � � OLNHO\ LV WR PHHW UHVLVWDQFH IURP
UHWLFHQW 6WDWHV����

� ,G� DW ��� �³7KH &RPPLWWHH¶V VXFFHVV LQ HQFRXUDJLQJ IRUPDO DFWLRQ DJDLQVW WHUURULVP� LQ
WKH HQG� PXVW EH HYDOXDWHG LQ OLJKW RI WKH DELOLW\ DQG ZLOOLQJQHVV RI LQGLYLGXDO VWDWHV WR DFW
DJDLQVW WHUURULVP DQG WR UHIUDLQ IURP WKH VSRQVRUVKLS RI WHUURULVW DWWDFNV����

� 6HH JHQHUDOO\0DWWKHZ /LSSPDQ� 7KH 1HZ 7HUURULVP DQG ,QWHUQDWLRQDO /DZ� �� 78/6$ -�
&203� 	 ,17¶/ /� ��� �GHVFULELQJ WKH GHYHORSPHQW RI LQWHUQDWLRQDO FXVWRPV OHDGLQJ WR
SRVW����� FRQGHPQDWLRQ RI WHUURULVP DQG VWDWH�VSRQVRUHG WHUURULVP��

� ,G�

� 6HH &RQYHQWLRQ �,9� UHVSHFWLQJ WKH /DZV DQG &XVWRPV RI :DU RQ /DQG DUW� ������ 2FW�
��� ����� �� 6WDW� ����� � %HYDQV ����OHJDO XVH RI IRUFH LQ WKH SXUVXLW RI PLOLWDU\
REMHFWLYHV LV OLPLWHG��
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HQVKULQHG WKH GHFODUDWRU\ WKHRU\ HOHPHQWV DV WKH REMHFWLYH OHJDO VWDQGDUG IRU
VWDWHKRRG���

%� 6HD /HYHO 5LVH LV D 7KUHDW WR 6,'6 6WDWHKRRG

$V VHD OHYHO ULVH LPSDFWV HVWDEOLVKHG PDULWLPH ]RQHV� VPDOO LVODQG�
ORZ�O\LQJ LVODQGV� DQG ORZ�O\LQJ FRDVWDO VWDWHV UHVSRQG WR WKH JDSV LQ
81&/26 FRYHUDJH E\ H[HFXWLQJ LQVWUXPHQWV LQWHQGHG WR VXSHUVHGH VWDWH
VRYHUHLJQW\ WKUHDWV� 7KH XQFHUWDLQ QDWXUH RI VWDWHKRRG LV FRPSOLFDWHG E\ WKH
QDWLRQDO VHFXULW\ WKUHDW RI DQWKURSRJHQLF FOLPDWH FKDQJH� ZKLFK LV UHVXOWLQJ
LQ VHD OHYHO ULVH� 6,'6 DUH GLVSURSRUWLRQDWHO\ LPSDFWHG E\ VHD OHYHO ULVH
FRPSDUHG WR RWKHU VWDWHV EHFDXVH WKH\ DUH ORVLQJ ODQGPDVV� DQG LQ VRPH
FDVHV� WKH\ IDFH FRPSOHWH VXEPHUVLRQ��� 7KH 8QLWHG 1DWLRQV DFNQRZOHGJHG
FRQFHUQV RYHU 6,'6 VHFXULW\ LQWHUHVWV GXH WR VHD OHYHO ULVH��� LQFOXGLQJ WKHLU
YHU\ H[LVWHQFH��� 7KH 8QLWHG 1DWLRQV +LJK &RPPLVVLRQHU IRU 5HIXJHHV
VWDWHG WKDW ZKHQ �WKH HQWLUH WHUULWRU\ RI D 6WDWH >LV@ SHUPDQHQWO\ VXEPHUJHG�
LQHYLWDEO\ WKHUH FRXOG EH QR SRSXODWLRQ DWWDFKHG WR LW RU D JRYHUQPHQW LQ
FRQWURO RI LW���� 7KXV� 6,'6 PD\ ULVN ORVLQJ VWDWHKRRG EHFDXVH RI FRPSOHWH
ORVV RI ODQGPDVV�

�� 8�1� +LJK &RPPLVVLRQHU IRU 5HIXJHHV� &OLPDWH &KDQJH DQG 6WDWHOHVVQHVV� $Q 2YHUYLHZ
��� �0D\ ��� ������
KWWSV���ZZZ�XQKFU�RUJ�HQ�XV�SURWHFWLRQ�HQYLURQPHQW��D�H������FOLPDWH�FKDQJH�VWDWHOHVVQH
VV�RYHUYLHZ�KWPO >KWWSV���SHUPD�FF�:3�0�=34�@�

�� 6HH *�$� 5HV� ������� 8�1� 'RF� $�5(6������� �)HE� ��� ������
KWWSV���ZZZ�XQ�RUJ�HVD�GVG�UHVRXUFHV�UHVBSGIV�JD����FF�LQSXWV�36,'6B&&,6�SGI
>KWWSV���SHUPD�FF�3=�-�-9�7@ �³>7@KH DGYHUVH HIIHFWV RI FOLPDWH FKDQJH DQG VHD�OHYHO ULVH
SUHVHQW VLJQLILFDQW ULVNV WR WKH VXVWDLQDEOH GHYHORSPHQW RI VPDOO LVODQG GHYHORSLQJ 6WDWHV�
WKDW WKH HIIHFWV RI FOLPDWH FKDQJH PD\ WKUHDWHQ WKH YHU\ H[LVWHQFH RI VRPH RI WKHP DQG WKDW
DGDSWDWLRQ WR WKH DGYHUVH HIIHFWV RI FOLPDWH FKDQJH DQG VHD�OHYHO ULVH WKHUHIRUH UHPDLQV D
PDMRU SULRULW\ IRU VPDOO LVODQG GHYHORSLQJ 6WDWHV���

�� 6HH *�$� 5HV� ������� 8�1� 'RF� $�5(6�������� DW � �-XQ� ��� ����� �7KH 81 ZDV
³>G@HHSO\ FRQFHUQHG WKDW WKH DGYHUVH LPSDFWV RI FOLPDWH FKDQJH� LQFOXGLQJ VHD OHYHO ULVH�
FRXOG KDYH SRVVLEOH VHFXULW\ LPSOLFDWLRQV´��

�� 6HH JHQHUDOO\ 8�1� 2IILFH RI WKH +LJK 5HSUHVHQWDWLYH IRU WKH /HDVW 'HYHORSHG &RXQWULHV�
/DQGORFNHG 'HYHORSLQJ &RXQWULHV DQG 6PDOO ,VODQG 'HYHORSLQJ 6WDWHV� 5HPDUNV DW WKH
+LJK /HYHO 0LQLVWHULDO %UHDNIDVW 0HHWLQJ RQ 0LJUDWLRQ DQG &OLPDWH &KDQJH ± $ )RFXV RQ
6,'6 �6HSW� ��� ������
KWWSV���ZZZ�XQ�RUJ�RKUOOV�QHZV�UHPDUNV�KLJK�OHYHO�PLQLVWHULDO�EUHDNIDVW�PHHWLQJ�PLJUDWLR
Q�DQG�FOLPDWH�FKDQJH��(��������IRFXV�VLGV >KWWSV���SHUPD�FF��.*��6���@ �³:H WUXO\
ULVN UXQQLQJ RXW RI WLPH DQG ZH DOO PXVW UHGRXEOH RXU HIIRUWV WR HQKDQFH HIIHFWLYH
SDUWQHUVKLSV� LQFUHDVH DZDUHQHVV DQG DFWLRQ RQ WKH FOLPDWH�PLJUDWLRQ QH[XV´� >KHUHLQDIWHU
81 +LJK 2IILFH 5HPDUNV@ �

�� 6HH -$0(6 &5$:)25'� 7+( &5($7,21 2) 67$7(6 ,1 ,17(51$7,21$/ /$: �� ������ �VWDWLQJ
WKH EHVW NQRZQ IRUPXODWLRQ RI WKH EDVLF FULWHULD IRU VWDWHKRRG LV WKDW ODLG GRZQ LQ $UWLFOH �
RI WKH 0RQWHYLGHR &RQYHQWLRQ��

https://perma.cc/PZ8J-JV8T
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,Q DGGLWLRQ WR ORVLQJ ODQGPDVV� H[WUHPH WHPSHUDWXUHV� ULVLQJ VHD
OHYHOV� DQG VORZ RQVHW HIIHFWV FDQ DOVR IRUFH WKH PLJUDWLRQ RI 6,'6
SRSXODWLRQV��� :KLOH LW LV XQFOHDU ZKHWKHU D VXEVWDQWLDO ORVV RI GHILQHG
WHUULWRU\ ZRXOG WHUPLQDWH D QDWLRQ¶V VWDWHKRRG� UHFRJQLWLRQ E\ H[LVWLQJ VWDWHV
FRXOG SRWHQWLDOO\ SUHYHQW WKDW WHUPLQDWLRQ� ,PSRUWDQWO\� D QDWLRQ¶V VWDWHKRRG
PD\ QRW VXUYLYH WKH ORVV RI LWV JRYHUQPHQW DQG SHUPDQHQW SRSXODWLRQ DV D
UHVXOW RI FOLPDWH PLJUDWLRQ�

&� 7KH Ĥ$QWLFLSDWLRQ (IIHFWĥ RI 3RWHQWLDO /RVV RI 6WDWHKRRG

6,'6 PXVW WXUQ WR PHFKDQLVPV RWKHU WKDQ VHOI�KHOS LQ WKHLU SXUVXLW
RI VWDELOLW\� VXFK DV LQWHUQDWLRQDO UHODWLRQV��� ,QWHUQDWLRQDO UHODWLRQVKLSV WHQG
WR EH IRUPHG XQGHU WKH SULQFLSDO�DJHQW WKHRU\� 7KH SULQFLSDO QDWLRQ VHUYHV
WKH UROH RI ³SDWURQ�� 7KH DJHQW QDWLRQ� VXFK DV D 6,'6� VHUYHV WKH UROH RI WKH
³FOLHQW�� :KHQ IRUPLQJ LQWHUQDWLRQDO UHODWLRQVKLSV� SDWURQ VWDWHV FRQVLGHU
FOLHQW VWDWHV EDVHG RQ DQWLFLSDWHG FRPSOLDQFH LQ IXWXUH DJUHHPHQWV�

)XUWKHU� XQGHU WKH SULQFLSDO�DJHQW WKHRU\� WKH FOLHQW QDWLRQ¶V
FRPSOLDQFH ZLWK WKH DJUHHPHQW LV QRW FHUWDLQW\ EXW D SRVVLEOH RXWFRPH
EDVHG RQ WKH WZR SDUWLHV
 LQWHUHVWV DQG GHSHQGHQFLHV EHFDXVH RI WKH ��� $
FOLHQW LV PRUH OLNHO\ WR FRPSO\ ZLWK D SDWURQ ZKHQ WKDW SDWURQ FDQ DFW
XQLODWHUDOO\� DQG WKH LQWHUHVWV RI WKH SDWURQ GLYHUJH IURP WKH FOLHQW��� :KHQ D
FOLHQW ORVHV DJHQF\� WKH\ DUH SHUFHLYHG WR EHFRPH SDVVLYH E\ WKH SDWURQ DV LW
ORVHV WKH DELOLW\ WR OHYHUDJH LWV SDUWLFLSDWLRQ LQ WKH DJUHHPHQW ZLWK WKH
SDWURQ WR VHFXUH IXWXUH WUDQVDFWLRQV ZLWK WKDW SDWURQ��� 7KHUHIRUH� D SDWURQ

�� 6HH 7D\ORU� VXSUD QRWH �� DW ��� �³(DFK PHFKDQLVP RI WUDQVIHUULQJ FDSLWDO IURP RQH
FRXQWU\ WR DQRWKHU HQDEOHV WKH FDSLWDO SURYLGHU WR LPSRVH VRPH FRQVWUDLQW RQ WKH UHFLSLHQW
JRYHUQPHQW¶V DELOLW\ WR DFW IUHHO\ � � � ,W LV WKH UHODWLYH DELOLW\ RI D VRYHUHLJQ WR H[HUFLVH LWV
WUDGLWLRQDO SRZHUV LQ WKH FUHDWLRQ DQG RSHUDWLRQ RI HDFK W\SH RI FDSLWDO WUDQVIHU DJUHHPHQW
ZKLFK KDV UHOHYDQFH IRU RXU FRQFHSWXDOL]DWLRQV RI VWDWHKRRG DQG VRYHUHLJQW\����

�� ,G� DW ��� ��WKH GDWD VXSSRUWV WKH K\SRWKHVL]HG LQWHUDFWLRQ HIIHFW EHWZHHQ LQWHUHVWV DQG
GHSHQGHQFLHV >� � �@ :KHQ WKH 8QLWHG 6WDWHV LV GHSHQGHQW RQ D VPDOOHU DOO\� WKH LQWHUHVWV RI
WKH ORFDO SDUWQHU ODUJHO\ GHWHUPLQHV WKH OLNHOLKRRG RI FRPSOLDQFH���

�� %DUEDUD (OLDV� 7KH %LJ 3UREOHP RI 6PDOO $OOLHV� 1HZ 'DWD DQG 7KHRU\ RQ 'HILDQW /RFDO
&RXQWHULQVXUJHQF\ 3DUWQHUV LQ $IJKDQLVWDQ DQG ,UDT� �� 6(&� 678'� ���� ��� ������
��ZKHQ LQWHUYHQLQJ IRUFHV SURSRVH SROLFLHV WKDW ZRXOG SRWHQWLDOO\ FUHDWH FRPSHWLWLRQ� ORFDO
DOOLHV DUH PRWLYDWHG WR FRPSO\ WR DYRLG EHLQJ XQGHUFXW E\ RWKHU DFWRUV���

�� 8�1� +LJK &RPPLVVLRQHU IRU 5HIXJHHV� &OLPDWH &KDQJH DQG 6WDWHOHVVQHVV� $Q 2YHUYLHZ
������ � �0D\ ��� ������
KWWSV���ZZZ�XQKFU�RUJ�HQ�XV�SURWHFWLRQ�HQYLURQPHQW��D�H������FOLPDWH�FKDQJH�VWDWHOHVVQH
VV�RYHUYLHZ�KWPO >KWWSV���SHUPD�FF�:3�0�=34�@ �³ZRUN RQ DOOLDQFH SROLWLFV � � � KDV IDLOHG
WR H[SORUH KRZ WKHVH YDULDEOHV DIIHFW HDFK RWKHU LQ LQWHU�DOOLDQFH EDUJDLQLQJ � � � WR GLPLQLVK
LQFHQWLYHV WR IUHH�ULGH� LQWHUYHQHUV PD\ EHQHILW IURP GLPLQLVKLQJ WKHLU FDSDFLW\ WR DFW
XQLODWHUDOO\� SHUKDSV E\ UHPRYLQJ UHODWHG SHUVRQQHO RU LQVWLWXWLRQV����

�� 6HH JHQHUDOO\ 81 +LJK 2IILFH 5HPDUNV� VXSUD QRWH ���
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VWDWH¶V GHYDOXDWLRQ RI DQ HQGXULQJ UHODWLRQVKLS ZLWK D 6,'6 LV WKH
DQWLFLSDWHG HIIHFW RI D 6,'6 DV D FOLHQW ORVLQJ VWDWHKRRG���

$ 6,'6¶ SHUFHLYHG LQIOXHQFH LV DQRWKHU LQWHJUDO YDULDEOH RI WKHVH
SDWURQ�FOLHQW UHODWLRQVKLSV��� &RQVHTXHQWO\� 6,'6 ZRXOG ORVH PRVW±LI QRW
DOO±OHYHUDJH EDVHG RQ SHUFHLYHG LQIOXHQFH RQFH WKH\ DUH GHWHUULWRULDOL]HG E\
VHD OHYHO FKDQJH��� 3DWURQ VWDWH LQWHUHVWV LQ WKH KDELWDELOLW\ RI 6,'6 WHUULWRU\
DQG DOLJQPHQW ZLWK WKH 6,'6 UHJLPH DUH XQGHUPLQHG E\ WKH VHYHUH
FRQVHTXHQFHV RI VHD OHYHO ULVH��� 6,'6 IDFH SRWHQWLDO DEDQGRQPHQW DV
SDWURQV VWUXJJOH WR JXDUDQWHH LQWHUHVWV LQ VHFXULW\ QHJRWLDWLRQV��� )RU WKH
SDWURQ VWDWH� WKH UDWLRQDO GHFLVLRQ LV WR IXOILOO KXPDQLWDULDQ REOLJDWLRQV WR
6,'6 UHIXJHHV DQG QRW WR LQLWLDWH DQ\ DGGLWLRQDO REOLJDWLRQV WR D SHUFHLYHG
VRRQ�WR�EH H[WLQFW VWDWH���

'� 6HD /HYHO 5LVH LV D 7KUHDW WR 6,'6Ģ ,QWHUHVWV

(YHQ ZKHQ D 6,'6¶ VWDWHKRRG LV VHFXUH� WKH ULVN WR VWDWH VWUDWHJLF
LQWHUHVWV LV VXEVWDQWLDO� $FFRUGLQJ WR WKH ,QWHUJRYHUQPHQWDO 3DQHO RQ
&OLPDWH &KDQJH �,3&&�� WKH PHDQ VHD OHYHO LV SURMHFWHG WR LQFUHDVH EHWZHHQ
��� PHWHUV WR ��� PHWHUV JOREDOO\ E\ WKH \HDU ������� 7KLV XQFHUWDLQW\
WKUHDWHQV WKH VHFXULW\ RI PDQ\ 6,'6 DQG ORZ�O\LQJ FRDVWDO VWDWHV� DV WKH\
IDFH VXEVWDQWLDO RU WRWDO ORVV RI ODQG PDVV WR WKH VHD� $V D UHVXOW� 6,'6 PXVW
FRQIURQW DQ HQYLURQPHQWDO GLVDVWHU WKDW LPPLQHQWO\ WKUHDWHQV WKH KDELWDWLRQ
RI WKHLU WHUULWRU\ LQ H[WUHPH FDVHV�

�� 9$/(5,( 0$6621�'(/0277( (7� $/�� :25.,1* *5283 , 72 7+( 6,;7+ $66(660(17 5(3257 2)

7+( ,3&&� &/,0$7( &+$1*( ����� 7+( 3+<6,&$/ 6&,(1&( %$6,6� ����� ILJ� 76�� �������

�� 6HH LG� DW ������ �³6XFK LQWHUQDO FRQWUDGLFWLRQV LQ PDQDJLQJ ORFDO DOOLHV KDYH OHG VRPH
VHFXULW\ VFKRODUV WR ODEHO PRGHUQ &2,1 LQWHUYHQWLRQ D µSROLWLFDO LPSRVVLELOLW\�¶���

�� 6HH LG� �³&RPSURPLVH LV HDVLHU ZKHQ IDFHG ZLWK FKDOOHQJHV WR QRQHVVHQWLDO VHFXULW\
SROLF\� ZKLFK PD\ SURYLGH DQ DGYDQWDJH WR ORFDO DOOLHV LQ EDUJDLQLQJ����

�� 6HH LG� DW ��� �³ORFDO DOOLHV ZRXOG OLNHO\ KDYH JUHDWHU ZLOOSRZHU LQ QHJRWLDWLRQV ZLWK
LQWHUYHQLQJ IRUFHV EHFDXVH WKH\ DUH RIWHQ EDWWOLQJ IRU WKHLU VXUYLYDO���

�� %DUEDUD (OLDV� 7KH %LJ 3UREOHP RI 6PDOO $OOLHV� 1HZ 'DWD DQG 7KHRU\ RQ 'HILDQW /RFDO
&RXQWHULQVXUJHQF\ 3DUWQHUV LQ $IJKDQLVWDQ DQG ,UDT� �� 6(&� 678'� ���� ��� �������

�� 6HH LG� DW ��� �³2IWHQ WLPHV� LI WKH ORFDO UHJLPH FROODSVHV� VR GRHV WKH SROLWLFDO DQG
PLOLWDU\ PLVVLRQ RI WKH LQWHUYHQLQJ SRZHU����

�� 6HH (OLDV� VXSUD QRWH ��� DW ��� �³7KH HPEHGGHG 86 SROLWLFDO GHSHQGHQFLHV LQWURGXFHG LQ
WKLV PRGHO DIIHFW WKH DELOLW\� RU LQDELOLW\� RI 86 RIILFLDOV WR DSSO\ FRHUFLYH WHFKQLTXHV LQ
LQWHU�DOOLDQFH EDUJDLQLQJ HQFRXQWHUV WKDW RWKHU VWXGLHV LQGLFDWH DUH FULWLFDO WR SURPRWLQJ
ORFDO FRPSOLDQFH � � � >7KH YDULDWLRQ LQ ORFDO FRPSOLDQFH@ VXJJHVW WKDW ORFDO DOOLHV DUH QHLWKHU
WKH SXSSHWV RI ODUJHU SDUWQHUV RU >VLF@ W\UDQWV ZLOOIXOO\ HQWUDSSLQJ IRUHLJQ DOOLHV LQ
TXDJPLUH����
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(� 6,'6Ģ ,QWHUHVWV 8QGHU 81&/26 0DULWLPH -XULVGLFWLRQDO =RQHV

7KH VHFRQG JDS LQ LQWHUQDWLRQDO ODZ FRYHUDJH LV XQGHU 81&/26�
ZKLFK HVWDEOLVKHG VWDWH PDULWLPH MXULVGLFWLRQDO ]RQHV ZLWK DVVRFLDWHG ULJKWV
DQG REOLJDWLRQV��� 6,'6 KDYH VXEVWDQWLDO HFRQRPLF� VHFXULW\� FXOWXUDO� DQG
MXULVGLFWLRQDO LQWHUHVWV LQ WKHVH PDULWLPH ]RQHV EHFDXVH WKH\ HQFRPSDVV ���
WKH WHUULWRULDO VHD� ��� WKH FRQWLJXRXV ]RQH� DQG ��� WKH H[FOXVLYH HFRQRPLF
]RQH���

8QGHU 81&/26� FRDVWDO SRUWV IDOO ZLWKLQ WKH H[FOXVLYH MXULVGLFWLRQ
RI WKH 6,'6��� 7KH 6,'6 WHUULWRULDO VHD LV PHDVXUHG WZHOYH QDXWLFDO PLOHV
IURP D FRDVWDO EDVHOLQH��� 6,'6 H[HUFLVH H[FOXVLYH VRYHUHLJQW\ LQ WHUULWRULDO
VHDV WR UHJXODWH UHVRXUFHV OLNH ILVKHULHV DQG H[HUFLVH OLPLWHG VRYHUHLJQW\ LQ
FRQWLJXRXV ]RQHV �&=���� 7KH &= LV PHDVXUHG IURP WKH HGJH RI WKH
WHUULWRULDO VHD WR WZHQW\�IRXU PLOHV IURP WKH FRDVWDO EDVHOLQH��� LQ ZKLFK WKH
6,'6 PD\ DFW WR SUHYHQW YLRODWLRQV RI FXVWRPV� VDQLWDU\� LPPLJUDWLRQ� DQG
ILVFDO ODZV DQG UHJXODWLRQV��� 7KH 6,'6 ([FOXVLYH (FRQRPLF =RQH �((=�
VSDQV IURP WKH HGJH RI WKH WHUULWRULDO VHD WR ��� QDXWLFDO PLOHV RIIVKRUH���
:LWKLQ WKHLU ((=� 6,'6 KDYH WKH VRYHUHLJQ ULJKW WR H[SORUH� H[SORLW�
FRQVHUYH DQG PDQDJH QDWXUDO UHVRXUFHV ���

7KH ULVH RI JOREDO PHDQ VHD OHYHO SRVHV D WKUHDW WR DOO RFHDQ VSDFHV
DGMDFHQW WR 6,'6� 6LQFH PDULWLPH ]RQHV DUH HVWDEOLVKHG XVLQJ D QRUPDO
EDVHOLQH IURP WKH ORZ�ZDWHU OLQH DORQJ WKH FRDVW��� VHD OHYHO ULVH KDV WKH
SRWHQWLDO WR VLJQLILFDQWO\ VKULQN DOO VSDWLDO QDWLRQDO FODLPV WR PDULWLPH

�� ,G�
�� ,G�

�� ,G� � � DUW� �� ��WKH FRDVWDO 6WDWH KDV � � � VRYHUHLJQ ULJKWV IRU WKH SXUSRVH RI H[SORULQJ DQG
H[SORLWLQJ� FRQVHUYLQJ DQG PDQDJLQJ WKH QDWXUDO UHVRXUFHV� ZKHWKHU OLYLQJ RU QRQ�OLYLQJ � � �
DQG ZLWK UHJDUG WR RWKHU DFWLYLWLHV LQ WKH HFRQRPLF H[SORLWDWLRQ DQG H[SORUDWLRQ RI WKH ]RQH
� � ����

�� ,G� � � DUW� ������D���E��
�� ,G� � � DUW� ������

�� ,G� � � DUW� ������D���E� ��WKH FRDVWDO 6WDWH PD\ H[HUFLVH WKH FRQWURO QHFHVVDU\ WR � � �
SUHYHQW LQIULQJHPHQW RI LWV FXVWRPV� ILVFDO� LPPLJUDWLRQ RU VDQLWDU\ ODZV DQG UHJXODWLRQV
>DQG@ SXQLVK LQIULQJHPHQW RI WKH DERYH ODZV DQG UHJXODWLRQV >ZLWKLQ WKHLU FRQWLJXRXV ]RQH@
� � ����

�� ,G� � � DUW� � ��(YHU\ 6WDWH KDV WKH ULJKW WR HVWDEOLVK WKH EUHDGWK RI LWV WHUULWRULDO VHD XS WR
D OLPLW QRW H[FHHGLQJ �� QDXWLFDO PLOHV � � ����

�� ,G� � � DUW� �� ��WKH RXWHUPRVW SHUPDQHQW KDUERXU ZRUNV ZKLFK IRUP DQ LQWHJUDO SDUW RI
WKH KDUERXU V\VWHP DUH UHJDUGHG DV IRUPLQJ SDUW RI WKH FRDVW���

�� 6HH LG�

�� 6HH JHQHUDOO\ 8� 1� &RQYHQWLRQ RQ WKH /DZ RI WKH 6HD� 'HF� ��� ����� ���� 8�1�7�6�
���� �� ,�/�0� �����
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MXULVGLFWLRQ DV WKH ORZ�ZDWHU OLQH PRYHV LQODQG��� 81&/26 W\SLFDOO\
PHDVXUHV EDVHOLQHV �DV PDUNHG RQ ODUJH�VFDOH FKDUWV RIILFLDOO\ UHFRJQL]HG
E\ WKH FRDVWDO VWDWH���� +RZHYHU� DV VHD OHYHOV ULVH� EDVHOLQH VKLIWV DQG VWDWH
FKDUWV EHFRPH REVROHWH DQG XQUHFRJQL]DEOH IURP WKH SK\VLFDO FRDVW�
&HUWDLQW\ RYHU 6,'6 PDULWLPH VRYHUHLJQW\ DQG MXULVGLFWLRQ HURGHV� ZKLFK
IXUWKHU KLJKOLJKWV WKH LQVXIILFLHQF\ RI 81&/26 DV D VRXUFH RI OHJDO VHFXULW\
IRU 6,'6�

)� 6,'6 3UHHPSWLYH 3UDFWLFHV

,Q DQWLFLSDWLRQ RI VHD OHYHO ULVH FRQVHTXHQFHV� 6,'6 EHJDQ D WUHQG RI
XQLODWHUDO DQG PXOWLODWHUDO GHFODUDWLRQV WR SHUPDQHQWO\ HVWDEOLVK EDVHOLQHV
WKDW GR QRW FRQVLGHU FKDQJHV LQ VHD OHYHO LQ DQ DWWHPSW WR GLSORPDWLFDOO\
DGGUHVV WKH QDWLRQDO VHFXULW\ WKUHDWV FUHDWHG E\ VHD OHYHO ULVH� 7KH ORQJ�WHUP
JRDO ZDV WR SUHVHUYH 6,'6 VWDWHKRRG DQG VRYHUHLJQW\ XQGHU 81&/26���

,Q ����� VHYHQ OHDGHUV RI 3RO\QHVLDQ 6WDWHV DQG 7HUULWRULHV LQ WKH
3DFLILF 5HJLRQ VLJQHG WKH 7DSXWDSXDWHD 'HFODUDWLRQ RQ &OLPDWH &KDQJH LQ
3DSHHWH� 7DKLWL��� 7KH PHPEHU QDWLRQV GHFODUHG WKDW FOLPDWH FKDQJH LV D
GLUHFW WKUHDW WR WHUULWRULDO LQWHJULW\� VHFXULW\ LQWHUHVWV� VRYHUHLJQW\� DQG LQ
VRPH FDVHV� WKH YHU\ H[LVWHQFH RI 3DUW\ 6,'6� ��$GGLWLRQDOO\� LW
DFNQRZOHGJHG WKDW 81&/26 EDVHOLQHV DUH FDOFXODWHG IURP DERYH
ZDWHU�OHYHO ODQGV WKDW PD\ EHFRPH VXEPHUJHG��� 7KH VLJQDWRULHV VRXJKW WR
SHUPDQHQWO\ HVWDEOLVK EDVHOLQHV ZLWKRXW FRQVLGHULQJ VHD OHYHO ULVH�

7KHQ LQ ����� WKH 5HSXEOLF RI WKH 0DUVKDOO ,VODQGV SDVVHG QHZ
OHJLVODWLRQ UHSHDOLQJ WKH ���� 0DULWLPH =RQHV 'HFODUDWLRQ $FW LQ LWV
HQWLUHW\ DQG WKH 5HSXEOLF GHFODUHG DOO PDULWLPH ]RQHV DQHZ��� 7KLV
GHPRQVWUDWHG WKH HPHUJHQFH RI RSLQLR MXULV WR XQLODWHUDOO\ GHFODUH DQG
SUHHPSWLYHO\ SXEOLVK 6,'6¶ MXULVGLFWLRQDO EDVHOLQHV� OLPLWV� DQG ERXQGDULHV �

�� 5HSXEOLF RI WKH 0DUVKDOO ,VODQGV 0DULWLPH =RQHV 'HFODUDWLRQ $FW� %LOO 1R� �� �� ����
��� ������ �GHFODULQJ QHZ DQG UHSHDOLQJ SUHYLRXV DUFKLSHODJLF EDVHOLQHV��

�� ,G�

�� ,G� � � �WKH PHPEHUV ZHUH �GHHSO\ FRQFHUQHG DERXW WKH VHULRXV LPSDFWV RI� DQG JURZLQJ
WKUHDW� SRVHG E\ FOLPDWH FKDQJH WR WKH HFRQRPLF� VRFLDO� HQYLURQPHQWDO DQG FXOWXUDO
ZHOO�EHLQJ DQG VHFXULW\ RI WKH 3DFLILF ,VODQG &RXQWULHV DQG 7HUULWRULHV � � ����

�� 3DFLILF ,VODQG )RUXP� 3DFLILF ,VODQGV )RUXP /HDGHUV 'HFODUDWLRQ RQ &OLPDWH &KDQJH
$FWLRQ �6HSW� ��� ������
KWWSV���ZZZ�IRUXPVHF�RUJ�ZS�FRQWHQW�XSORDGV��������������3DFLILF�,VODQG�)RUXP�/HDGHU
V�'HFODUDWLRQ�RQ�&OLPDWH�&KDQJH�$FWLRQ�SGI >KWWSV���SHUPD�FF���;���)%�@�

�� ,G�
�� ,G�
�� ,G�
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7KLV RSLQLR MXULV LV DQ H[WHQVLRQ RI SUHYLRXV UHJLRQDO VWUDWHJLHV RI
WKH 6RXWK 3DFLILF LVODQG QDWLRQV� VXFK DV WKH ���� )UDPHZRUN IRU D 3DFLILF
2FHDQVFDSH��� 7KH ILUVW VWUDWHJLF SULRULW\ RI WKH IUDPHZRUN ZDV WR HVWDEOLVK
PDULWLPH MXULVGLFWLRQDO ULJKWV DQG UHVSRQVLELOLWLHV��� &RQVLGHULQJ QDWLRQDO
LQWHUHVW� LW SURSRVHV WKDW SDUW\ VWDWHV VKRXOG VXEPLW FRRUGLQDWHV DQG FKDUWV
GHOLQHDWLQJ PDULWLPH ]RQHV WR WKH 81��� 7KH JRDO RI WKLV VXEPLVVLRQ LV WR ���
FRPSO\ ZLWK 81&/26� DQG ��� WR DGGUHVV WKDW VHD OHYHO ULVH DQG
HQYLURQPHQWDO FKDQJH RQ KLJKO\ YXOQHUDEOH EDVHOLQHV���

,,� ,17(51$7,21$/ (19,5210(17$/ /$: 5(*,0(6 $5( ,168)),&,(17 )25

6,'6Ģ &21&(516

,QWHUQDWLRQDO ODZ SURYLGHV WRROV IRU DGGUHVVLQJ JOREDO HQYLURQPHQWDO
FULVHV RQO\ LI WKRVH ODZV DUH ELQGLQJ XSRQ RWKHU QDWLRQV� 6,'6¶ LQGLYLGXDO
DQG UHJLRQDO SUDFWLFHV DUH QRQ ELQGLQJ �VRIW� ODZ��� 6RIW ODZ LV FUHDWHG E\
��� FRPPXQLFDWLQJ D PHVVDJH� ��� UHSHDWLQJ WKDW PHVVDJH� ���
FURVV�UHIHUHQFLQJ D PHVVDJH� DQG ��� HVWDEOLVKLQJ JXLGHOLQHV IURP
FRQFXUUHQW LQWHUQDWLRQDO DXWKRULWLHV��� +HUH� 6,'6 DUH WKH JRYHUQPHQWDO
VRXUFH DQG RULJLQ RI VRIW ODZ GHFODUDWLRQV RI SHUPDQHQW EDVHOLQHV DQG RWKHU
UHVSRQVHV WR VHD OHYHO ULVH WKUHDWV� ZKLFK GHPRQVWUDWHV D WUHQG WRZDUGV D
QHZ LQWHUQDWLRQDO ODZ QRUP�

�� 6HH -XVW� /RUQH 6RVVLQ 	 &KDQWHOOH YDQ :LOWHQEXUJ� 7KH 3X]]OH RI 6RIW /DZ� �� 26*22'

+$// /�-� ���� ��� �³,Q RXU YLHZ� WKH NH\ WR UHYLHZLQJ VRIW ODZ LV DSSUHFLDWLQJ LWV LPSDFW�
DQG QRW MXVW LWV RULJLQV � � � ZH SURSRVH WKDW FRXUWV FRQVLGHU WKH H[WHQW WR ZKLFK WKH VRIW ODZ
VKDSHV WKH GLVFUHWLRQ RI GHFLVLRQ PDNHUV DQG WKH FXOWXUH RI GHFLVLRQ PDNLQJ LQ D SXEOLF
ERG\����

�� 6HH $ODQ %R\OH� )XUWKHU 'HYHORSPHQW RI WKH /DZ RI WKH 6HD &RQYHQWLRQ� 0HFKDQLVPV IRU
&KDQJH� ��� ,17¶/�&203$5� /� 4�� ������ ����� DW ��� ������ �³%XW LI VXFK D >UHJLRQDO@
WUHDW\ ZHUH UHSUHVHQWDWLYH RI D SDWWHUQ RI UHJLRQDO WUHDWLHV� VSUHDG DFURVV GLIIHUHQW UHJLRQV�
DQG SRVVLEO\ JLYLQJ HIIHFW WR 81 SROLF\ HQGRUVHG E\ FRQVHQVXV DW D JOREDO OHYHO� LWV
HYROXWLRQDU\ YDOXH DV DQ LQWHUSUHWDWLYH JXLGH ZRXOG EH VLJQLILFDQWO\ HQKDQFHG����

�� ,G� ��7KH LPSOLFDWLRQV IURP FOLPDWH FKDQJH DQG VHD�OHYHO ULVH� RQ WKH KLJKO\ YXOQHUDEOH
EDVHOLQHV � � � FRXOG EH DGGUHVVHG WKURXJK FRQFHUWHG UHJLRQDO XQLW\ DQG GLSORPDWLF HIIRUWV
WKDW DGYRFDWHV IRU WKH SHUPDQHQW HVWDEOLVKPHQW RI GHFODUHG EDVHOLQHV DQG PDULWLPH
]RQHV����

�� ,G� DW �� ��3DFLILF ,VODQG &RXQWULHV VKRXOG LQ WKHLU QDWLRQDO LQWHUHVW� GHSRVLW ZLWK WKH
8QLWHG 1DWLRQV� EDVH�SRLQW FRRUGLQDWHV DV ZHOO DV FKDUWV DQG LQIRUPDWLRQ GHOLQHDWLQJ WKHLU
PDULWLPH ]RQHV���

�� ,G� DW �� ��7KH PDMRULW\ RI PDULWLPH ERXQGDULHV LQ WKH 3DFLILF DUH \HW WR EH QHJRWLDWHG DQG
GHFODUHG� QRWZLWKVWDQGLQJ WKHLU LPSRUWDQFH IRU RFHDQ PDQDJHPHQW DQG VHFXULW\ RYHU
LQWHUHVWV � � � WKH LPPHGLDWH SULRULW\ IRU 3DFLILF 6WDWHV LV WR HVWDEOLVK DQG GHFODUH WKHLU
EDVHOLQHV DQG PDULWLPH ]RQHV���

�� &ULVWHOOH 3UDWW 	 +XJK *RYDQ�,QWHUQDWLRQDO )UDPHZRUN IRU D 3DFLILF 2FHDQVFDSH� $
&DWDO\VW IRU ,PSOHPHQWDWLRQ RI 2FHDQ 3ROLF\�1RY� ������ KWWS���
KWWSV���ZZZ�IRUXPVHF�RUJ�ZS�FRQWHQW�XSORDGV���������)UDPHZRUN�IRU�D�3DFLILF�2FHDQVFD
SH������SGI >KWWSV���SHUPD�FF�11�-�8�<�@ �
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7KH OHJDO HIIHFW RI 6,'6 VRIW ODZ LV WKH LQGLUHFW H[SUHVVLRQ RI WZR
HOHPHQWV RI ELQGLQJ FXVWRPDU\ LQWHUQDWLRQDO ODZ� ��� D JHQHUDO DQG
FRQVLVWHQW SUDFWLFH RI VWDWHV� DQG ��� WKH VHQVH RI OHJDO REOLJDWLRQ WKDW
PRWLYDWHG WKDW SUDFWLFH� DOVR NQRZQ DV RSLQLR MXULV� /LNHO\� WKH QDWLRQDO
VHFXULW\ WKUHDW WR 6,'6 VSXUUHG D VXIILFLHQW VHQVH RI OHJDO REOLJDWLRQ WR IRUP
RSLQLR MXULV DQG WKDW WKH UHJLRQDO DJUHHPHQWV DUH SULPD IDFLH RI 6,'6 VWDWH
SUDFWLFHV�

$� 6,'6 'HYHORSPHQW RI ,QWHUQDWLRQDO (QYLURQPHQWDO /DZ

&XUUHQWO\� 6,'6¶ GHFODUDWLRQV LQGLFDWH DQ REOLJDWLRQ XQGHU
LQWHUQDWLRQDO ODZ WR DGMXVW� HQWUHQFK� RU RWKHUZLVH DFFRPPRGDWH IRU
MXULVGLFWLRQDO EDVHOLQH LQWHUHVWV LQ UHVSRQVH WR VHD OHYHO ULVH� 2QFH WKHVH
GHFODUDWLRQV RI PDULWLPH EDVHOLQHV WUDQVODWH LQWR ULSH REOLJDWLRQV RI VLPLODUO\
LPSDFWHG VWDWHV� 6,'6 PD\ DVVHUW OHJDO FODLPV WR WKH GHFODUHG PDULWLPH
MXULVGLFWLRQV LQ LQWHUQDWLRQDO FRXUWV� 7KH ,QWHUQDWLRQDO &RXUW RI -XVWLFH¶V
�,&-� 1RUWK 6HD &RQWLQHQWDO 6KHOI FDVHV VHW SUHFHGHQW IRU WKH WUDQVLWLRQ RI
VWDWH SUDFWLFH WR ELQGLQJ RSLQLR MXULV� 7KHUH� *HUPDQ\ FODLPHG D ³MXVW DQG
HTXLWDEOH VKDUH� RI WKH 1RUWK 6HD FRQWLQHQWDO VKHOI EDVHG RQ LWV VRYHUHLJQ
FODLP WR WKH FRDVWOLQH��� 'HQPDUN DQG WKH 1HWKHUODQGV FKDOOHQJHG WKDW FODLP
DQG DUJXHG $UWLFOH � RI WKH &RQYHQWLRQ RQ WKH &RQWLQHQWDO 6KHOI LQ WKH
*HQHYD &RQYHQWLRQ FRQWUROOHG WKH 1RUWK 6HD FRQWLQHQWDO VKHOI��� ZKLFK
ZRXOG UHTXLUH WKH FRQWLQHQWDO VKHOI WR IDOO ZLWKLQ D OLQH HTXLGLVWDQW WR WKH
FRDVWDO EDVHOLQH���

7KH ,&- KHOG WKDW $UWLFOH � RI WKH &RQYHQWLRQ ZDV QRW �D
QRUP�FUHDWLQJ SURYLVLRQ� VR QR ELQGLQJ ODZ ZDV SDVVHG LQWR FXVWRPDU\
LQWHUQDWLRQDO ODZ� WKHUHIRUH 'HQPDUN DQG WKH 1HWKHUODQGV¶ GLG QRW KDYH
FODLPV WR WKH 1RUWK 6HD FRQWLQHQWDO VKHOI��� 7KH HTXLGLVWDQW�VSHFLDO
FLUFXPVWDQFHV UXOH ZDV GHWHUPLQHG QRW WR EH �DFFHSWHG � � � E\ WKH RSLQLR
MXULV� VR DV WR KDYH EHFRPH ELQGLQJ IRU FRXQWULHV ZKLFK KDYH QHYHU� DQG GR
QRW EHFRPH� SDUWLHV WR WKH FRQYHQWLRQ���� 7KH ,&- H[SODLQHG WKDW VWDWH
SUDFWLFH� WKH ILUVW HOHPHQW RI FXVWRPDU\ LQWHUQDWLRQDO ODZ� LQFOXGLQJ WKDW RI
VWDWHV ZKRVH LQWHUHVWV DUH VSHFLDOO\ DIIHFWHG VKRXOG EH H[WHQVLYH� YLUWXDOO\
XQLIRUP� DQG �VKRZ D JHQHUDO UHFRJQLWLRQ WKDW D UXOH RI ODZ RU OHJDO

�� ,G�
�� ,G� DW ���
�� ,G�
�� ,G�

�� 1RUWK 6HD &RQWLQHQWDO 6KHOI �)HG� 5HSXE� *HU� Y� 'HQ� 	 1HWK��� -XGJPHQW� ���� ,�&�-� ��
DW �� �)HE� ��� ������
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REOLJDWLRQ LV LQYROYHG���� WKH VHFRQG HOHPHQW RI FXVWRPDU\ LQWHUQDWLRQDO ODZ�
:KLOH FXVWRPDU\ ODZ GLG QRW DSSO\ LQ WKH LQVWDQW FDVH� WKH KROGLQJ RXWOLQHV
WKH SURFHGXUH WKURXJK ZKLFK VRIW ODZ FDQ DWWDLQ ELQGLQJ VWDWXV RQ DOO VWDWHV
UHJDUGOHVV RI IRUPDO PHPEHUVKLS WR D WUHDW\�

7KH ,QWHUQDWLRQDO &RXUW RI -XVWLFH MXGJPHQW HVWDEOLVKHV WKH GRFWULQH
RI ³VSHFLDOO\ DIIHFWHG VWDWHV´ LQ LQWHUQDWLRQDO ODZ MXULVSUXGHQFH��� 8QGHU WKLV
GRFWULQH� D SUDFWLFH WKDW HPHUJHV LQWR D FXVWRPDU\ ODZ PXVW LQFOXGH
FRXQWULHV ³ZKRVH LQWHUHVWV ZHUH VSHFLDOO\ DIIHFWHG´ E\ WKH SUDFWLFH� EXW
LQYROYHPHQW RI FRXQWULHV WKDW DUH VSHFLDOO\ DIIHFWHG LV QRW VXIILFLHQW LQ DQG
RI LWVHOI WR UHVXOW LQ ODZ��� +HUH� 6,'6 DUH JRYHUQHG E\ WKH VSHFLDOO\
DIIHFWHG VWDWHV GRFWULQH EHFDXVH ��� 6,'6 KROG D VPDOO DPRXQW RI ODQGPDVV
DV WHUULWRU\ IRU SRSXODWLRQ� ��� 6,'6 PDULWLPH MXULVGLFWLRQDO LQWHUHVWV PDNH
XS D ODUJH SDUW RI 6,'6 HFRQRPLF LQWHUHVWV� DQG ��� WKRVH WHUULWRULDO DQG
HFRQRPLF LQWHUHVWV XQGHU 81&/26 DUH VSHFLDOO\ DIIHFWHG E\ WKH WKUHDW RI
VHD OHYHO ULVH FRPSDUHG WR RWKHU VWDWHV� $V D UHVXOW� 6,'6 ZLWK VLPLODU
YXOQHUDELOLWLHV FUHDWHG DJUHHPHQWV DQG LVVXHG GHFODUDWLRQV LQ UHVSRQVH WR
WKLV WKUHDW� 7KRVH GHFODUDWLRQV DUH FRPSDUDEOH WR WKH 1RUWK 6HD &RQWLQHQWDO
6KHOI KROGLQJ EHFDXVH ERWK LQFOXGH H[WHQVLYH DQG YLUWXDOO\ XQLIRUP VWDWH
SUDFWLFHV WKDW LPSOLFLWO\ DIILUP WKH IRUPDWLRQ RI FXVWRPDU\ LQWHUQDWLRQDO ODZ�
7KHUHIRUH� 6,'6¶ GHFODUDWLRQV DUH OLNHO\ WR IDOO ZLWKLQ WKH MXULVSUXGHQFH RI
WKH VSHFLDOO\ DIIHFWHG VWDWHV GRFWULQH�

6,'6 DFWHG WR SUHHPSW FKDOOHQJHV WR VWDWH UHFRJQLWLRQ DQG PDULWLPH
EDVHOLQH PHDVXUHPHQWV GXH WR WKHLU VXEMHFWLYH OHJDO REOLJDWLRQ� 6,'6¶
REOLJDWLRQ VWHPV IURP WKH H[LVWHQWLDO DQG VRYHUHLJQ QHFHVVLW\ RI WKH VWDWH
EHFDXVH RI FRYHUDJH JDSV XQGHU WKH 0RQWHYLGHR &RQYHQWLRQ� VHD OHYHO
ULVH¶V WKUHDW WR QDWLRQDO VHFXULW\� DQG 81&/26¶ LPSUDFWLFDO FRDVWDO EDVHOLQH
PHDVXUHPHQWV IRU PDULWLPH MXULVGLFWLRQV�

%� 6,'6 6RYHUHLJQW\ 8QGHU ,QWHUQDWLRQDO (QYLURQPHQWDO /DZ

7KH VWDNHV RI 6,'6 FRQFHUQV DUH SURPLQHQW LQ UHIHUHQFH WR WKH JDSV
LQ SURWHFWLRQV DIIRUGHG XQGHU LQWHUQDWLRQDO FRQYHQWLRQV� 1DWLRQDO VHFXULW\
LQWHUHVWV DUH VLJQLILFDQW LQ WKH WH[W RI 81&/26� ZKRVH REMHFWLYHV LQFOXGHG

�� 6HH LG�

�� 6HH JHQHUDOO\ 6KHOO\ $YLY� 7KH 6SHFLDOO\�$IIHFWLQJ 6WDWHV 'RFWULQH� ��� $0� -� ,17� /$:��
QR��� ������� �������

�� ,G� DW ���
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WKH SURPRWLRQ RI ��� UHJLRQDO VWDELOLW\��� ��� PDULWLPH VWUDWHJLF PRELOLW\���
DQG ��� VRYHUHLJQW\ LQ WHUULWRULDO VHDV��� ,Q DGGLWLRQ� 81&/26 GHPRQVWUDWHG
IUHHGRP RI QDYLJDWLRQ LV FHQWUDO WR VWDWH PDULWLPH SRZHU WKURXJK LWV
DFNQRZOHGJPHQW WKDW IUHHGRP RI QDYLJDWLRQ LV HVVHQWLDO IRU JOREDO
HFRQRPLF SURVSHULW\� SHDFH� VWDELOLW\� DQG VHFXULW\��� 81&/26 SURYLGHV WKH
IUDPHZRUN WKDW HQDEOHV WKH LQWHUQDWLRQDO FRPPXQLW\ WR VKDUH WKH VHD�

81&/26 LV DOVR FHQWUDO WR RFHDQLF HQYLURQPHQWDO UHJXODWLRQ DQG
UHTXLUHV PHPEHUV WR UHSRUW FRRUGLQDWHV DQG FKDUWV WR WKH 81��� 0HPEHU
VWDWHV DOVR SURPRWH HQYLURQPHQWDO SURWHFWLRQV WKURXJK GHYHORSPHQW DQG
HQIRUFHPHQW RI PHDVXUHV XQGHU 81&/26��� 8OWLPDWHO\� 81&/26
GHPRQVWUDWHV D KLVWRULFDO VKLIW IURP VWDWHV VWUXJJOLQJ RYHU PDULWLPH SRZHU
WR FRRSHUDWLYH GHYHORSPHQW RI PDULWLPH ODZ�

7KLV FRRSHUDWLYH DSSURDFK LV WKUHDWHQHG E\ VHD�OHYHO ULVH DQG RWKHU
JOREDO VFDOH HIIHFWV RI FOLPDWH FKDQJH� ,QFUHDVHV LQ VHD OHYHO LOOXVWUDWHV WKH
GHOLFDWH EDODQFH EHWZHHQ 6,'6 VRYHUHLJQW\� LQWHUQDWLRQDO KXPDQLWDULDQ ODZ�
DQG LQWHUQDWLRQDO HQYLURQPHQWDO UHJXODWLRQ XQGHU 81&/26� 'XULQJ WKH
���� ,QWHULP 5HSRUW� WKH ,QWHUQDWLRQDO /DZ $VVRFLDWLRQ �,/$� VWDWHG WKDW
WKH FRQVHTXHQFHV RI �SDUWLDO DQG FRPSOHWH LQXQGDWLRQ RI VWDWH WHUULWRU\� DQG
�GHSRSXODWLRQ� RI 6,'6 UHTXLUHG PRUH DWWHQWLRQ LQ WKH LQWHUQDWLRQDO
FRPPXQLW\��� $IWHU LQWHUVHVVLRQDO PHHWLQJV KHOG LQ ���� DQG ����� WKH ,/$
GUDIWHG D 'HFODUDWLRQ RI 3ULQFLSOHV LQWHQGHG WR SURWHFW SHRSOH GLVSODFHG GXH
WR VHD OHYHO ULVH��� 7KH ,/$ 'HFODUHG 3ULQFLSOHV LQFOXGHG WKH GXW\ WR SURWHFW
DQG DVVLVW� UHVSHFW KXPDQ ULJKWV� WDNH SRVLWLYH DFWLRQ� FRRSHUDWH� DQG

�� &RPP� RQ ,QW
O /DZ DQG 6HD /HYHO 5LVH� 5HVRO� ������ �$XJ� ��� ������
KWWSV���ZZZ�LOD�KT�RUJ�HQB*%�GRFXPHQWV�FRQIHUHQFH�UHVROXWLRQ�V\GQH\������V\GQH\GHFOD
UDWLRQ >KWWSV���SHUPD�FF�.5(���.8�@�

�� ,QW
O /DZ $VV
Q� -RKDQQHVEXUJ &RQIHUHQFH ������� ,QW¶O /DZ DQG 6HD /HYHO 5LVH �
�6HYHQW\ 6HYHQWK 6HVVLRQ� $XJ� ������
KWWSV���ZZZ�LOD�KT�RUJ�HQB*%�GRFXPHQWV�FRQIHUHQFH�UHSRUW�MRKDQQHVEXUJ��������
>KWWSV���SHUPD�FF���<9�900�@�

�� 6HH 8�1� &RQYHQWLRQ RQ WKH /DZ RI WKH 6HD� VXSUD QRWH ��� DW DUW� ������� ����
�� ,G� 3DUW ,, � � DUW� ���

�� ,G� 3DUW 9,, � � DUW� ����� ��7KHVH IUHHGRPV >LQFOXGLQJ QDYLJDWLRQ@ VKDOO EH H[HUFLVHG E\
DOO 6WDWHV ZLWK GXH UHJDUG IRU WKH LQWHUHVWV RI RWKHU 6WDWHV LQ WKHLU H[HUFLVH RI WKH IUHHGRP RI
WKH KLJK VHDV � � ����

�� ,G� � �� DUW� ��� ��&RDVWDO 6WDWHV� LQ WKH H[HUFLVH RI WKHLU VRYHUHLJQW\� KDYH WKH H[FOXVLYH
ULJKW WR UHJXODWH� DXWKRUL]H DQG FRQGXFW PDULQH VFLHQWLILF UHVHDUFK LQ WKHLU WHUULWRULDO VHD����

�� ,G� � � DUW� �� ��(YHU\ 6WDWH� ZKHWKHU FRDVWDO RU ODQG�ORFNHG� KDV WKH ULJKW WR VDLO VKLSV
IO\LQJ LWV IODJ RQ WKH KLJK VHDV����

�� 6HH 8� 1� &RQYHQWLRQ RQ WKH /DZ RI WKH 6HD� VXSUD QRWH ��� DW ��� ��SURYLVLRQV
FRQFHUQLQJ ULJKWV DQG LQWHUHVWV XQGHU WKH &RQYHQWLRQ VKDOO EH LPSOHPHQWHG IRU WKH EHQHILW
RI WKH SHRSOH RI WKH WHUULWRU\ ZLWK D YLHZ WR SURPRWLQJ WKHLU ZHOO�EHLQJ DQG GHYHORSPHQW��
ZKLFK DOVR SURPRWHV UHJLRQDO VWDELOLW\��
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HYDFXDWH SHUVRQV DIIHFWHG E\ VHD OHYHO ULVH��� $V SUHYLRXVO\ GLVFXVVHG� WKHVH
SULQFLSOHV GHPRQVWUDWH ZLOOLQJQHVV RI QRQ�6,'6 WR DFNQRZOHGJH REOLJDWLRQV
WR 6,'6 XQGHU KXPDQLWDULDQ ODZ� 7KLV GHFODUDWLRQ SDUDOOHOV WKH
HVWDEOLVKPHQW RI RSLQLR MXULV IRU D KXPDQ ULJKW WR D KHDOWK\ HQYLURQPHQW IRU
SRSXODWLRQV�

+RZHYHU� WKH 'HFODUDWLRQ RI 3ULQFLSOHV VXSSRUWV WKH DUJXPHQW WKDW
QRQ�6,'6V DQWLFLSDWH WKH ORVV RI 6,'6 VWDWHKRRG DQG LQIOXHQFH� ,Q WXUQ�
6,'6 KDYH JRRG FDXVH WR IHDU DEDQGRQPHQW DQG DUH OLNHO\ WR FRQWLQXH
WXUQLQJ WR QRQWUDGLWLRQDO PHFKDQLVPV LQ UHVSRQVH� KRZHYHU� WKH TXHVWLRQ
UHPDLQV DV WR ZKDW UHFRXUVH RU UHPHGLHV 6,'6 ZLOO SXUVXH UHJDUGLQJ WKH ORVV
RI VRYHUHLJQ ODQG DQG PDULWLPH WHUULWRU\�

:LWK WKH LQVXIILFLHQF\ RI WKH ,/$ 'HFODUHG 3ULQFLSOHV RQ D
KXPDQLWDULDQ EDVLV� WKHUH DUH RWKHU SULQFLSOHV WKDW RIIHU SURPLVH� )RU
H[DPSOH� 81&/26¶V SUHDPEOH VWDWHV WKDW PDWWHUV QRW UHJXODWHG E\
81&/26 DUH JRYHUQHG E\ WKH UXOHV DQG SULQFLSOHV RI JHQHUDO LQWHUQDWLRQDO
ODZ��� 7KLV LQFOXGHV WKH ���� *HQHYD &RQYHQWLRQV DQG RWKHU PXOWLODWHUDO
DQG ELODWHUDO LQVWUXPHQWV��� 3ULQFLSOHV JRYHUQLQJ LQWHUQDWLRQDO ODZ LQFOXGH
��� GRPLQDWLRQ RI WKH VHD E\ WKH ODQG� ��� IUHHGRP RI WKH VHDV� ��� HTXLW\� ���
JRRG IDLWK� ��� KLVWRULF ULJKWV DQG WLWOH� ��� WKH SURWHFWLRQ RI WKH ULJKWV RI
FRDVWDO DQG QRQ�FRDVWDO VWDWHV� ��� SHUPDQHQW VRYHUHLJQW\ RYHU QDWXUDO
UHVRXUFHV� DQG ��� DELGLQJ E\ DJUHHPHQWV��� 6,'6 GHFODUDWLRQV DQG RWKHU
VWDWH SUDFWLFHV GLUHFWO\ DGGUHVVLQJ WKH WKUHDW RI VHD OHYHO ULVH ZLOO DSSHDO WR
WKHVH RWKHU JHQHUDO VRXUFHV RI LQWHUQDWLRQDO ODZ ZKHUH JDSV LQ 81&/26
H[LVW� $GGLWLRQDOO\� FXVWRPDU\ LQWHUQDWLRQDO ODZ ZLOO EHFRPH WKH VRXUFH RI
ELQGLQJ LQWHUQDWLRQDO ODZ IRU 6,'6 FODLPV WKDW PD\ RWKHUZLVH IDLO XQGHU WKH
WHUPV RI LQWHUQDWLRQDO WUHDWLHV� $V VLPLODUO\ LPSDFWHG VWDWHV DGRSW
GHFODUDWLRQV DQG RWKHU VWDWH SUDFWLFHV� WKH REMHFWLYH LV OLNHO\ WR EH WKH
HVWDEOLVKPHQW RI QHZ GHOLQHDWLRQV RI FRDVWDO EDVHOLQHV IRU 6,'6 WKURXJK WKH
GHYHORSPHQW RI ELQGLQJ FXVWRPDU\ LQWHUQDWLRQDO ODZ XQGHU WKH GRFWULQH RI
VSHFLDOO\ DIIHFWHG VWDWHV�

�� ,QW¶O /DZ &RPP¶Q� 5HS� RQ WKH :RUN RI ,WV 6HYHQW\�6HFRQG 6HVVLRQ� 8�1� 'RF� $�������
DW ��� �������

�� 6HH LG� DW DUW� ����� �OLVWLQJ DFWLYLWLHV ³FRQVLGHUHG WR EH SUHMXGLFLDO WR SHDFH� JRRG RUGHU RU
VHFXULW\ RI WKH FRDVWDO 6WDWH���

�� 8� 1� &RQYHQWLRQ RQ WKH /DZ RI WKH 6HD� VXSUD QRWH ��� DW �� ��$IILUPLQJ WKDW PDWWHUV
QRW UHJXODWHG E\ WKLV FRQYHQWLRQ FRQWLQXH WR EH JRYHUQHG E\ WKH UXOHV DQG SULQFLSOHV RI
JHQHUDO LQWHUQDWLRQDO ODZ � � ����

�� ,G� DW ����
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,,,� (;7(51$/ 62/87,216 72 *$36 ,1 ,17(51$7,21$/ (19,5210(17$/ /$:

7KH FXUUHQW LQWHUQDWLRQDO HQYLURQPHQWDO ODZ IUDPHZRUNV GR QRW
SURYLGH VXIILFLHQW SURWHFWLRQV IRU 6,'6 LQWHUHVWV� *LYHQ 6,'6¶ XQLTXH
FKDUDFWHULVWLFV DQG QHHGV� WKH\ PXVW H[SORUH RWKHU DYHQXHV WR HQVXUH
SURWHFWLRQ DQG VWDELOLW\ IRU WKH IXWXUH�

$� )ODZV LQ WKH ,QWHUQDWLRQDO +XPDQLWDULDQ $SSURDFK

7KH ,/$ LGHQWLILHG KXPDQLWDULDQ SULQFLSOHV DV WKH DSSURSULDWH
UHVSRQVH WR WKLV FRQWURYHUV\� EXW WKH 'HFODUHG 3ULQFLSOHV IDLO WR DGHTXDWHO\
DGGUHVV 6,'6¶ QHHGV� 7KH LQWHUQDWLRQDO KXPDQLWDULDQ SULQFLSOHV SURWHFW
FLYLOLDQV GXULQJ GLVSODFHPHQW� KRZHYHU� WKH\ GR QRW DGGUHVV WKH XQGHUO\LQJ
LVVXHV RI ORVV RI WHUULWRU\� VRYHUHLJQW\� VWDWHKRRG� DQG UHFRJQLWLRQ RI FODLPV
LQ WKH LQWHUQDWLRQDO FRPPXQLW\�

%� 6,'6 &OLHQWV DQG WKH 3DWURQĢV 'LOHPPD

6,'6 DGRSWHG SURDFWLYH SUDFWLFHV� QDPHO\ EDVHOLQH GHFODUDWLRQV� LQ
DQ DWWHPSW WR DGGUHVV WKHLU H[LVWHQWLDO WKUHDWV���7KH WUDGLWLRQDO SURDFWLYH
VWUDWHJ\ WR VHD OHYHO ULVH LV DGDSWDWLRQ� ZKLFK PRELOL]HV LQIUDVWUXFWXUH
GHYHORSPHQW� WHFKQRORJ\ WUDQVIHUV� ILQDQFLDO UHVRXUFHV� DQG H[SHUWLVH
PRELOL]DWLRQ��� +RZHYHU� WKLV VWUDWHJ\ SURYHV GLIILFXOW IRU 6,'6� EHFDXVH
ODUJHU DQG ZHDOWKLHU SDWURQ VWDWHV DUH XQOLNHO\ WR LQYHVW LQ FOLHQW VWDWHV WKDW
VLJQDO YXOQHUDELOLW\ DQG LQVWDELOLW\�

$OOLDQFHV HQGXUH ZKHQ WKHUH LV DQ LQFHQWLYH IRU FOLHQW VWDWHV WR
GHOLYHU RQ WKHLU REOLJDWLRQV� :LWKRXW WKHVH LQFHQWLYHV� VHFXULW\ DJUHHPHQWV
RQO\ VXFFHHG LQ HVWDEOLVKLQJ D SDWURQ
V PHGGOLQJ LQ FOLHQW DIIDLUV� +HUH� WKH
FOLHQW 6,'6 IDFH WKH H[LVWHQWLDO WKUHDW RI VHD OHYHO ULVH� 7KHUH LV QR IORRU WR

�� 6HH 5HS� RI WKH ,QW¶O 0HHWLQJ WR 5HYLHZ WKH ,PSOHPHQWDWLRQ RI WKH 3URJUDPPH RI $FWLRQ
IRU WKH 6XVWDLQDEOH 'HYHORSPHQW RI 6PDOO ,VODQG 'HYHORSLQJ 6WDWHV� DW ������ 8�1� 'RF�
$�&21)������� �-DQ� �� ������ KWWSV���GLJLWDOOLEUDU\�XQ�RUJ�UHFRUG�������"OQ HQ
>KWWSV���SHUPD�FF�7��(�=*//@ �³$GDSWDWLRQ WR HQYLURQPHQWDO YXOQHUDELOLW\ DQG FOLPDWH
FKDQJH LV YLWDO EXW ZLOO IRUFH GLIILFXOW FKRLFHV DQG WUDGHRIIV LQ SROLF\ PDNLQJ � � � 0DQ\
SDUWLFLSDQWV VWUHVVHG WKH LPSRUWDQFH RI SDUWQHUVKLSV IRU VKDULQJ H[SHULHQFH DQG EHVW
SUDFWLFHV� WKH GHYHORSPHQW RI WHFKQRORJLHV DQG WKH EXLOGLQJ RI PDQDJHPHQW FDSDFLWLHV IRU
YXOQHUDELOLW\ UHGXFWLRQ DQG GLVDVWHU PDQDJHPHQW����

�� 6HH JHQHUDOO\ /28,6( 9$1 6&+$,. (7 $/�� ),*+7,1* $1 (;,67(17,$/ 7+5($7� 60$// ,6/$1'
67$7(6 %5,1*,1* &/,0$7( &+$1*( 72 7+( 81 6(&85,7< &281&,/ �3ODQHWDU\ 6HFXULW\
,QLWLDWLYH 0DU� ������
KWWSV���ZZZ�SODQHWDU\VHFXULW\LQLWLDWLYH�RUJ�QHZV�VPDOO�LVODQG�VWDWHV�EULQJLQJ�FOLPDWH�FKDQ
JH�XQ�VHFXULW\�FRXQFLO >KWWSV���SHUPD�FF�:7�$�-;�+@ �EULHILQJ DFWLYH 6,'6 FDPSDLJQV
IRU VHFXULW\ GXH WR FOLPDWH FKDQJH��
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WKH ULVN RI HQWHULQJ LQWR VHFXULW\ FRRSHUDWLRQ DQG LQYHVWLQJ LQ D 6,'6 ZKHQ
WKDW 6,'6 PD\ EHFRPH GHVWDELOL]HG DQG GHWHUULWRULDOL]HG� 3DWURQV DUH OLNHO\
WR FRQVLGHU D UHDFWLYH DSSURDFK WKDW IRFXVHV RQ 6,'6 KXPDQLWDULDQ HIIRUWV
RYHU VXEVWDQWLDO DJUHHPHQWV� 7KLV DOWHUQDWLYH HVWDEOLVKHV SURWRFROV IRU
TXDQWLI\LQJ 6,'6 ORVV RI OLIH� HFRQRPLF YDOXH� DQG WHUULWRU\� 3DWURQV ZRXOG
TXDQWLI\ D UHWXUQ RQ WKHLU LQYHVWPHQW EDVHG RQ WKH SUREDELOLW\ RI WKH VXFFHVV
RI WKHLU 6,'6 DJHQW� $ GHWHUULWRULDOL]HG 6,'6 LV XQOLNHO\ WR EH DEOH WR RIIHU
WUDGLWLRQDO UHWXUQV RQ LQYHVWPHQWV VXFK DV FRQWULEXWLRQ WR FRDOLWLRQ�
SURYLVLRQ RI WHUULWRULDO DFFHVV� RU 81 YRWHV LI WKH\ ODFN VWDWHKRRG�

7KH LQWHUHVWV RI 6,'6 DQG SDWURQ VWDWHV GLIIHU EHFDXVH 6,'6 LQWHUHVWV
DUH H[LVWHQWLDO ZKLOH SDWURQ LQWHUHVWV DUH SXUHO\ VWUDWHJLF� /DUJHU DQG
ZHDOWKLHU SDWURQ VWDWHV DUH XQOLNHO\ WR LQYHVW LQ VWDWHV WKDW VLJQDO
YXOQHUDELOLW\ DQG LQVWDELOLW\� 7KXV� SDWURQ VWDWHV WU\ WR SUHGLFW ZKHWKHU
FOLHQWV ZLOO SUHYDLO LQ VHFXULW\ LVVXH� D PDWWHU WKDW PD\ EH FKDOOHQJLQJ IRU
6,'6�

7KH VWDWXV TXR XQGHU FXUUHQW LQWHUQDWLRQDO ODZ UHJLPHV LV
DGYDQWDJHRXV WR SDWURQ VWDWHV DQG GLVDGYDQWDJHRXV WR 6,'6� 3DWURQ VWDWHV
WKDW PD\ HQWHU LQWR LQWHUQDWLRQDO DJUHHPHQWV DQG SURYLGH UHVRXUFHV DUH
OLNHO\ WR DQWLFLSDWH WKDW WHFKQRORJ\ WUDQVIHUV DQG DGDSWDWLRQ DJUHHPHQWV ZLWK
6,'6 DUH SRRU LQYHVWPHQWV EHFDXVH WKH\ PD\ ��� SHUFHLYH WKH YXOQHUDELOLW\
RI 6,'6 DQG ��� DVVXPH WKDW 6,'6 ZLOO GHYHORS FXVWRPDU\ LQWHUQDWLRQDO ODZ
WKDW PD\ QHJDWLYHO\ LPSDFW WKH SDWURQ VWDWH¶V LQWHUHVWV XQGHU WKH VWDWXV TXR�
7KH HIIHFW RI WKLV DQWLFLSDWLRQ LV UDWLRQDO� EXW LW FUHDWHV D WUDJLF GLVLQFHQWLYH
WR VXSSRUW 6,'6 LQ UHVROYLQJ PDULWLPH MXULVGLFWLRQDO FODLPV�

6LPXOWDQHRXVO\� ODUJHU DQG ZHDOWKLHU SDWURQ VWDWHV ZRXOG EHQHILW
IURP WKH VWDELOLW\ RI WKH VPDOOHU DQG OHVV ZHDOWK\ VWDWHV E\ YLUWXH RI
LQFUHDVHG VWDELOLW\ LQ WKH LQWHUQDWLRQDO FRPPXQLW\� ,I WKH SDWURQ VWDWH GHFLGHV
WR LQYHVW� WKHQ LW PD\ EH FDSWXUHG LQ D VXQN�FRVW LQYHVWPHQW LQWR D 6,'6�
7KLV SKHQRPHQRQ LV NQRZQ DV WKH ³SDWURQ¶V GLOHPPD� LQ WKH ILHOG RI
LQWHUQDWLRQDO VHFXULW\ FRRSHUDWLRQ�

+RZHYHU� 6,'6 IDFLQJ FOLPDWH FKDQJH¶V H[LVWHQWLDO WKUHDW DUH
XQOLNHO\ WR ILQG KXPDQLWDULDQ DSSURDFKHV DWWUDFWLYH RU XVHIXO� 6,'6 ZLOO
OLNHO\ VHHN VHFXULW\ DQG EH PRWLYDWHG DSSURSULDWHO\� 3DWURQ VWDWHV DUH
JHQHUDOO\ PRWLYDWHG E\ VWUDWHJLF EHQHILWV LQ D JOREDO OHJDO V\VWHP DQG
FDSLWDOLVW PDUNHW ZKLOH WKH PRWLYDWLRQV RI 6,'6 LQFHQWLYL]H GHIHFWLRQ� DUH
DV\PPHWULFDO� DQG DUH OLNHO\ WR UHVXOW LQ RSSRUWXQLVP�
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(YHQ DVVXPLQJ WKDW 6,'6 DQG ODUJH� ZHDOWK\ SDWURQ VWDWHV ZRXOG
EHQHILW IURP 6,'6 VHFXULW\ VWDELOLW\� VHD OHYHO ULVH WKUHDWV WR 6,'6 VWDWHKRRG
DQG VRYHUHLJQW\ WUDQVIRUPV SDWURQ�FOLHQW LQWHUQDWLRQDO VHFXULW\ DJUHHPHQWV
LQWR RQH�VLGHG QHJRWLDWLRQV� 6HFXULW\ DVVLVWDQFH DQG DLG LV W\SLFDOO\
PRWLYDWHG E\ VL[ IDFWRUV� ��� FOLHQW HFRQRPLF QHHG� ��� JHRJUDSK\� ���
HFRQRPLF UHZDUGV DQG LQVWUXPHQWDOLW\� ��� SDWURQ VWUDWHJLF LQWHUHVWV� ���
GLVUXSWLRQ RI KRVWLOH QHJRWLDWLRQV� DQG ��� SDWURQ LQIOXHQFH LQ WKH GRPHVWLF
DIIDLUV RI WKH FOLHQW��� $OO VL[ IDFWRUV DUH GLUHFWO\ LPSDFWHG E\ WKH WKUHDW RI
VHD OHYHO ULVH ZKHUH D FOLHQW VWDWH LV D 6,'6� 3DWURQV SUHIHU WR RIIHU WDQJLEOH
DLG GLVEXUVHPHQWV LQ H[FKDQJH IRU ORQJ�WHUP REOLJDWLRQV��� 3DWURQ VHOHFWLRQ
ZLOO EH ELDVHG DJDLQVW 6,'6 FOLHQWV GXH WR WKH LPSDFWV RI VHD OHYHO ULVH�
7KHUHIRUH� 6,'6 FOLHQWV DUH XQOLNHO\ WR EH VHOHFWHG IRU VHFXULW\ DLG LQ WKH
ILUVW SODFH� DQG LI VHOHFWHG WKH\ DUH QRW DOORFDWHG VXIILFLHQW DLG LQ RUGHU WR
PDNH D PHDQLQJIXO GLIIHUHQFH�

&� 7KH ([SDQGLQJ 5ROH RI 0LOLWDULHV LQ (QYLURQPHQWDO 6WHZDUGVKLS

:KHQ SDWURQ RU FOLHQW VWDWHV IDFH WKUHDWV WR WKHLU QDWLRQDO VHFXULW\� D
W\SLFDO UHVSRQVH LV WR SDUWLFLSDWH LQ VHFXULW\ FRRSHUDWLRQ��� +LVWRULFDOO\�
VHFXULW\ LQWHUHVWV RYHUULGH HQYLURQPHQWDO LQWHUHVWV��� )RU H[DPSOH� WKH
QDWLRQDO VHFXULW\ DSSDUDWXV RI WKH $PHULFDQ JRYHUQPHQW LV SHUPLWWHG WR
SULRULWL]H PLOLWDU\ REMHFWLYHV LQ WKH SXEOLF LQWHUHVW RYHU HQYLURQPHQWDO
SURWHFWLRQ���

,Q WKH 8�6�� PLOLWDU\ SULRULWL]DWLRQ RYHU WKH HQYLURQPHQW FDPH XQGHU
VFUXWLQ\ LQ :LQWHU Y� 15'&��� ,Q D ��� GHFLVLRQ� WKH 6XSUHPH &RXUW

�� :LQWHU Y� 1DW¶O 5HV� 'HI� &RXQFLO� ��� 8�6� � ������
�� 6HH JHQHUDOO\ LG�

�� 6HH '(3¶7 2) 1$9<� &+,() 2) 1$9$/ 23(5$7,216 ,1675� ������� (19,5210(17$/ 5($',1(66

352*5$0 0$18$/ WEO� ���� �-XQ� ��� ������
KWWSV���ZZZ�VHFQDY�QDY\�PLO�GRQL�6(&1$9���0DQXDOV���������SGI
>KWWSV���SHUPD�FF��587�/��(@ �OLVWLQJ WKH 86 1DY\¶V IRUW\ QLQH OLVWHG 1(3$ &DWHJRULFDO
([FOXVLRQV� DFWLRQV WKDW GR QRW WULJJHU WKH SUHSDUDWLRQ RI DQ (QYLURQPHQWDO $VVHVVPHQW RU
(QYLURQPHQWDO ,PSDFW 6WDWHPHQW�

�� 6HH LG� DW ��� ��:H DUH WKHUHIRUH GHDOLQJ ZLWK WZR EURDG W\SHV RI EDODQFLQJ � � � &RPPRQ
WR ERWK W\SHV� KRZHYHU LV WKH GHVLUH WR DFTXLUH VXSSRUW IURP RWKHUV LQ UHVSRQVH WR DQ
H[WHUQDO WKUHDW���

�� 6HH 67(3+(1 0� :$/7� 7+( 25,*,16 2) $//,$1&(6 ������ �5REHUW -HUYLV HW DO� HGV��
&RUQHOO 8QLYHUVLW\ 3UHVV ����� ��$W WKH PRGHUDWH OHYHO� DOOLHV ULVNHG WDQJLEOH ORVVHV RU
PDGH LPSRUWDQW GLSORPDWLF VDFULILFHV WR VXSSRUW WKHLU SDUWQHUV � � � $OOLDQFHV ODVWLQJ VHYHUDO
\HDUV UHIOHFW UHSHDWHG FDOFXODWLRQV RI LQWHUHVW DQG SURYLGH D FOHDUHU LQGLFDWLRQ RI KRZ WKH
PHPEHUV KDYH ZHLJKHG WKHLU RSWLRQV����

�� 6HH 5REHUW 2� .HRKDQH� 7KH %LJ ,QIOXHQFH RI 6PDOO $OOLHV� )25(,*1 32/¶<�� 1R� �� DW ����
������ �6SULQJ ������
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UHYLHZHG D SUHOLPLQDU\ LQMXQFWLRQ WKDW SDXVHG PLOLWDU\ VXEPDULQH VRQDU
H[HUFLVHV LQ DQ DUHD EHFDXVH WKH VRQDU H[HUFLVHV ZHUH FDXVLQJ VHULRXV
LQMXULHV WR PDULQH PDPPDOV��� 7KH 15'& FODLPHG WKH VRQDU WHFKQRORJ\
UHQGHUHG WKRVH PDPPDOV VXVFHSWLEOH WR �SHUPDQHQW KHDULQJ ORVV� DQG
�GHFRPSUHVVLRQ VLFNQHVV���� +RZHYHU� WKH 1DY\ REMHFWHG WR WKH EXUGHQV RI
��� SRZHULQJ GRZQ VRQDU ZKHQ VXUIDFLQJ� ��� HVWDEOLVKPHQW RI D ������\DUG
VKXWGRZQ ]RQH� DQG ��� WLPH VSHQW WR GHYHORS UHDOLVWLF WUDLQLQJ PLVVLRQV���
7KH &RXUW EDODQFHG WKRVH LQWHUHVWV ZLWK ��� WKH HTXLWDEOH �HFRORJLFDO�
VFLHQWLILF� DQG UHFUHDWLRQDO LQWHUHVWV��� DQG ��� WKH VWDWXWRU\ UHTXLUHPHQW IRU
(QYLURQPHQWDO ,PSDFW 6WDWHPHQWV �(,6� XQGHU WKH 1DWLRQDO (QYLURQPHQWDO
3ROLF\ $FW RI ���� �1(3$���� ZKLOH DOVR FRQVLGHULQJ WKH SXEOLF¶V LQWHUHVW LQ
FRQGXFWLQJ QRYHO VXEPDULQH WUDLQLQJ ZLWK DFWLYH VRQDU XQGHU UHDOLVWLF
FRQGLWLRQV GXULQJ LWV UHYLHZ��� 7KH 6XSUHPH &RXUW UHYHUVHG DQG YDFDWHG WKH
15'& SUHOLPLQDU\ LQMXQFWLRQ EDVHG RQ WKH EDODQFH RI HTXLW\ DQG SXEOLF
LQWHUHVWV��� ILQGLQJ WKDW �WKH XOWLPDWH OHJDO FODLP LV WKDW WKH 1DY\ PXVW
SUHSDUH DQ (,6 >LQ DFFRUGDQFH ZLWK 1(3$@� QRW WKDW LW PXVW FHDVH VRQDU
WUDLQLQJ���� 7KLV KROGLQJ PDUNHG D VKLIW LQ WKH 'HSDUWPHQW RI 'HIHQVH
�'2'� DFFRXQWDELOLW\ XQGHU 8�6� HQYLURQPHQWDO UHJXODWLRQV��� 7KH KROGLQJ
FRQVHTXHQWLDOO\ UHTXLUHG WKH '2' WR DGRSW HQYLURQPHQWDO VWHZDUGVKLS
ZKHQ SODQQLQJ WKHLU PLOLWDU\ DFWLYLWLHV���

7KH KROGLQJ LQ :LQWHU Y� 15'& IXUWKHU LPSOLFDWHV WKH LQFRUSRUDWLRQ
RI HQYLURQPHQWDO VWHZDUGVKLS LQWR 8�6� PLOLWDU\ DFWLYLWLHV DEURDG� ,Q
UHVSRQVH� WKH '2' UHFRJQL]HG QHZ QRUPV�LQFOXGLQJ WKH FRQVHUYDWLRQ RI
KLVWRULFDO DQG FXOWXUDO UHVRXUFHV�� DORQJ ZLWK QDWXUDO UHVRXUFHV DQG

�� 'HS¶W RI 'HI� 0DQXDO� �������±9�� 2YHUVHDV (QYLURQPHQWDO %DVHOLQH *XLGDQFH
'RFXPHQW� &RQVHUYDWLRQ � �-XQ� ��� ����� DW � ��,QVWDOODWLRQV PXVW � � � GHYHORS DQG

�� 6HH (19,5210(17$/ 352*5$0 5($',1(66 0$18$/� VXSUD QRWH ��� DW ��������E� ��3UXGHQW
HQYLURQPHQWDO VWHZDUGVKLS UHTXLUHV HQKDQFLQJ WKH 1DY\¶V DELOLW\ WR GHWHUPLQH TXLFNO\ DQG
DFFXUDWHO\ LI DFWLYH VRQDU WUDLQLQJ� WHVWLQJ� RU PDLQWHQDQFH KDG EHHQ FRQGXFWHG LQ SUR[LPLW\
WR D VSHFLILF PDULQH PDPPDO HYHQW � � � 7KLV UHTXLUHPHQW DSSOLHV WR DOO XQLWV �H�J�� VXUIDFH�
VXEPDULQH� DYLDWLRQ� DQG RWKHU SODWIRUPV� WKDW HPSOR\ DFWLYH VRQDU RU RWKHU DFRXVWLF
GHYLFHV����

�� ,G� DW �� �³2I FRXUVH� PLOLWDU\ LQWHUHVWV GR QRW DOZD\V WUXPS RWKHU FRQVLGHUDWLRQV� DQG ZH
KDYH QRW KHOG WKDW WKH\ GR����

�� ,G� DW ���
�� ,G�

�� ,G� DW �� �³HYHQ LI VXFK SODLQWLIIV KDYH VKRZQ LUUHSDUDEOH LQMXU\ IURP WKH 1DY\¶V WUDLQLQJ
H[HUFLVHV� DQ\ VXFK LQMXU\ LV RXWZHLJKHG E\ WKH SXEOLF LQWHUHVW DQG WKH 1DY\¶V LQWHUHVW LQ
HIIHFWLYH� UHDOLVWLF WUDLQLQJ RI LWV VDLORUV���

�� ,G� DW ���
�� ,G� DW ���
�� ,G� DW ��
�� ,G� DW ���
�� ,G� DW ���
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HQGDQJHUHG VSHFLHV��� $GGLWLRQDOO\� WKH '2' PXVW ��� XVH HQYLURQPHQWDO
PDQDJHPHQW V\VWHPV LQ PLVVLRQ SODQQLQJ DQG H[HFXWLRQ��� ��� PDQDJH
HQYLURQPHQWDO KHDOWK ULVNV WKDW PLOLWDU\ DFWLYLWLHV JHQHUDWH��� ��� FRPSO\
ZLWK )LQDO *RYHUQLQJ 6WDQGDUGV �)*6� WR SURWHFW WKH HQYLURQPHQW IRU
IRUHLJQ FRXQWULHV LGHQWLILHG E\ WKH 8QGHU 6HFUHWDU\ RI 'HIHQVH IRU
$FTXLVLWLRQ DQG 6XVWDLQPHQW��� DQG ��� UHFRQFLOH KRVW�QDWLRQ HQYLURQPHQWDO
VWDQGDUGV ZLWK ([HFXWLYH 2UGHUV DQG '2' GLUHFWLYHV���

$V D K\SRWKHWLFDO� LI WKH 8�6� ILUVW GHFLGHV WR HQJDJH LQ VHFXULW\
FRRSHUDWLRQ ZLWK D 6,'6� WKHQ WKH 8�6� ZRXOG QHJRWLDWH WR HVWDEOLVK D EDVH
RU VXEVWDQWLDO LQVWDOODWLRQ LQ WKH 6,'6� 1H[W� )LQDO *RYHUQLQJ 6WDQGDUGV
�)*6� ZRXOG EH GUDIWHG E\ WKH '2' WR FDSWXUH WKH 6,'6 GRPHVWLF ODZV�
8�6� EDVH ULJKWV� DQ\ H[LVWLQJ 6WDWXV RI )RUFHV $JUHHPHQWV �62)$� LQ WKH
FDVH RI D IRUPDO DOOLDQFH OLNH 1$72� RU RWKHU DSSOLFDEOH LQWHUQDWLRQDO
DJUHHPHQWV LQWR IRUPDO HQYLURQPHQWDO SUDFWLFHV DGKHUHG WR LQ WKH
PDQDJHPHQW RI WKH PLOLWDU\ EDVH RU VXEVWDQWLDO LQVWDOODWLRQ��� 7KH 6,'6¶
GRPHVWLF HQYLURQPHQWDO ODZV JRYHUQ WKURXJK WKH )*6� $FFRUGLQJO\�
HQYLURQPHQWDO SODQQLQJ KDV EHFRPH D IXQGDPHQWDO FRPSRQHQW RI '2'
SODQQLQJ� VLWLQJ RI EDVHV� DQG RWKHU VHFXULW\ DFWLYLWLHV� $WWUDFWLYH FOLHQW
VWDWHV DUH DEOH WR LQFRUSRUDWH WKHLU GRPHVWLF UHJXODWLRQV ZLWK WKH 8�6�
WKURXJK '2' VHFXULW\ FRRSHUDWLRQ LQVWUXPHQWV�

'� (QYLURQPHQWDO 6WHZDUGVKLS DQG 6HFXULW\ &RRSHUDWLRQ

,QVWHDG RI ZDLWLQJ IRU IRUHLJQ SDWURQ VWDWHV WR FRQVLGHU HQWUDQFH LQWR
VHFXULW\ DJUHHPHQWV ZLWK 6,'6� 6,'6 ZRXOG EHQHILW PRUH IURP HQWUDQFH
LQWR VHFXULW\ DJUHHPHQWV ZLWK HDFK RWKHU LQVWHDG� 6HFXULW\ FRRSHUDWLRQ
EHWZHHQ 6,'6 DYRLGV WKH FKDOOHQJHV RI QHJRWLDWLQJ ZLWK ODUJHU DQG
ZHDOWKLHU QDWLRQV� FRQWULEXWHV WR WKH GHYHORSPHQW RI UHJLRQDO DQG LQGLYLGXDO
6,'6 SUDFWLFH� DQG VXSSRUWV WKH DFNQRZOHGJPHQW RI WKRVH SUDFWLFHV XQGHU
FXVWRPDU\ LQWHUQDWLRQDO ODZ�

�� '(3¶7 2) 7+( 1$9<� -$*0$1 $���E ������)� 0$18$/ 2) 7+( -8'*( $'92&$7( *(1(5$/

���� �������

�� ,G�
�� ,G�
�� ,G�
�� ,G� DW ��

�� 6HH ,G� DW ����� �8�6� RYHUVHDV PLOLWDU\ LQVWDOODWLRQV PXVW HYDOXDWH ULVNV WR VSHFLHV DQG
WKHLU KDELWDWV� WKHQ FUHDWH DQG LPSOHPHQW D PDQDJHPHQW SODQ LQ DFFRUGDQFH ZLWK 8�6� DQG
KRVW�QDWLRQ GHVLJQDWLRQV��

PDLQWDLQ DQ LQYHQWRU\ RI KLVWRULF DQG FXOWXUDO UHVRXUFHV LQ DUHDV XQGHU 'R' FRQWURO � � �
>DQG@ HVWDEOLVK DSSURSULDWH PHDVXUHV WR SURWHFW DQG SUHVHUYH NQRZQ KLVWRULF RU FXOWXUDO
UHVRXUFHV � � ����
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1$72 LV RQH H[DPSOH RI HIIHFWLYH FRPSDWLELOLW\ EHWZHHQ VHFXULW\
FRRSHUDWLRQ DQG HQYLURQPHQWDO VWHZDUGVKLS� 8QGHU WKH 1$72 6WDQGDUG
$JUHHPHQW �67$1$*�� PHPEHU QDWLRQ PLOLWDU\ FRPPDQGHUV PXVW FRPPLW
WR WZR SULQFLSOHV� 7KH ILUVW LV �WR EDODQFH >HQYLURQPHQWDO SURWHFWLRQ@ DJDLQVW
ULVNV WR WKH IRUFHV DQG PLVVLRQ DFFRPSOLVKPHQW���� 7KH VHFRQG LV WKDW
�H[HUFLVHV XQGHU SHDFHWLPH FRQGLWLRQV VKRXOG EH FRQGXFWHG LQ D PDQQHU
FRQVLVWHQW ZLWK DSSOLFDEOH HQYLURQPHQWDO UHJXODWLRQV���� 6HFXULW\
FRRSHUDWLRQ LQ 1$72 LV LQIRUPHG E\ WKH 1$72 6WDWXV RI )RUFHV $JUHHPHQW
�62)$�� DQ LQWHUQDWLRQDO LQVWUXPHQW WKDW GHWHUPLQHV WKH OHJDO REOLJDWLRQV RI
D 3DUW\ PHPEHU
V PLOLWDU\ WR WKH HQYLURQPHQW RI WKH KRVW QDWLRQ���

2QH VWUHQJWK RI D 62)$ LV WKH H[SOLFLW GLVWLQFWLRQ EHWZHHQ ³VHQGLQJ´
DQG ³UHFHLYLQJ´ VWDWHV��� 8QGHU WKH 1$72 62)$� WKH UHFHLYLQJ VWDWH� DOVR
FDOOHG WKH KRVW�QDWLRQ� ZDLYHV DOO FODLPV DJDLQVW DQ\ RWKHU FRQWUDFWLQJ SDUW\
IRU GDPDJH WR SURSHUW\ RZQHG E\ WKH UHFHLYLQJ VWDWH DQG XVHG E\ WKH
VHQGLQJ VWDWH RQ WKH FRQGLWLRQ WKDW WKH GDPDJH ZDV FDXVHG LQ WKH H[HFXWLRQ
RI GXWLHV FRQQHFWHG ZLWK WKH WUHDW\ RSHUDWLRQ���� $V D UHVXOW� WKH 1$72
62)$ FRQYH\V QR VSHFLILF HQYLURQPHQWDO GXWLHV RQ PHPEHU VWDWHV EXW
DOORZV IRU FRPSHQVDWRU\ SURWRFROV WKURXJK D JHQHUDO SURYLVLRQ����

7KLV DUUDQJHPHQW XQGHU D IRUPDO DQG ELQGLQJ VHFXULW\ FRRSHUDWLRQ
DJUHHPHQW LV PRUH IOH[LEOH DQG HQIRUFHDEOH WKDQ FXUUHQW 6,'6 XQLODWHUDO
GHFODUDWLRQV XQGHU LQWHUQDWLRQDO HQYLURQPHQWDO ODZ� :KLOH FRPSHQVDWRU\
SURWRFROV XQGHU LQWHUQDWLRQDO HQYLURQPHQWDO ODZ GR H[LVW� WKH\ SURYLGH
LQVXIILFLHQW FRYHUDJH IRU GHYHORSLQJ VWDWHV ZKR DUH PRVW LQ QHHG RI
LQIUDVWUXFWXUH� UHVRXUFHV� DQG�RU WHFKQRORJ\ DQG KLVWRULFDOO\ FRQWULEXWHG WR

��� ,G� DUW� 9,,, ��D� ��,Q WKH FDVH RI GDPDJH FDXVHG � � � WKH LVVXH RI OLDELOLW\ RI DQ\ RWKHU
&RQWUDFWLQJ 3DUW\ VKDOO EH GHWHUPLQHG DQG WKH DPRXQW RI GDPDJH VKDOO EH DVVHVVHG � � � E\ D
VROH DUELWUDWRU��� VHH �� &RQJ� 5HF� ������� ������ �DGYLVLQJ UDWLILFDWLRQ RI WKH 1$72
62)$ ZLWK UHVHUYDWLRQV�� VHH DOVR �� &�)�5� ������ �WKH 8�6� PD\ UHTXHVW WKDW FULPLQDO DQG
FLYLO DFWLRQ DEURDG LV FRQGXFWHG XQGHU 8�6� ODZ LQ 8�6� FRXUWV��

��� 1RUWK $WODQWLF 7UHDW\ 6WDWXV RI )RUFHV $JUHHPHQW DUW� 9,,, �� 2FW� ��� ����� � 8�6�7�
����� 7�,�$�6� �����

�� ,G�

�� $OH[DQGHU &RROH\ 	 'DQLHO +� 1H[RQ� ³7KH (PSLUH :LOO &RPSHQVDWH <RX�� 7KH
6WUXFWXUDO '\QDPLFV RI WKH 8�6� 2YHUVHDV %DVLQJ 1HWZRUN� �� 3(5636� 21 32/6� ,VVXH ��
����� ���� �'HF� ������
KWWSV���ZZZ�FDPEULGJH�RUJ�FRUH�MRXUQDOV�SHUVSHFWLYHV�RQ�SROLWLFV�DUWLFOH�DEV�HPSLUH�ZLOO�F
RPSHQVDWH�\RX�WKH�VWUXFWXUDO�G\QDPLFV�RI�WKH�XV�RYHUVHDV�EDVLQJ�QHWZRUN���$���)�(��
������%$)���%$���'��( >KWWSV���SHUPD�FF�$8%��)9<.@�

�� ,G� DW ����

�� 1RUWK $WODQWLF 7UHDW\ 6WDQGDUGL]DWLRQ $JUHHPHQW DUW ���� 0DU� �� ����� 67$1$* �����
$-(33���
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FOLPDWH FKDQJH WKH OHDVW���� 6,'6 ZLOO QRW UHDOLVWLFDOO\ HVWDEOLVK
FRPSHQVDWLRQ RU OLDELOLW\ SURWRFROV IRU VHD OHYHO ULVH DQG HQYLURQPHQWDO
LPSDFWV WR WKHLU WHUULWRULHV WKURXJK DQ LQWHUQDWLRQDO HQYLURQPHQWDO UHJLPH
VXFK DV 81&/26� +RZHYHU� DOWHUQDWLYHV VXFK DV VHFXULW\ DJUHHPHQWV�
62)$V� DQG PXOWL� RU ELODWHUDO DJUHHPHQWV FRQWULEXWH WR WKH GHYHORSPHQW RI
6,'6 SUDFWLFH DQG RSLQLR MXULV XQGHU FXVWRPDU\ LQWHUQDWLRQDO ODZ�

(� 7KH *UHHQ 'HIHQVH )UDPHZRUN

1$72¶V PLOLWDU\ DFWLYLWLHV KDYH D VLJQLILFDQW HQYLURQPHQWDO LPSDFW�
DQG WKH IUDPHZRUN H[SOLFLWO\ DFNQRZOHGJHV WKLV UHDOLW\���� 1$72 QRWHG WKH
SUROLIHUDWLRQ RI QHZ VXVWDLQDEOH DQG HQYLURQPHQWDOO\ FRQVFLRXV
WHFKQRORJ\���� SURSRVLQJ D XQLILHG �JUHHQ� HIIRUW IRU DOO PHPEHU QDWLRQV DQG
WKHLU PLOLWDULHV LQ RUGHU WR IXOILOO WKH QRUPV RI HQYLURQPHQWDO VWHZDUGVKLS����
7KH *UHHQ 'HIHQVH )UDPHZRUN VXSSRUWHG 1$72
V FRPPLWPHQW WR IXOILOOLQJ
HQYLURQPHQWDO REOLJDWLRQV DV UHJLRQDO SUDFWLFH����

6SHFLILFDOO\� WKH 1$72 *UHHQ 'HIHQVH )UDPHZRUN FDOOV IRU
LQFUHDVHG HQYLURQPHQWDO RYHUVLJKW DQG VKDULQJ RI EHVW SUDFWLFHV���� 2YHUDOO�
WKH )UDPHZRUN WDNHV DQRWKHU VWHS WR WLH WRJHWKHU DOO HIIRUWV LQ D UHJLRQDO
DOOLDQFH WR PLWLJDWH HQYLURQPHQWDO ULVNV DQG UHGXFH HQYLURQPHQWDO LPSDFWV

��� 6HH JHQHUDOO\ LG�

��� ,G� � � ��,QFUHDVHG HQHUJ\ HIILFLHQF\ UHVSRQGV WR HQYLURQPHQWDO FRQFHUQV LQ $OOLHV¶
SXEOLF RSLQLRQ DQG GHPRQVWUDWHV WKDW 1$72 LV UHVSRQVLYH WR WKHP����

��� ,G� � � �RXWOLQLQJ WKH WKUHH SLOODUV RI WKH *UHHQ 'HIHQFH IUDPHZRUN��
��� 1RUWK $WODQWLF 7UHDW\ *UHHQ 'HIHQFH )UDPHZRUN� VXSUD QRWH ���� DW � ��

��� 1$72� 1RUWK $WODQWLF 7UHDW\ *UHHQ 'HIHQFH )UDPHZRUN � �� 1$72 /,%5$5< �)HE�
������ KWWSV���QDWROLEJXLGHV�LQIR�OG�SKS"FRQWHQWBLG �������� ��1$72 ZLOO FRQVLGHU KRZ

JUHHQ
 SROLFLHV DQG UHVHDUFK FRXOG EH SURPRWHG ZLWKLQ WKH $OOLDQFH� ZLWK WKH DLP RI
HQKDQFLQJ QDWLRQDO HIIRUWV�� >KWWSV���SHUPD�FF��*9:�$&&*@� VHH 1$72�:DOHV 6XPPLW
'HFODUDWLRQ � ���� 1$72 (�/,%5$5< �6HS� ��� ������
KWWSV���ZZZ�QDWR�LQW�FSV�HQ�QDWRKT�RIILFLDOBWH[WVB�������KWP ��.H\ HQYLURQPHQWDO QHHGV �
� � ZLOO IXUWKHU VKDSH WKH IXWXUH VHFXULW\ HQYLURQPHQW LQ DUHDV RI FRQFHUQ WR 1$72 DQG KDYH
WKH SRWHQWLDO WR VLJQLILFDQWO\ DIIHFW 1$72 SODQQLQJ DQG RSHUDWLRQV��
>KWWSV���SHUPD�FF��4���&-%9@�

��� 6HH 3DULV $JUHHPHQW WR WKH 8QLWHG 1DWLRQV )UDPHZRUN &RQYHQWLRQ RQ &OLPDWH &KDQJH
DUW� �� 'HF� ��� ����� 7�,�$�6� 1R� ������� �OHDYLQJ RSHQ WKH SRVVLELOLW\ IRU OLDELOLW\ DQG
FRPSHQVDWLRQ IRU GDPDJH LQ WKH IXWXUH ZKLOH RQO\ HVWDEOLVKLQJ FROODERUDWLRQ IRU GDPDJH
DVVHVVPHQWV� >KWWSV���SHUPD�FF��6-(�3��/@� EXW VHH %DVHO &RQYHQWLRQ RQ WKH &RQWURO RI
7UDQVERXQGDU\ 0RYHPHQWV RI +D]DUGRXV :DVWHV DQG WKHLU 'LVSRVDO DUW� �� 0DU� ��� �����
���� 8�1�7�6� �� �HVWDEOLVKLQJ D FRPSHQVDWLRQ SURWRFRO WKDW KDV QRW HQWHUHG LQWR IRUFH
SHQGLQJ UDWLILFDWLRQ RI �� 3DUWLHV� >KWWSV���SHUPD�FF�'8+��'�&-@�
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ZLWKRXW FRPSURPLVLQJ GHIHQVLYH PLOLWDU\ VWUDWHJ\���� $V LW UHODWHV WR WKH
PHPEHU QDWLRQV� WKH )UDPHZRUN LGHQWLILHV DUHDV RI HQJDJHPHQW ZLWK SDUWQHU
QDWLRQV DQG LQWHUQDWLRQDO RUJDQL]DWLRQV���� (QYLURQPHQWDO VWHZDUGVKLS
WUDQVLWLRQHG IURP 8�6� PLOLWDU\ DFWLYLWLHV WR D UROH RI UHJLRQDO VWDWH SUDFWLFH
LQ SURPRWLRQ RI FRRSHUDWLRQ DPRQJ DOOLHV DQG SDUWQHUV� 7KH 81&/26
PDQGDWH ZDV WR SURPRWH QDWLRQDO VHFXULW\ WKURXJK WKH ODZ RI WKH VHD����
6,'6 DWWHPSWHG WR IRUPXODWH HOHPHQWV RI FXVWRPDU\ LQWHUQDWLRQDO ODZ LQ
UHVSRQVH WR WHUULWRU\ ORVV IURP VHD OHYHO ULVH WKURXJK 81&/26 EDVHOLQH
GHFODUDWLRQV���� 6,'6 PD\ FRQVLGHU HQWHULQJ LQWR SDWURQ�FOLHQW UHODWLRQV ZLWK
QRQ�6,'6 WR IXUWKHU SUHHPSW ORVV RI VWDWHKRRG DQG MXULVGLFWLRQ� KRZHYHU�
WKH H[LVWHQWLDO QDWXUH RI VHD OHYHO ULVH IURP FOLPDWH FKDQJH XQGHUPLQHV WKH
SULQFLSOHV RI LQWHUQDWLRQDO HQYLURQPHQWDO ODZ� KXPDQLWDULDQ ODZ� DQG
VHFXULW\ FRRSHUDWLRQ WKDW ZRXOG RWKHUZLVH PLQLPL]H 6,'6 LQWHUVWDWH
FRQIOLFW���� $ JUHHQ GHIHQVH IUDPHZRUN RIIHUV WKH RSSRUWXQLW\ IRU 6,'6 WR
FUHDWH D SDWWHUQ RI VWDWH SUDFWLFH WKDW GLUHFWO\ DGGUHVVHV WKH FRQVHTXHQFHV RI
VHD OHYHO ULVH ZLWKRXW H[SRVLQJ 6,'6 WR ELDVHG SDWURQ VWDWHV DQG WR VHOHFW
LQWHUQDWLRQDO SDUWQHUV WR VDWLVI\ WKH VSHFLDOO\�DIIHFWHG VWDWH GRFWULQH WR
GHYHORS FXVWRPDU\ ODZ�

,9� 7+( $'9$17$*(6 2) 6,'6 08/7,/$7(5$/ 6(&85,7< &223(5$7,21

$*5((0(176

*DSV LQ FRYHUDJH XQGHU LQWHUQDWLRQDO ODZ SODFH 6,'6V LQ DQ
XQHQYLDEOH SRVLWLRQ� 7KH WKUHDW RI VHD OHYHO ULVH WR 6,'6¶ QDWLRQDO VHFXULW\
ZLOO EH D VRXUFH RI WHQVLRQ LQ WKH LQWHUQDWLRQDO FRPPXQLW\ LI WKH IUHHGRP RI
QDYLJDWLRQ RQ WKH KLJK VHDV LV MHRSDUGL]HG E\ D QDWLRQ¶V DWWHPSW WR VHFXUH
WKHLU PDULWLPH MXULVGLFWLRQV RU WKHLU YHU\ H[LVWHQFH�

$� 6,'6 *UHHQ 'HIHQVH &RPSOHPHQWV ([LVWLQJ 6,'6 3UDFWLFH

,QWHUQDWLRQDO ODZ SURYLGHV IUDPHZRUNV IRU SHDFHDEOH UHVROXWLRQ RI
LQWHUVWDWH FRQIOLFWV� EXW WKH 6,'6�LVVXHG GHFODUDWLRQV DQG FKDUWV GHQRWLQJ
SHUPDQHQW EDVHOLQHV IRU PDULWLPH ]RQH PHDVXUHPHQWV LV DQ DJJUHVVLYH
SUDFWLFH DQG D UHDFWLRQ WR WKH H[LVWHQWLDO FULVLV 6,'6 IDFH� ,Q FRQWUDVW�

��� 6HH VXSUD VHFWLRQ ,,�'�
��� 6HH VXSUD WH[W DFFRPSDQ\LQJ QRWH ���

��� 6HH 8� 1� &RQYHQWLRQ RQ WKH /DZ RI WKH 6HD� VXSUD QRWH ��� DW ��� ��SURYLVLRQV
FRQFHUQLQJ ULJKWV DQG LQWHUHVWV XQGHU WKH &RQYHQWLRQ VKDOO EH LPSOHPHQWHG IRU WKH EHQHILW
RI WKH SHRSOH RI WKH WHUULWRU\ ZLWK D YLHZ WR SURPRWLQJ WKHLU ZHOO�EHLQJ DQG GHYHORSPHQW���

��� ,G� DW �� ������

��� ,G� DW � �� ��7KLV ZRXOG DOVR PDNH 1$72 EHWWHU SUHSDUHG WR UHVSRQG WR WKH
HQYLURQPHQWDO FKDOOHQJHV DQG UHVRXUFH FRQVWUDLQWV RXWOLQHG LQ WKH 6WUDWHJLF &RQFHSW� DQG
ZRXOG HQKDQFH RSHUDWLRQDO UHVLOLHQFH����



�� &KLFDJR�.HQW -RXUQDO RI (QYLURQPHQWDO 	 (QHUJ\ /DZ 9RO ����

HVWDEOLVKPHQW RI D 6,'6 JUHHQ GHIHQVH IUDPHZRUN ZRXOG FRPSOHPHQW�
FRQWLQXH� DQG UHSHDW FXUUHQW 6,'6 SUDFWLFHV���� 7KH IUDPHZRUN ZRXOG
DFNQRZOHGJH WKH FRQFHSW RI �JUHHQ GHIHQVH� DV WKH DSSURSULDWH OHQV WR
�XQGHUVWDQG WKH VHULRXV FKDOOHQJH SUHVHQWHG E\ FOLPDWH FKDQJH DQG � � � LWV
VHFXULW\ LPSOLFDWLRQV����� 0RUHRYHU� ZKLOH XQL� DQG PXOWLODWHUDO GHFODUDWLRQV
DUH FDSWXUHG E\ WKH 81&/26 IUDPHZRUN� WKH GLYHUVLW\ RI 81&/26
PHPEHUVKLS GLOXWHG WKH 6,'6 EORF
V DELOLW\ WR SURWHFW WKHLU XQLTXH
LQWHUHVWV���� 6,'6 FDQ VWUHQJWKHQ WKHLU SRVLWLRQV RQ 81&/26 EDVHOLQH
PHDVXUHPHQWV� VRYHUHLJQW\� DQG VWDWHKRRG WKURXJK JUHHQ GHIHQVH
FRRSHUDWLRQ�

%� 6,'6 *UHHQ 'HIHQVH 6XSSRUWV WKH 6SHFLDOO\ $IIHFWHG 6WDWHV 'RFWULQH

6,'6 JUHHQ GHIHQVH IRUPDOL]HV D 6,'6�FHQWULF LQWHUQDWLRQDO ODZ
OHQV� 7KH 1$72 *UHHQ 'HIHQVH )UDPHZRUN HQVKULQHG HQYLURQPHQWDO
VWHZDUGVKLS DQG VHFXULW\ LQWHUHVWV ZLWKLQ WKH FRQWH[W RI D YDVW PLOLWDU\
GHIHQVLYH DOOLDQFH� 6,'6 PD\ DGRSW WKLV DSSURDFK WR FRPPXQLFDWH DQG
IXUWKHU D �SXEOLF FDOO IRU LWV PHPEHU JRYHUQPHQWV WR VXSSRUW DQ DPELWLRXV�
ELQGLQJ � � � DJUHHPHQW����� 1$72 6HFUHWDU\ *HQHUDO -HQV 6WROWHQEHUJ
H[SODLQHG DW &23 �� WKDW �FOLPDWH FKDQJH LV D FULVLV PXOWLSOLHU� ,W IRUFHV
SHRSOH WR IOHH� ,W LQFUHDVHV FRPSHWLWLRQ RYHU VFDUFH UHVRXUFHV OLNH ZDWHU DQG
ODQG� ,W PDNHV WKH ZRUOG D PRUH GDQJHURXV SODFH����� 1$72 LV SUHSDULQJ WR
QRW RQO\ UHGXFH WKHLU HPLVVLRQV� EXW WR VHFXUH WKH KDELWDWLRQ RI
SRSXODWLRQV���� $GGLWLRQDOO\� WKH $PHULFDQ LQWHOOLJHQFH FRPPXQLW\ LQFOXGHV

��� 1$72� 3527(&7,21 2) &,9,/,$16� $//,(' &200$1' 23(5$7,216 +$1'%22. �� �������
KWWSV���VKDSH�QDWR�LQW�UHVRXUFHV���ZHEVLWH�$&2�3URWHFWLRQ�RI�&LYLOLDQV�+DQGERRN�SGI �³,Q
RUGHU WR SURWHFW FLYLOLDQV� WKH XQLTXH FKDUDFWHULVWLFV RI WKH SRSXODWLRQ ZLWKLQ WKH RSHUDWLQJ

��� 0LFKDHO %LUQEDXP� &OLPDWH &KDQJH LV +LJKOLJKWHG DV D 6HFXULW\ ,VVXH DV 1$72 /HDGHU
YLVLWV &23��� :$6+,1*721 3267 �1RY� ��� ������
KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�FOLPDWH�HQYLURQPHQW������������QDWR�JOREDO�ZDUPLQJ�F
RS���JODVJRZ�� >KWWSV���SHUPD�FF��)6��3:1)@�

��� 8�1� 6HFUHWDU\ *HQHUDO� VXSUD QRWH ��� �UHIHUULQJ WR 1$72¶V VWDWHPHQW WR LWV PHPEHUV
WR VXSSRUW DQ DPELWLRXV YHUVLRQ RI WKH 3DULV $JUHHPHQW��

��� 'LYLVLRQ IRU 2FHDQ $IIDLUV DQG WKH /DZ RI WKH 6HD�&KURQRORJLFDO /LVWV RI 5DWLILFDWLRQV
RI� $FFHVVLRQV DQG 6XFFHVVLRQV WR WKH &RQYHQWLRQ DQG WKH 5HODWHG $JUHHPHQWV� 81 /$: 2)

7+( 6($ ',9,6,21 �0D\ ��� ������
KWWSV���ZZZ�XQ�RUJ�GHSWV�ORV�UHIHUHQFHBILOHV�FKURQRORJLFDOBOLVWVBRIBUDWLILFDWLRQV�KWP�7KH
���8QLWHG���1DWLRQV���&RQYHQWLRQ���RQ���WKH���/DZ���RI���WKH���6HD
�RQO\ �� VWDWHV LQ WKH ZRUOG KDYH QRW UDWLILHG 81&/26� >KWWSV���SHUPD�FF��=/:�.�;-@�

��� 8�1� 6HFUHWDU\�*HQHUDO¶V 0HVVDJH WR ,QWHUQDWLRQDO &RQIHUHQFH RQ WKH ,PSOLFDWLRQV RI
&OLPDWH &KDQJH IRU 'HIHQVH �2FW� ��� ������
KWWSV���ZZZ�XQ�RUJ�VJ�HQ�FRQWHQW�VJ�VWDWHPHQW������������VHFUHWDU\�JHQHUDOV�PHVVDJH�LQWH
UQDWLRQDO�FRQIHUHQFH�LPSOLFDWLRQV >KWWSV���SHUPD�FF��/*4�<<43@�

��� 6HH VXSUD WH[W DFFRPSDQ\LQJ QRWH ���
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FOLPDWH FKDQJH LQ LWV ULVN PRGHOV���� $GRSWLRQ RI 6,'6 JUHHQ GHIHQVH
HVWDEOLVKHV FOLPDWH FKDQJH DV D QDWLRQDO VHFXULW\ LVVXH� DQG SURPRWHV
FRRSHUDWLRQ DPRQJ 6,'6 DV D VHFXULW\ EORF DGYDQFLQJ QDWLRQDO SUDFWLFHV LQ
DFFRUGDQFH ZLWK WKH GRFWULQH RI VSHFLDOO\ DIIHFWHG VWDWHV�

&� 6,'6 *UHHQ 'HIHQVH 5HFRQWH[WXDOL]HV ,QWHUQDWLRQDO 3ULQFLSOHV

'HWHUULWRULDOL]DWLRQ LV WKH FHQWUDO LVVXH WR D IRUPXODWLRQ RI 6,'6
JUHHQ GHIHQVH DV 6,'6 WHUULWRU\ DFWLYHO\ VKULQNV GXH WR VHD OHYHO ULVH� *LYHQ
WKH 81&/26 JDSV� �>W@KH H[LVWLQJ ODZ RI WKH QRUPDO >FRDVWDO@ EDVHOLQH GRHV
QRW RIIHU DQ DGHTXDWH VROXWLRQ�� ��� VSHFLILFDOO\� �ORVV RI D 6WDWH
V WHUULWRU\ WR
ULVLQJ VHD OHYHOV LV QRW SULPDULO\ D EDVHOLQH RU ODZ RI WKH VHD LVVXH����� ,W LV
LQVWHDG DQ LVVXH RI VWDWHKRRG� DQG WKHUHIRUH VWDWH VHFXULW\���� 7KLV FODLP LV
VXSSRUWHG E\ SUHHPLQHQW VFKRODUVKLS LQ LQWHUQDWLRQDO ODZ� 7KH ,/$
LGHQWLILHG ORVV RI VHD OHYHO ULVH GHWHUULWRULDOL]DWLRQ DV D GLVWLQFW QH[XV RI
�IXQGDPHQWDO DVSHFWV >RI@ HOHPHQWV RI VWDWHKRRG XQGHU LQWHUQDWLRQDO ODZ�
KXPDQ ULJKWV� UHIXJHH ODZ� DQG DFFHVV WR UHVRXUFHV� DV ZHOO DV EURDGHU LVVXHV
RI LQWHUQDWLRQDO SHDFH DQG VHFXULW\�����

&XUUHQW 6,'6 SUDFWLFH DQG GHFODUDWLRQV IDLO WR FDSWXUH WKH
LQVXIILFLHQF\ RI PHUH GHFODUDWLRQV RI 81&/26 EDVHOLQH PHDVXUHPHQWV�
81&/26 ZDV QRW LQWHQGHG WR EH WKH VROH EDVLV IRU WKH UHVROXWLRQ RI ORFDO
PDULWLPH GLVSXWHV� OHDYLQJ 6,'6 EXUGHQHG ZLWK HQJDJLQJ DOO GLPHQVLRQV RI
LQWHUQDWLRQDO ODZ LQ RUGHU WR GHYHORS VWDWHV SUDFWLFHV WR SURWHFW WKHLU
VWDWHKRRG� 7KH UDWLRQDO FRQVHTXHQFH LV WKDW 6,'6 PXVW DOORFDWH UHVRXUFHV WR
QHZ SUDFWLFHV� $ 6,'6 JUHHQ GHIHQVH IUDPHZRUN ZRXOG UHLQIRUFH 6,'6
FODLPV WR VWDWHKRRG DQG PDULWLPH MXULVGLFWLRQ E\ UHFRQWH[WXDOL]LQJ EURDGHU

��� 6HH ,QW
O /DZ $VV
Q� &RPP� RQ ,QW
O /DZ DQG 6HD /HYHO� &RQIHUHQFH 5HS� RQ LWV
6HYHQW\�(LJKWK 6HVVLRQ� DW � �-XQH ������
KWWSV���ZZZ�LOD�KT�RUJ�HQB*%�GRFXPHQWV�FRQIHUHQFH�UHSRUW�V\GQH\�����FWHHYHUVLRQ
>��KWWSV���SHUPD�FF���-��/4��@ �FLWLQJ ,QW¶O /DZ $VV¶Q� &RPP� 2Q ,QW¶O /DZ DQG 6HD
/HYHO 5HV� ������ � � �$XJ� ��� �������

��� 6HH VXSUD 6HFWLRQ ,,�%�
��� ,G�

��� ,QW¶O /DZ $VV¶Q� &RPP� 2Q ,QW¶O /DZ DQG 6HD /HYHO� 5HS� RQ LWV 6HYHQW\�)LIWK 6HVVLRQ�
DW ������� �$XJ� ������ KWWSV���ZZZ�LOD�KT�RUJ�LQGH[�SKS�FRPPLWWHHV
>KWWSV���SHUPD�FF��6(7�%/30@�

��� 7+( 2))� 2) 7+( ',5� 2) 1$7¶/ ,17(/�� 1$7,21$/ ,17(//,*(1&( (67,0$7( � �2FW� ��� ������
KWWSV���ZZZ�GQL�JRY�LQGH[�SKS�QHZVURRP�UHSRUWV�SXEOLFDWLRQV�UHSRUWV�SXEOLFDWLRQV������LW
HP������QDWLRQDO�LQWHOOLJHQFH�HVWLPDWH�RQ�FOLPDWH�FKDQJH �GLVFXVVLQJ JURZLQJ LQWHUVWDWH
FRPSHWLWLRQ RYHU NH\ PLQHUDOV DQG WHFKQRORJLHV XVHG LQ UHQHZDEOH HQHUJ\ DQG
GHFDUERQL]DWLRQ� >KWWSV���SHUPD�FF��3�(�5+%4@�

HQYLURQPHQW KDYH WR EH FRQVLGHUHG GXULQJ WKH GHFLVLRQ PDNLQJ SURFHVV� WR LQFOXGH WKHLU � � �
UHVLOLHQFLHV DQG YXOQHUDELOLWLHV� � >KWWSV���SHUPD�FF�=8:��9%4=@�
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LQWHUQDWLRQDO SULQFLSOHV ZLWKLQ IRUPDO DQG H[SOLFLWO\ VHFXULW\�FHQWULF
DJUHHPHQWV�

'� 6,'6 *UHHQ 'HIHQVH 0LWLJDWHV 9XOQHUDELOLW\ WR WKH 3DWURQĢV 'LOHPPD

$ 6,'6 JUHHQ GHIHQVH IUDPHZRUN UHVROYHV FRQIOLFW ZLWK QRQ�6,'6
SDWURQ VWDWHV ZKHUH WKH 81&/26 GRHV QRW� 8QGHU 81&/26� ODUJHU DQG
ZHDOWKLHU VWDWHV KDYH GLIIHUHQW LQWHUHVWV DQG VWDNHV WKDQ 6,'6� VSHFLILFDOO\
WKDW ODUJHU VWDWHV DUH DOVR SUHSDULQJ IRU FRQIOLFW� VFDUFLW\� DQG FULVLV GXH WR
FOLPDWH FKDQJH� 6,'6 FDQ DYRLG WKH GLVVRQDQFH RI WKHVH LQWHUHVWV WKURXJK
VHFXULW\ DJUHHPHQWV ZLWK RWKHU VSHFLDOO\ DIIHFWHG 6,'6 WKDW UHSHDW WKH
SHUPDQHQW EDVHOLQH GHFODUDWLRQV LQ VHUYLFH RI VWDELOLW\� SHDFH� DQG IUHHGRP
RI QDYLJDWLRQ� 7KLV DSSURDFK DOLJQV ZLWK WKH LQWHQW RI 81&/26� DOORZLQJ
6,'6 WR FRQWLQXH WR HQWUHQFK H[LVWLQJ HQWLWOHPHQWV PHDVXUHG XQGHU
81&/26 $UWLFOH �� 6,'6 PD\ DOVR UHIUDPH �SHUYHUVH LQFHQWLYHV WR
DUWLILFLDOO\ SUHVHUYH EDVHOLQHV � � � WKDW PLJKW RWKHUZLVH EHFRPH LQYDOLG� E\
FRRSHUDWLQJ ZLWK VLPLODUO\ DIIHFWHG 6,'6���� $ 6,'6 JUHHQ GHIHQVH
DSSURDFK ZRXOG HVWDEOLVK 6,'6 VHFXULW\ LQWHUHVWV LQ RSSRVLWLRQ WR �WKH
DGYHUVH LPSDFWV RI FOLPDWH FKDQJH� WR ZKLFK IHZ >6,'6@ FRQWULEXWHG�����

$ 6,'6 JUHHQ GHIHQVH IUDPHZRUN ZLOO SURYLGH SUDFWLFDO FODULW\ RQ
WKH FRPSOH[ PDWWHU RI 6,'6 VHD OHYHO ULVH DQG ORVV RI VWDWHKRRG� $V D VWDWH
SUDFWLFH� VHFXULW\ DJUHHPHQWV PDNH 6,'6 RUJDQL]DWLRQDOO\ UHVLOLHQW WR WKH
UHYLHZ RI IXWXUH WULEXQDOV RU ,&- MXGJPHQWV���� 7KH DSSURDFK LV SDUWLFXODUO\
DSSURSULDWH IRU HVWDEOLVKLQJ SUDFWLFDO XWLOLW\ WKURXJK 6,'6 SULYDWH QHFHVVLW\
DUJXPHQWV� 6SHFLILFDOO\� 6,'6 PD\ XVH JUHHQ GHIHQVH WR FRQIURQW WKH
SULQFLSOH WKDW �WKH ODQG GRPLQDWHV WKH VHD�� DQ LVVXH UDLVHG E\ WKH ,/$���� $
SURYLVLRQ DIILUPLQJ� UHMHFWLQJ� RU TXDOLI\LQJ WKLV SULQFLSOH LQ WKH FRQWH[W RI
DQWKURSRJHQLF VHD OHYHO ULVH WKDW WKUHDWHQV 6,'6 VWDWHKRRG LV OLNHO\ WR EH
SHUVXDVLYH� 6,'6 SRVLWLRQV UHTXLUH DUJXPHQWV DIILUPLQJ VWDWHKRRG�
XQGHUPLQLQJ DUJXPHQWV EDVHG XSRQ D EULJKW OLQH GHFODUDWRU\ WKHRU\ RI WKH
FRQFHSW DQG VXSSRUWLQJ FRQVWUXFWLYH UHFRJQLWLRQ� $ 6,'6 JUHHQ GHIHQVH
IUDPHZRUN DOORZV 6,'6 WR K\EULGL]H QRUPV RI HQYLURQPHQWDO VWHZDUGVKLS�
WKH 6,'6 SXEOLF LQWHUHVW LQ QDWLRQDO VHFXULW\� DQG SULQFLSOHV RI LQWHUQDWLRQDO
ODZ LQ DQ LQVWUXPHQW WKDW UHVROYHV JDSV LQ FRYHUDJH�

��� ,G� DW ���
��� ,G� DW ��
��� ,G�
��� ,G� DW ���
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&21&/86,21

7KH IXWXUH RI 6,'6 LV EOHDN DV WKH ULVH LQ JOREDO PHDQ VHD OHYHO
SUHVHQWV D WKUHDW WR WKH YHU\ SROLWLFDO H[LVWHQFH RI WKHVH VWDWHV� VHWWLQJ DVLGH
WKH SRWHQWLDO GDPDJH WR VRLO� LQIUDVWUXFWXUH� ORVV RI OLIH DQG LQMXU\ WR WKHLU
SRSXODWLRQ� $V VHD OHYHOV FRQWLQXH WR LQFUHDVH WKURXJKRXW WKH QH[W FHQWXU\� LW
LV KLJKO\ SUREDEOH WKDW WKHVH 6WDWHV ZLOO IDFH OHJDO FKDOOHQJHV WR FXUUHQW
PDULWLPH ]RQH HQWLWOHPHQWV� ZKLFK ZRXOG XQGHUPLQH 6,'6 VRYHUHLJQW\�
7KRVH ]RQHV FRXOG EHFRPH D OHJDO ILFWLRQ XQGHU 81&/26� $GGLWLRQDOO\�
DQWKURSRJHQLF VHD OHYHO ULVH LV D QDWLRQDO VHFXULW\ WKUHDW WR 6,'6� 7KHVH
VWDWHV KDYH DOUHDG\ EHJXQ D WUHQG LQ LVVXLQJ SXEOLF GHFODUDWLRQV DQG 81
VXEPLVVLRQV WKDW DWWHPSW WR VWDOO WKH LVVXH RI PDULWLPH ]RQHV� EXW WKH
TXHVWLRQ UHPDLQV DV WR WKH FRQVHTXHQFHV RI GHWHUULWRULDOL]DWLRQ RI D 6,'6�
:KHUH WKH SULQFLSOHV DQG &RQYHQWLRQV RI LQWHUQDWLRQDO HQYLURQPHQWDO ODZ
IDLO WR SURYLGH DQVZHUV� 6WDWHV PXVW HQDFW SUDFWLFDO SROLFLHV WKDW SUHVHUYH
WKHLU H[LVWHQFH EHIRUH WKHLU UHFRJQLWLRQ LQ WKH LQWHUQDWLRQDO FRPPXQLW\
HURGHV� 7KH 8QLWHG 1DWLRQV FRQWLQXHV WR IDFLOLWDWH 6,'6 FDOOV IRU DFWLRQ LQ
WKH LQWHUQDWLRQDO FRPPXQLW\� KRZHYHU� 6,'6 DOVR KDV WKH RSSRUWXQLW\ WR
EXLOG DQ LQWHUQDWLRQDO FRDOLWLRQ� 7KH UHODWLRQVKLS EHWZHHQ HQYLURQPHQWDO
VWHZDUGVKLS DQG VHFXULW\ DJUHHPHQWV� DV HPERGLHG LQ WKH 1$72 *UHHQ
'HIHQVH )UDPHZRUN� RIIHUV D PHDQV WKURXJK ZKLFK 6,'6 PD\ WDNH
SURDFWLYH VWHSV WRZDUGV HQVXULQJ SHDFH� VHFXULW\� DQG XOWLPDWH VXUYLYDO IRU
WKHLU QDWLRQV�
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7+( 0$5,1( 0$00$/ 3527(&7,21 $&7 3527(&76 7+(

5,*+7 72 38%/,& ',63/$< 2) :,/' 0$5,1( 0$00$/6� 127

5(/($6( %$&. ,172 7+( :,/'

%ULDQQD *ULPHV

$PHULFDQ ]RRV DQG DTXDULXPV SULGH WKHPVHOYHV RQ WKHLU UHVFXH DQG
UHKDELOLWDWLRQ SURJUDPV� \HW PDQ\ VWUDQGHG DQG LQMXUHG PDULQH PDPPDOV
QHYHU UHWXUQ WR WKH ZLOG� UHJDUGOHVV RI EHLQJ IXOO\ UHKDELOLWDWHG� 0DQ\
UHOHDVDEOH PDPPDOV DUH NHSW LQ FDSWLYLW\ GXH WR WKH DYDLODELOLW\ RI SHUPLWV
WR NHHS UHOHDVDEOH UHKDELOLWDWHG PDULQH PDPPDOV� 7KLV DUWLFOH ZLOO DUJXH
WKDW WKH 0DULQH 0DPPDO 3URWHFWLRQ $FW²ZKLFK ZDV FUHDWHG WR SURWHFW
PDULQH PDPPDOV²LV KDUPLQJ UHKDELOLWDWHG DQLPDOV E\ DOORZLQJ ]RRV DQG
DTXDULXPV WR NHHS WKHP IRU SXEOLF GLVSOD\� UDWKHU WKDQ UHWXUQ WKHP WR WKH
ZLOG� %HJLQQLQJ ZLWK D GLVFXVVLRQ RI PDULQH PDPPDO UHKDELOLWDWLRQ DQG WKH
OHJDO IUDPHZRUN RI WKH 0DULQH 0DPPDO 3URWHFWLRQ $FW� WKLV DUWLFOH ZLOO
LOOXVWUDWH KRZ FDSWLYH IDFLOLWLHV IDLO WR PHHW WKHLU OHJDO REOLJDWLRQV DQG DUH
XQVXLWDEOH IRU PDULQH PDPPDOV� $FFRUGLQJO\� WKH FXUUHQW ODZV VKRXOG EH
FKDQJHG WR SURKLELW JUDQWLQJ SHUPLWV WR NHHS UHKDELOLWDWHG PDULQH PDPPDOV
WKDW DUH GHHPHG UHOHDVDEOH IRU SXEOLF GLVSOD\ SXUSRVHV� /DVWO\� WKLV DUWLFOH
ZLOO LGHQWLI\ WKH VRFLDO� MXGLFLDO� DQG OHJLVODWLYH WUHQGV ZKLFK LQGLFDWH WKDW
WKLV SURKLELWLRQ ZRXOG EH D ZHOFRPHG FKDQJH� GHVSLWH WKH SRWHQWLDO
REVWDFOHV WR LPSOHPHQWDWLRQ�

�,1752'8&7,21

0DULQH PDPPDOV KDYH XQLTXH SK\VLFDO FKDUDFWHULVWLFV WKDW HQDEOH
WKHP WR WKULYH LQ WKH H[WUHPH WHPSHUDWXUHV� GHSWKV� SUHVVXUH� DQG GDUNQHVV
RI WKH PDULQH HQYLURQPHQW�� )RXU WD[RQRPLF JURXSV DUH XVHG WR FDWHJRUL]H
PDULQH PDPPDOV� FHWDFHDQV �ZKDOHV� GROSKLQV� DQG SRUSRLVHV�� SLQQLSHGV
�VHDOV� VHD OLRQV� DQG ZDOUXVHV�� VLUHQLDQV �PDQDWHHV DQG GXJRQJV�� DQG
PDULQH ILVVLSHGV �SRODU EHDUV DQG VHD RWWHUV��� 0RVW PDULQH PDPPDOV VSHQG

� ,G� )RU WKH SXUSRVH RI WKLV DUWLFOH� ³PDULQH PDPPDOV´ KHUHLQDIWHU UHIHUV RQO\ WR FHWDFHDQV
DQG SLQQLSHGV WKDW DUH VXEMHFW WR 12$$ )LVKHULHV¶ MXULVGLFWLRQ� 6LUHQLDQV DQG PDULQH
ILVVLSHGV SURWHFWLRQ LV XQGHU WKH MXULVGLFWLRQ RI WKH 8�6� )LVK DQG :LOGOLIH 6HUYLFH�
8QGHUVWDQGLQJ 0DULQH 0DPPDO 3URWHFWLRQV� 12$$ ),6+(5,(6�
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�LQVLJKW�XQGHUVWDQGLQJ�PDULQH�PDPPDO�SURWHFWLRQV��a�WH[W 
SURWHFW���PDULQH���PDPPDOV��)��:KLFK���PDULQH���PDPPDOV���GRHV���12$

� 0DULQH 0DPPDOV� 1$7,21$/ 2&($1,& $1' $70263+(5,& $'0,1��
KWWSV���ZZZ�QRDD�JRY�HGXFDWLRQ�UHVRXUFH�FROOHFWLRQV�PDULQH�OLIH�PDULQH�PDPPDOV �ODVW
YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF��35/�%%-=@�
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WKHLU OLYHV VZLPPLQJ IUHHO\ LQ WKH RFHDQ� KRZHYHU� VRPH PDULQH PDPPDOV
PD\ EHFRPH LQMXUHG DQG UHTXLUH UHKDELOLWDWLRQ DW VRPH SRLQW GXULQJ WKHLU
OLYHV�

:KLOH VRPH LQMXULHV DUH FDXVHG E\ QDWXUDO WKUHDWV� PRVW DUH WKH UHVXOW
RI DQWKURSRJHQLF DFWLYLW\� 1DWXUDO FDXVHV RI LQMXU\ LQFOXGH XQXVXDO ZHDWKHU
HYHQWV� YLUDO DQG EDFWHULDO LQIHFWLRQV� SDUDVLWLVP� GLVHDVH� DQG VWDUYDWLRQ��
$OWHUQDWLYHO\� EHFDXVH RI KXPDQV� ZLOG PDULQH PDPPDOV DUH KDUPHG E\
LQJHVWLQJ IRUHLJQ REMHFWV� HQWDQJOHPHQW LQ GHEULV� YHVVHO VWULNHV� KDELWDW
GHVWUXFWLRQ� QRLVH SROOXWLRQ� RLO VSLOOV� DQG H[SRVXUH WR DUWLILFLDO WR[LQV��
0RUHRYHU� QDWXUDO KDUPV FDQ EH H[DFHUEDWHG E\ KXPDQ DFWLYLW\� )RU
H[DPSOH� WKH IUHTXHQF\ DQG VHYHULW\ RI DOJDO EORRPV KDV LQFUHDVHG GXH WR
FOLPDWH FKDQJH��

(DFK \HDU� WKRXVDQGV RI PDULQH PDPPDOV ³VWUDQG´ DQG UHTXLUH
UHKDELOLWDWLRQ EHFDXVH RI WKHVH QDWXUDO DQG DQWKURSRJHQLF WKUHDWV� $ PDULQH
PDPPDO LV FRQVLGHUHG ³VWUDQGHG´ ZKHQ LW LV IRXQG GHDG RQ ODQG RU LQ WKH
ZDWHU� RU ZKHQ LW QHHGV PHGLFDO DWWHQWLRQ�� 8QIRUWXQDWHO\� QRW DOO VWUDQGHG
DQLPDOV DUH IRXQG DOLYH� QRU DUH FDSDEOH RI UHKDELOLWDWLRQ GXH WR WKH VHYHULW\
RI WKHLU LQMXULHV� ,Q ����� ����� SLQQLSHGV DQG FHWDFHDQV ZHUH VWUDQGHG
DFURVV WKH 8QLWHG 6WDWHV�� ,Q ����� ����� PDULQH PDPPDOV ZHUH VWUDQGHG LQ
WKH 8QLWHG 6WDWHV²D �� SHUFHQW LQFUHDVH IURP WKH SUHYLRXV \HDU�� 1RWDEO\�

� 2))� 2) 3527(&7(' 5(6�� 12$$ ),6+(5,(6� ���� 5(3257 2) 0$5,1( 0$00$/ 675$1',1*6
,1 7+( 81,7(' 67$7(6 � �������

� 2))� 2) 3527(&7(' 5(6�� 12$$ ),6+(5,(6� ���� 1$7,21$/ 5(3257 2) 0$5,1( 0$00$/

675$1',1*6 ,1 7+( 81,7(' 67$7(6 � �������

� 8QGHUVWDQGLQJ 0DULQH :LOGOLIH 6WUDQGLQJ DQG 5HVSRQVH� VXSUD QRWH ��

� 2))� 2) :$7(5� 8�6� (19¶7 3527(&7,21 $*(1&<� (3$ ����6�������� ,03$&76 2) &/,0$7(

&+$1*( 21 7+( 2&&855(1&( 2) +$50)8/ $/*$/ %/2206 �0D\ ������ &OLPDWH &KDQJH
,QGLFDWRUV� :HDWKHU DQG &OLPDWH� 8�6� (19¶7 3527(&7,21 $*(1&< �$XJ� �� ������
KWWSV���ZZZ�HSD�JRY�FOLPDWH�LQGLFDWRUV�ZHDWKHU�FOLPDWH��a�WH[W 5LVLQJ���JOREDO���DYHU
DJH���WHPSHUDWXUH���LV�ZLWK���KXPDQ��'LQGXFHG���FOLPDWH���FKDQJH
>KWWSV���SHUPD�FF����*�)1:$@�

� 0DULQH 0DPPDO 7KUHDWV� :22'6 +2/( 6($ *5$17�
KWWSV���VHDJUDQW�ZKRL�HGX�N����FRDVW�PDULQH�PDPPDO�WKUHDWV� �ODVW YLVLWHG 1RY� �� �����
>KWWSV���SHUPD�FF����0��&$�@�0DULQH /LIH LQ 'LVWUHVV� 12$$ ),6+(5,(6�
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�WRSLF�PDULQH�OLIH�GLVWUHVV �ODVW YLVLWHG 1RY� �� �����
>KWWSV���SHUPD�FF��3<4��5&�@� 9DULRXV 5HDVRQV IRU 6WUDQGLQJ� 6($:25/' 3$5.6 	 (17��
KWWSV���VHDZRUOG�RUJ�DQLPDOV�DOO�DERXW�UHVFXH�DQG�UHKDE�UHDVRQV�IRU�VWUDQGLQJ� �ODVW YLVLWHG
1RY� �� ����� >��KWWSV���SHUPD�FF�&�%7�'8-�@�

� 8QGHUVWDQGLQJ 0DULQH :LOGOLIH 6WUDQGLQJ DQG 5HVSRQVH� 12$$ ),6+(5,(6�
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�LQVLJKW�XQGHUVWDQGLQJ�PDULQH�ZLOGOLIH�VWUDQGLQJ�DQG�UHVSRQ
VH�ZK\�GR�DQLPDOV�VWUDQG" �ODVW YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF�3����.1-'@�

$���)LVKHULHV���SURWHFW��)�EHDUV���XQGHU���WKH���VDPH���DFW �ODVW YLVLWHG $SU�
�� ����� >KWWSV���SHUPD�FF�;�6��%-9=@�
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EHWZHHQ ���� DQG ����� DQ DYHUDJH RI RQO\ ����� SLQQLSHGV DQG ��
FHWDFHDQV ZHUH VWUDQGHG DQG DGPLWWHG IRU UHKDELOLWDWLRQ DFURVV WKH
FRQWLQHQWDO 8QLWHG 6WDWHV DQG +DZDLL��

7KH JRDO RI UHKDELOLWDWLRQ LV WR QXUVH WKH PDULQH PDPPDO EDFN WR
KHDOWK VR LW FDQ EH UHOHDVHG EDFN LQWR LWV QDWXUDO KDELWDW��� 8QIRUWXQDWHO\�
HYHQ ZKHQ UHKDELOLWDWLRQ LV VXFFHVVIXO� QRW DOO PDULQH PDPPDOV UHWXUQ WR WKH
RFHDQ� 'DWD IURP ���� WR ���� LQGLFDWHV WKDW RQO\ �� SHUFHQW RI UHVFXHG
SLQQLSHGV GHHPHG UHOHDVDEOH ZHUH DFWXDOO\ UHOHDVHG��� $Q HYHQ ORZHU
SURSRUWLRQ RI FHWDFHDQV� �� SHUFHQW� ZHUH UHOHDVHG DIWHU VXFFHVVIXO
UHKDELOLWDWLRQ��� 7KLV GLVSDULW\ H[LVWV EHFDXVH WKH 0DULQH 0DPPDO
3URWHFWLRQ $FW �003$� SURYLGHV IRU ³WDNH´ SHUPLWV WR UHWDLQ PDULQH
PDPPDOV IRU SXEOLF GLVSOD\� &RQVHTXHQWO\� ]RRV DQG DTXDULXPV� RU VLPLODU
IDFLOLWLHV� FDQ DSSO\ WR NHHS UHKDELOLWDWHG PDULQH PDPPDOV WKDW FRXOG KDYH
EHHQ UHOHDVHG�

�,� &855(17 /(*$/ )5$0(:25.� 7+( 0$5,1( 0$00$/ 3527(&7,21 $&7

�
7KH 003$ ZDV FUHDWHG LQ SDUW DV D UHVSRQVH WR LQFUHDVLQJ

DQWKURSRJHQLF WKUHDWV WR PDULQH PDPPDOV��� 6FLHQWLVWV DQG WKH SXEOLF ZHUH
FRQFHUQHG WKDW KXPDQV ZRXOG GULYH PDULQH PDPPDO VSHFLHV WR H[WLQFWLRQ���
7R SUHYHQW WKLV IDWH� WKH 003$ ZDV HQDFWHG LQ ����� HVWDEOLVKLQJ D QDWLRQDO
SROLF\ WR SURWHFW PDULQH PDPPDO VSHFLHV E\ SUHYHQWLQJ SRSXODWLRQ VWRFNV
IURP GHFUHDVLQJ EHORZ D IXQFWLRQLQJ OHYHO DQG UHVWRULQJ GLPLQLVKHG VWRFNV
WR WKHLU RSWLPXP VXVWDLQDEOH SRSXODWLRQV���

�� 6HH0DULQH 0DPPDO 3URWHFWLRQ $FW� �� 8�6�&� �� ��������� �������0DULQH 0DPPDO
3URWHFWLRQ $FW 3ROLFLHV� *XLGDQFH� DQG 5HJXODWLRQV� 12$$ ),6+(5,(6 �0D\ ��� ������
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�QDWLRQDO�PDULQH�PDPPDO�SURWHFWLRQ�PDULQH�PDPPDO�SURWH
FWLRQ�DFW�SROLFLHV�JXLGDQFH�DQG�UHJXODWLRQV��a�WH[W 7KH���0DULQH���0DPPDO���3URW
HFWLRQ���$FW����003$����ZDV���HQDFWHG���RQ���2FWREHU�ZKLFK���WKH\���DUH
���D���SDUW >KWWSV���SHUPD�FF�%��9���=)@�

�� ,G�

�� 0DULQH 0DPPDO 3URWHFWLRQ $FW� 0$5,1( 0$00$/ &200¶1�
KWWSV���ZZZ�PPF�JRY�DERXW�WKH�FRPPLVVLRQ�RXU�PLVVLRQ�PDULQH�PDPPDO�SURWHFWLRQ�DFW�
�ODVW YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF�=�-&�7:��@�

�� ,G�
�� 0RRUH HW DO�� VXSUD QRWH �� DW ����

�� /$85,( *$*(� 1$7¶/ 2&($1,& $1' $70263+(5,& $'0,1�� 32/,&,(6 $1' %(67 35$&7,&(6 )25

0$5,1( 0$00$/ 675$1',1* 5(63216(� 5(+$%,/,7$7,21� $1' 5(/($6(� 67$1'$5'6 )25

5(+$%,/,7$7,21 )$&,/,7,(6 LY �-DQHW (� :KDOH\ HG�� )HE� ������

� 0LFKDHO 0RRUH HW DO�� 5HKDELOLWDWLRQ DQG 5HOHDVH RI 0DULQH 0DPPDOV LQ WKH 8QLWHG
6WDWHV� 5LVNV DQG %HQHILWV� �� 0$5,1( 0$00$/ 6&,� ���� ��� �2FW� ������

https://www.fisheries.noaa.gov/national/marine-mammal-protection/marine-mammal-protection-act-policies-guidance-and-regulations#:~:text=The%20Marine%20Mammal%20Protection%20Act%20(MMPA)%20was%20enacted%20on%20October,which%20they%20are%20a%20part
https://www.fisheries.noaa.gov/national/marine-mammal-protection/marine-mammal-protection-act-policies-guidance-and-regulations#:~:text=The%20Marine%20Mammal%20Protection%20Act%20(MMPA)%20was%20enacted%20on%20October,which%20they%20are%20a%20part
https://www.fisheries.noaa.gov/national/marine-mammal-protection/marine-mammal-protection-act-policies-guidance-and-regulations#:~:text=The%20Marine%20Mammal%20Protection%20Act%20(MMPA)%20was%20enacted%20on%20October,which%20they%20are%20a%20part
https://www.fisheries.noaa.gov/national/marine-mammal-protection/marine-mammal-protection-act-policies-guidance-and-regulations#:~:text=The%20Marine%20Mammal%20Protection%20Act%20(MMPA)%20was%20enacted%20on%20October,which%20they%20are%20a%20part
https://perma.cc/B94V-89ZF
https://www.mmc.gov/about-the-commission/our-mission/marine-mammal-protection-act/
https://perma.cc/Z2JC-TW29
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7KLV VHFWLRQ ZLOO GLVFXVV YDULRXV SURYLVLRQV RI WKH 003$ WKDW DUH
UHOHYDQW WR WKLV WRSLF� )LUVW� SDUW �D� H[SODLQV WKH KLVWRU\ RI ZLOG FDSWXUH DQG
PDULQH PDPPDO FDSWLYLW\� DQG KRZ WKHVH SUDFWLFHV FKDQJHG GXH WR WKH
003$¶V HQDFWPHQW� 3DUW �E� GLVFXVVHV 7LWOH ,9 RI WKH 003$� WKH 0DULQH
0DPPDO +HDOWK DQG 6WUDQGLQJ 5HVSRQVH $FW� ZKLFK FUHDWHG VSHFLILF
VWUDQGLQJ UHVSRQVH SURFHGXUHV� 1H[W� SDUW �F� H[SODLQV KRZ WKH 003$¶V
³WDNH´ SHUPLW SURYLVLRQV IXQFWLRQ� )LQDOO\� SDUW �G� VWDWHV WKH OHJDO VWDQGDUGV
WKDW PDULQH PDPPDO GLVSOD\ IDFLOLWLHV PXVW PHHW XQGHU 6HFWLRQ ��� RI WKH
003$�

$� +LVWRU\ RI 0DULQH 0DPPDO &DSWXUH DQG &DSWLYLW\

+XPDQ FDSWXUH ZDV RQH PDMRU FDXVH RI WKH FRQFHUQLQJ GHFOLQH RI
ZLOG PDULQH PDPPDO SRSXODWLRQV� %HIRUH WKH 003$¶V HQDFWPHQW� ZLOG
PDULQH PDPPDO FDSWXUH ZDV XQUHJXODWHG��� )RU FHQWXULHV� ]RRV DQG
DTXDULXPV FRXOG FDSWXUH DQLPDOV DV RIWHQ DV ZDV QHFHVVDU\ WR PDLQWDLQ
LQYHQWRU\ IRU GLVSOD\ DQG SURILW��� 7KH ILUVW PDULQH PDPPDOV ZHUH NHSW LQ
FDSWLYLW\ DV HDUO\ DV ������� KRZHYHU� UHFRUGV RI WKHVH HDUO\ LQVWDQFHV DUH
VFDUFH� 0RVW VRXUFHV DVVHUW WKDW ZDOUXVHV ZHUH ILUVW KHOG FDSWLYH DV HDUO\ DV
����� IROORZHG E\ SLQQLSHGV DQG FHWDFHDQV LQ WKH ODWH ����V���

7RGD\� DW OHDVW ����� FHWDFHDQV OLYH LQ FDSWLYLW\ DFURVV WKH JOREH���
DQG WKH QXPEHU RI SLQQLSHGV LQ FDSWLYLW\ LV XQNQRZQ��� $V D UHVXOW RI WKH
003$¶V SURKLELWLRQ RQ PDULQH PDPPDO FDSWXUH LQ ����� PRVW FDSWLYH
PDULQH PDPPDOV LQ WKH 8QLWHG 6WDWHV WRGD\ ZHUH QRW ZLOG FDXJKW� EXW UDWKHU
ZHUH ERUQ LQ FDSWLYLW\ WKURXJK EUHHGLQJ SURJUDPV RU ZHUH NHSW LQ FDSWLYLW\
DIWHU WKH\ ZHUH UHVFXHG�

�� ,G�

�� &)$)¶V :RUN IRU :KDOHV DQG 'ROSKLQV LQ &DSWLYLW\� &+$1*( )25 $1,0$/6 )281'��
KWWSV���ZZZ�FKDQJHIRUDQLPDOV�RUJ�ZKDOHV�DQG�GROSKLQV�LQ�FDSWLYLW\��a�WH[W 7KHUH���DUH
���FXUUHQWO\���DW���OHDVW�LQ���FDSWLYLW\���VLQFH���WKH�������V �ODVW YLVLWHG 2FW�
�� ����� >KWWSV���SHUPD�FF��8�+�%/%:@�

�� ,G�� 3LQQLSHGV LQ &DSWLYLW\� 6($/ &216(59$7,21 62&¶<�
KWWSV���ZZZ�SLQQLSHGV�RUJ�VHDO�LQIRUPDWLRQ�UHKDELOLWDWLRQ�DQG�FDSWLYLW\�SLQQLSHGV�LQ�FDSWL
YLW\ �ODVW YLVLWHG 2FW� �� ����� >KWWSV���SHUPD�FF�'4%��3+%;@� )URQWOLQH� VXSUD QRWH ���

�� 7RGG 5� 5REHFN HW DO�� &DSWLYH %UHHGLQJ LQ 7+( (1&<&/23(',$ 2) 0$5,1( 0$00$/6 ���
�:LOOLDP -� 3HUULQ HW DO� HGV�� �QG HG� ���� �QRWLQJ WKDW WKH ILUVW SRODU EHDU PD\ KDYH EHHQ
KHOG LQ FDSWLYLW\ LQ ����� IROORZHG E\ KDUERU SRUSRLVHV LQ WKH ����V��

�� ,G�

�� 6HH )URQWOLQH 2QOLQH� $ :KDOH RI D %XVLQHVV� +LVWRULFDO &KURQRORJ\� 3%6�
KWWSV���ZZZ�SEV�RUJ�ZJEK�SDJHV�IURQWOLQH�VKRZV�ZKDOHV�PDQ�PDQFURQ�KWPO �ODVW YLVLWHG
1RY� ��� ����� >KWWSV���SHUPD�FF��06%�$7+$@�

https://www.pinnipeds.org/seal-information/rehabilitation-and-captivity/pinnipeds-in-captivity
https://www.pinnipeds.org/seal-information/rehabilitation-and-captivity/pinnipeds-in-captivity
https://perma.cc/4MSB-ATHA
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%� 0DULQH 0DPPDO +HDOWK DQG 6WUDQGLQJ 5HVSRQVH $FW

$QRWKHU WKUHDW WR PDULQH PDPPDO VXUYLYDO ZDV� DQG FRQWLQXHV WR EH�
LQMXULHV FDXVHG E\ KXPDQ DFWLYLW\� ,Q ����� 7LWOH ,9� WKH 0DULQH 0DPPDO
+HDOWK DQG 6WUDQGLQJ 5HVSRQVH $FW� DPHQGHG WKH 003$ WR DGGUHVV WKLV
SUREOHP��� 7LWOH ,9 PDQGDWHV HPHUJHQF\ UHVSRQVHV WR VLFN� LQMXUHG�
GLVWUHVVHG� RU GHDG SLQQLSHGV DQG FHWDFHDQV��� 7KH ���� DPHQGPHQWV DOVR
HVWDEOLVKHG WKH 0DULQH 0DPPDO +HDOWK DQG 6WUDQGLQJ 5HVSRQVH 3URJUDP
�00+653� WR FRRUGLQDWH HPHUJHQF\ UHVSRQVHV��� 0RUH WKDQ ��� YROXQWHHU
RUJDQL]DWLRQV DQG ORFDO� WULEDO� VWDWH� DQG IHGHUDO JRYHUQPHQW DJHQFLHV ZRUN
ZLWK WKH 00+653 WR HQVXUH DOO UHVFXHV DUH SHUIRUPHG ZLWK KXPDQ
UHVSRQGHU DQG DQLPDO VDIHW\ LQ PLQG���

8QGHU 7LWOH ,9� WKHUH DUH WKUHH JRDOV IRU VWUDQGLQJ UHVSRQVHV� ���
ZHOIDUH RI LQGLYLGXDO DQLPDOV� ��� SURWHFWLRQ RI KXPDQ KHDOWK DQG ZHOIDUH�
DQG ��� FROOHFWLRQ RI VFLHQWLILF LQIRUPDWLRQ��� 6HFWLRQ ����K� RI WKH 003$
PDQGDWHV WKDW� ZKHQHYHU IHDVLEOH��� VWHSV VKDOO EH WDNHQ WR UHWXUQ D VWUDQGHG
PDULQH PDPPDO WR LWV QDWXUDO KDELWDW��� 'HVSLWH WKLV OHJDO REOLJDWLRQ� PDQ\
UHOHDVDEOH UHKDELOLWDWHG PDULQH PDPPDOV QHYHU UHWXUQ WR WKHLU QDWXUDO
KDELWDWV EHFDXVH RI ³WDNH´ SHUPLWV�

�� 0DULQH 0DPPDO 3URWHFWLRQ $FW � ����K�� �� 8�6�&� � �����

�� $FFRUGLQJ WR 10)6 JXLGDQFH� IHDVLELOLW\ LV GHWHUPLQHG E\ WKH DQLPDO¶V FDSDELOLW\ IRU
VXFFHVVIXO OLIH LQ WKH ZLOG� DV GHWHUPLQHG E\ WKH DWWHQGLQJ YHWHULQDULDQ� ,I WKH YHWHULQDULDQ
GHWHUPLQHV WKDW ��� UHOHDVH RI WKH UHKDELOLWDWHG DQLPDO FRXOG DGYHUVHO\ DIIHFW WKH ZLOG
SRSXODWLRQV� DQG�RU ��� UHOHDVH ZLOO OLNHO\ QRW EH VXFFHVVIXO EHFDXVH RI WKH DQLPDO¶V
SK\VLFDO FRQGLWLRQ DQG EHKDYLRU� WKH DQLPDO ZLOO EH GHHPHG QRQ�UHOHDVDEOH� 6XEVHTXHQWO\�
LW ZLOO EH SODFHG LQ D SHUPDQHQW IDFLOLW\ E\ 10)6 2IILFH RI 3URWHFWHG 5HVRXUFHV� 2II� RI
3URWHFWHG 5HV�� 1DWLRQDO 0DULQH )LVKHULHV 6HUYLFH 3URFHGXUH ���������� DW � �0DU� ���
������ KWWSV���PHGLD�ILVKHULHV�QRDD�JRY���������������������UHQHZDOBVLJQHG�SGI
>KWWSV���SHUPD�FF�4�38�6�05@�

�� 7KHUH LV QR HVWDEOLVKHG SULRULWL]DWLRQ RI WKHVH JRDOV� WKLV LV MXVW KRZ WKH\ DUH RUGHUHG LQ
WKH VWDWXWH� �� 8�6�&� � ����� 0RRUH HW DO�� VXSUD QRWH �� DW ����

�� ,G�� 2))� 2) 3527(&7(' 5(6�� 12$$ ),6+(5,(6� VXSUD QRWH �� DW ��
�� ,G�

�� 0DULQH 0DPPDO +HDOWK DQG 6WUDQGLQJ 5HVSRQVH 3URJUDP� 12$$ ),6+(5,(6�
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�QDWLRQDO�PDULQH�OLIH�GLVWUHVV�PDULQH�PDPPDO�KHDOWK�DQG�VWU
DQGLQJ�UHVSRQVH�SURJUDP �ODVW YLVLWHG 1RY� �� ����� >KWWSV���SHUPD�FF��+4;�=(�7@ �

�� /DZV 	 3ROLFLHV� 0DULQH 0DPPDO 3URWHFWLRQ $FW� 12$$ ),6+(5,(6�
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�WRSLF�ODZV�SROLFLHV�PDULQH�PDPPDO�SURWHFWLRQ�DFW �ODVW
YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF��414�'�;)@�



���� 7KH 003$ 3URWHFWV WKH 5LJKW WR 3XEOLF 'LVSOD\ ��

&� Ĥ7DNHĥ 3HUPLWV

6HFWLRQV ��� DQG ��� RI WKH 003$ DXWKRUL]H WKH 6HFUHWDU\�� WR
LVVXH SHUPLWV IRU WKH ³WDNLQJ´ RU LPSRUWDWLRQ RI PDULQH PDPPDOV IRU WKH
SXUSRVH RI SXEOLF GLVSOD\� DPRQJ RWKHU SXUSRVHV��� 8QGHU WKH 003$�
³WDNH´ PHDQV WR ³KDUDVV� KXQW� FDSWXUH� RU NLOO� RU DWWHPSW WR KDUDVV� KXQW�
FDSWXUH� RU NLOO DQ\ PDULQH PDPPDO�´�� 7KH 6HFUHWDU\ GHOHJDWHG WKH
SHUPLWWLQJ DXWKRULW\ WR WKH 1DWLRQDO 0DULQH )LVKHULHV 6HUYLFH �10)6�� D
ERG\ ZLWKLQ WKH 1DWLRQDO 2FHDQLF DQG $WPRVSKHULF $GPLQLVWUDWLRQ
�12$$�� $FFRUGLQJO\� 10)6 FUHDWHG ³LVVXDQFH FULWHULD´ IRU JUDQWLQJ WDNH
SHUPLWV��� 8QGHU WKH LVVXDQFH FULWHULD� DSSOLFDQWV PXVW VKRZ WKDW WKH
SURSRVHG DFWLYLW\ LV KXPDQH� GRHV QRW SUHVHQW XQQHFHVVDU\ ULVNV WR WKH
KHDOWK DQG ZHOIDUH RI PDULQH PDPPDOV� DQG LV XQOLNHO\ WR KDYH DQ DGYHUVH
LPSDFW RQ WKH VSHFLHV RU VWRFN���

3ULRU WR ����� 10)6 GLVWLQJXLVKHG DSSOLFDWLRQV IRU ZLOG FDSWXUH
SHUPLWV IURP DSSOLFDWLRQV IRU SHUPLWV WR NHHS UHOHDVDEOH UHKDELOLWDWHG
PDULQH PDPPDOV��� +RZHYHU� LQ ����� 10)6 DOWHUHG LWV LQWHUQDO
SURFHGXUHV� DQG QRZ� DSSOLFDQWV VHHNLQJ WR NHHS D UHOHDVDEOH DQLPDO MXVW ILOH
D VWDQGDUG WDNH DSSOLFDWLRQ��� ,I WKH SHUPLW LV JUDQWHG� WKH 10)6 2IILFH RI
3URWHFWHG 5HVRXUFHV 2IILFH 'LUHFWRU PD\ DXWKRUL]H WKH UHWHQWLRQ RI D
UHOHDVDEOH VSHFLPHQ LQ OLHX RI D ZLOG FDSWXUH���

'� /HJDO 6WDQGDUGV IRU 0DULQH 0DPPDO 'LVSOD\ )DFLOLWLHV

,Q DGGLWLRQ WR PHHWLQJ 10)6¶V WDNH SHUPLW LVVXDQFH FULWHULD� WKH
DSSOLFDQW IDFLOLW\ LWVHOI PXVW DOVR PHHW FHUWDLQ FULWHULD� 6HFWLRQ
����F�����$��L� RI WKH 003$ VWLSXODWHV WKDW SHUPLWV IRU SXEOLF GLVSOD\ ZLOO
RQO\ EH JUDQWHG WR IDFLOLWLHV WKDW SURYLGH HGXFDWLRQ DQG FRQVHUYDWLRQ

�� ,G�
�� ,G�

�� 2II� RI 3URWHFWHG 5HV�� 1DWLRQDO 0DULQH )LVKHULHV 6HUYLFH 3URFHGXUH ���������� DW �
�0D\ �� ������ KWWSV���PHGLD�ILVKHULHV�QRDD�JRY�GDP�PLJUDWLRQ�����������SGI
>KWWSV���SHUPD�FF�)<�*�89:+@�

�� ,G�
ÄÃ 6HH �� &�)�5� � �������D����� ��� �������

ÄÂ 0DULQH 0DPPDO 3URWHFWLRQ $FW � �� �� 8�6�&� � ���������

�� 0DULQH 0DPPDO 3URWHFWLRQ $FW � ���� �� 8�6�&� � �����

�� 5HIHUV WR WKH 6HFUHWDU\ RI WKH GHSDUWPHQW LQ ZKLFK WKH 1DWLRQDO 2FHDQLF DQG
$WPRVSKHULF $GPLQLVWUDWLRQ LV RSHUDWLQJ� 0DULQH 0DPPDO 3URWHFWLRQ $FW � ������$��L�� ��
8�6�&� � ����� 5HIHUV WR WKH 6HFUHWDU\ RI WKH GHSDUWPHQW LQ ZKLFK WKH 1DWLRQDO 2FHDQLF
DQG $WPRVSKHULF $GPLQLVWUDWLRQ LV RSHUDWLQJ� ,G� � ���������$��L��



�� &KLFDJR�.HQW -RXUQDO RI (QYLURQPHQWDO 	 (QHUJ\ /DZ 9RO ����

SURJUDPV IRU YLVLWRUV�� WKDW PHHW SURIHVVLRQDOO\ UHFRJQL]HG VWDQGDUGV���
*HQHUDOO\� WKH $VVRFLDWLRQ RI =RRV DQG $TXDULXPV �$=$� VWDQGDUGV DUH
XSKHOG DV WKH QDWLRQDO VWDQGDUG DQG DUH XVHG E\ IHGHUDO DJHQFLHV WR HYDOXDWH
LQVWLWXWLRQV���

,,� 352%/(06 :,7+ 0$5,1( 0$00$/ &$37,9,7<

$UJXDEO\� WKHUH LV D PRUDO GLOHPPD LQ VXEMHFWLQJ ZLOG DQLPDOV WKDW
DUH KDUPHG E\ KXPDQV WR D OLIH DV KXPDQ HQWHUWDLQPHQW LQ FDSWLYLW\�
1RWZLWKVWDQGLQJ PRUDOLW\� ZKHWKHU ]RRV DQG DTXDULXPV WKDW UHWDLQ
UHOHDVDEOH PDULQH PDPPDOV PHHW WKHLU OHJDO HGXFDWLRQ DQG FRQVHUYDWLRQ
REOLJDWLRQV LV TXHVWLRQDEOH� )XUWKHUPRUH� UHVHDUFK KDV VKRZQ WKDW PDULQH
PDPPDOV PD\ QRW EH VXLWHG IRU FDSWLYLW\��� (VSHFLDOO\ LQ FDVHV ZKHQ
UHKDELOLWDWHG PDULQH PDPPDOV FRXOG EH UHOHDVHG EDFN WR WKH ZLOG� D ]RR RU
DTXDULXP LV QRW D FRPPHQVXUDWH DOWHUQDWLYH�

$� 3XEOLF 'LVSOD\ )DFLOLWLHV )DLO WR 0HHW (GXFDWLRQ DQG &RQVHUYDWLRQ
5HTXLUHPHQWV

0DQ\ IDFLOLWLHV WRXW WKH HGXFDWLRQDO YDOXH RI SXEOLFO\ GLVSOD\LQJ
ZLOG DQLPDOV� KRZHYHU� QXPHURXV VXUYH\V RI ]RR DQG DTXDULXP YLVLWRUV
LOOXVWUDWH WKDW WKH HGXFDWLRQDO YDOXH RI FDSWLYLW\ PD\ EH QHJOLJLEOH��� $ VWXG\
FRQGXFWHG QHDU D FDSWLYH GROSKLQ H[KLELW IRXQG WKDW YLVLWRUV WHQGHG WR
UHPHPEHU ³WULFNV´ UDWKHU WKDQ HGXFDWLRQDO LQIRUPDWLRQ DERXW WKH VSHFLHV���

�� -HVVLFD 6LFNOHU HW DO�� 6RFLDO 1DUUDWLYHV 6XUURXQGLQJ 'ROSKLQV� 4 0HWKRG 6WXG\� ��
62&¶< 	 $1,0$/6 ���� ��� ������ >KWWSV���SHUPD�FF�(=-����5�@�

ÅÂ 6HH &RQVHUYDWLRQ (GXFDWLRQ� $VV¶Q RI =RRV 	 $TXDULXPV�
KWWSV���ZZZ�D]D�RUJ�FRQVHUYDWLRQ�HGXFDWLRQ"ORFDOH HQ �ODVW YLVLWHG 1RY� ��� �����
>KWWSV���SHUPD�FF��.:��3:*:@�

�� 6HH JHQHUDOO\ /RUL 0DULQR HW DO�� 7KH +DUPIXO (IIHFWV RI &DSWLYLW\ DQG &KURQLF 6WUHVV RQ
WKH :HOO�EHLQJ RI 2UFDV �2UFLQXV RUFD�� �� -� 9(7(5,1$5< %(+$9� �� ������ �GLVFXVVLQJ
ZK\ FDSWLYH RUFDV VXIIHU IURP JUHDWHU VWUHVV WKDQ ZLOG RUFDV DQG KRZ FKURQLF VWUHVV OHDGV WR
QHJDWLYH KHDOWK FRQVHTXHQFHV�� /DXULH -� *DJH� &DSWLYH 3LQQLSHG (\H 3UREOHPV� :H &DQ GR
%HWWHU�� � -� 0$5,1( $1,0$/6 $1' 7+(,5 (&2/2*< �� ������ �LGHQWLI\LQJ RFXODU GLVHDVHV LQ
SLQQLSHGV FDXVHG E\ FDSWLYLW\ DQG SURIIHULQJ VROXWLRQV WR PLWLJDWH WKH GLVHDVHV�� .DUOL 5�
&KXGHDX HW DO�� (QULFKPHQW 5HGXFHV 6WHUHRW\SLFDO %HKDYLRUV DQG ,PSURYHV )RUDJLQJ
'HYHORSPHQW LQ 5HKDELOLWDWLQJ (DVWHUQ 3DFLILF +DUERU 6HDOV �3KRFD YLWXOLQD ULFKDUGLL��
��� $33/,(' $1,0$/ %(+$9� 6&,� ������ �DVVHVVLQJ KRZ HQULFKPHQW FDQ EH XVHG WR UHGXFH�
EXW QRW HOLPLQDWH QHJDWLYH VWHUHRW\SLFDO EHKDYLRUV LQ (DVWHUQ 3DFLILF KDUERU VHDOV��

�� $ERXW $=$ $FFUHGLWDWLRQ� $66¶1 2) =226 $1' $48$5,806�
KWWSV���ZZZ�D]D�RUJ�ZKDW�LV�DFFUHGLWDWLRQ"ORFDOH HQ �ODVW YLVLWHG 1RY� ��� �����
>KWWSV���SHUPD�FF�9�$$�;1�'@�

�� ,G�� 6WHSKDQLH 'RGVRQ 'RXJKHUW\� 7KH 0DULQH 0DPPDO 3URWHFWLRQ $FW� )RVWHULQJ 8QMXVW
&DSWLYLW\ 3UDFWLFHV 6LQFH ����� �� -� 2) /$1' 86( ���� ��� �������

�� 0DULQH 0DPPDO 3URWHFWLRQ $FW � ����&�����$��L�� �� 8�6�&� � �����



���� 7KH 003$ 3URWHFWV WKH 5LJKW WR 3XEOLF 'LVSOD\ ��

$QRWKHU VXUYH\ RI JXHVWV DW WKUHH 8QLWHG 6WDWHV ]RRV GLVFRYHUHG WKDW JXHVWV
YLVLW WR HQMR\ WKHPVHOYHV� QRW WR OHDUQ��� 5HVHDUFKHUV DOVR REVHUYHG WKDW RQO\
�� SHUFHQW RI YLVLWRUV UHDG WKH HGXFDWLRQDO VLJQDJH RXWVLGH DQLPDO H[KLELWV���
0RUHRYHU� D GLIIHUHQW VWXG\ IRXQG WKDW RQO\ �� SHUFHQW RI JXHVWV LQFUHDVHG
WKHLU FRQVHUYDWLRQ�UHODWHG NQRZOHGJH E\ YLVLWLQJ SXEOLF GLVSOD\ IDFLOLWLHV���

$GGLWLRQDOO\� WR FRPSO\ ZLWK WKH 003$� SXEOLF GLVSOD\ IDFLOLWLHV
PXVW SURPRWH FRQVHUYDWLRQ��� $=$�DFFUHGLWHG ]RRV DQG DTXDULXPV PXVW
MRLQ WKH $=$¶V ³6DYLQJ $QLPDOV )URP ([WLQFWLRQ´ �6$)(� SURJUDP WR PHHW
WKLV VWDQGDUG��� 6WLOO� RWKHU IDFLOLWLHV FDQ DOVR PHHW WKLV FRQVHUYDWLRQ VWDQGDUG
E\ HVWDEOLVKLQJ WKHLU RZQ UHVFXH DQG UHKDELOLWDWLRQ SURJUDPV WR VDWLVI\ WKH
UHTXLUHPHQW��� 'HVSLWH WKH FRQVHUYDWLRQ PDQGDWH� RQO\ ILYH WR WHQ SHUFHQW RI
]RRV DQG DTXDULXPV DUH LQYROYHG LQ VXEVWDQWLDO FRQVHUYDWLRQ SURJUDPV���
)XUWKHUPRUH� IHZHU WKDQ KDOI RI DOO YLVLWRUV EHOLHYH WKDW ]RRV DQG DTXDULXPV
SOD\ DQ LPSRUWDQW UROH LQ FRQVHUYDWLRQ HGXFDWLRQ DQG DQLPDO FDUH���

7KHVH VWXGLHV LOOXVWUDWH WKDW SXEOLF GLVSOD\ IDFLOLWLHV PD\ QRW VDWLVI\
WKH HGXFDWLRQ DQG FRQVHUYDWLRQ VWDQGDUGV OHJDOO\ UHTXLUHG E\ WKH 003$�
0RUHRYHU� HYHQ LI JXHVWV GR OHDUQ PRUH DERXW DQLPDOV E\ YLVLWLQJ WKHVH
IDFLOLWLHV� WKH\ GR QRW DSSHDU WR XVH WKLV LQIRUPDWLRQ LQ D PHDQLQJIXO ZD\�
QRU SURPRWH FRQVHUYDWLRQ HIIRUWV DIWHU WKH\ OHDYH��� 1RQHWKHOHVV� 10)6

�� 0DUF %HNRII� ,W¶V 1RW +DSSHQLQJ DW WKH =RR� 7KHUH¶V QR (YLGHQFH =RRV (GXFDWH LQ D
0HDQLQJIXO :D\� 7+( +8)),1*721 3267 �'HF� ��� ����� ����30� XSGDWHG )HE� ��� ������
KWWSV���ZZZ�KXIISRVW�FRP�HQWU\�LWV�QRW�KDSSHQLQJ�DW�WKH�]RRBEB�������
>KWWSV���SHUPD�FF�%6�0�-�/.@�

�� )$/. (7 $/�� VXSUD QRWH ��� DW ���

�� 1$20, $� 526( 	 (�&�0� 3$56216� $1,0$/ :(/)$5( ,16�� 7+( &$6( $*$,167 0$5,1(

0$00$/6 ,1 &$37,9,7< �� ��WK HG�� ������
KWWSV���DZLRQOLQH�RUJ�VLWHV�GHIDXOW�ILOHV�XSORDGV�GRFXPHQWV�$:,�0/�&$00,&��WK�HGLWLRQ
�SGI >KWWSV���SHUPD�FF�(;<��1;-8@�

ÅÉ 6HH $QLPDO 5HVFXH 3URJUDP� 0<67,& $48$5,80�
KWWSV���ZZZ�P\VWLFDTXDULXP�RUJ�UHVHDUFK�DQG�FRQVHUYDWLRQ�DTXDWLF�DQLPDO�KHDOWK�DQLPDO�U
HVFXH�SURJUDP� �ODVW YLVLWHG $SU� �� ����� >KWWSV���SHUPD�FF�(9&��161$@� 5HVFXH� 5HKDE�
5HOHDVH� &/($5:$7(5 0$5,1( $48$5,80�
KWWSV���PLVVLRQ�FPDTXDULXP�RUJ�ZKDW�ZH�GR�UHVFXH�UHKDE�UHOHDVH� �ODVW YLVLWHG $SU� ��
����� >KWWSV���SHUPD�FF��;4��<�$6@�

�� (PPD 0DUULV�0RGHUQ =RRV DUH 1RW :RUWK WKH 0RUDO &RVW� 1�<� 7,0(6 �-XQH ��� ������
.D\OD -� 5LSSOH HW DO�� ,QFUHDVLQJ $=$�$FFUHGLWHG =RR DQG $TXDULXP (QJDJHPHQW LQ
&RQVHUYDWLRQ� � )5217,(56 ,1 (19¶7 6&,� �� � �������

�� 0DULQH 0DPPDO 3URWHFWLRQ $FW RI ���� � ����&�����$��L�� �� 8�6�&� � �����

�� -2+1 +� )$/. (7 $/�� :+< =226 	 $48$5,806 0$77(5� $66(66,1* 7+( ,03$&7 2) $ 9,6,7

72 $ =22 25 $48$5,80 � �1RUD /� 'HDQV HG�� ����� >KWWSV���SHUPD�FF�6:3��8-%6@�

�� ,G� DW ����

�� 6XVDQ &OD\WRQ HW DO�� =RR ([SHULHQFHV� &RQYHUVDWLRQV� &RQQHFWLRQV� DQG &RQFHUQ IRU
$QLPDOV� �� =22 %,2/2*< ���� ���±�� ������ �7KH VXUYH\ DVNHG YLVLWRUV DW WKH %URQ[�
%URRNILHOG� DQG &OHYHODQG 0HWURSDUNV =RRV WKHLU SULPDU\ SXUSRVH IRU DWWHQGLQJ WKH ]RR���

https://www.mysticaquarium.org/research-and-conservation/aquatic-animal-health/animal-rescue-program/
https://www.mysticaquarium.org/research-and-conservation/aquatic-animal-health/animal-rescue-program/
https://mission.cmaquarium.org/what-we-do/rescue-rehab-release/
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FRQWLQXHV WR JUDQW WDNH SHUPLWV WR ]RRV DQG DTXDULXPV� &RQVHTXHQWO\� PDQ\
UHOHDVDEOH DQG UHKDELOLWDWHG PDULQH PDPPDOV VSHQG WKHLU OLYHV LQ FDSWLYLW\
LQVWHDG RI WKH RFHDQ�

%� &DSWLYLW\ 7KUHDWHQV 0DULQH 0DPPDOVĢ +HDOWK DQG :HOIDUH

8QIRUWXQDWHO\� UHVHDUFK VKRZV WKDW FDSWLYLW\ FDQ EH XQKHDOWK\ IRU
PDULQH PDPPDOV� &DSWLYH DQLPDOV H[KLELW VWHUHRW\SLHV RU DEQRUPDO
UHSHWLWLYH EHKDYLRUV �$5%V���� ZKLFK DUH EHKDYLRUV WKDW DUH XQQDWXUDO DQG
XQREVHUYHG LQ WKHLU ZLOG FRXQWHUSDUWV��� 5HVHDUFKHUV RIWHQ XVH VWHUHRW\SLHV
WR DVVHVV DQLPDO ZHOIDUH EHFDXVH WKH\ LQGLFDWH VWUHVV DQG GLVFRPIRUW���
6WHUHRW\SLHV GLVSOD\HG E\ PDULQH PDPPDOV LQFOXGH KHDG EREELQJ�
KDELWXDOO\ UXEELQJ RQ SRRO ZDOOV� IOLSSHU FKHZLQJ� ORJJLQJ �UHPDLQLQJ DW WKH
SRRO VXUIDFH IRU ORQJ SHULRGV RI WLPH�� DQG UHJXUJLWDWLRQ��� =RRV DQG
DTXDULXPV KDYH WULHG WR PLQLPL]H WKHVH EHKDYLRUV XVLQJ HQULFKPHQW DQG
RWKHU VWLPXODWLQJ H[HUFLVHV ZLWK OLWWOH VXFFHVV���

)XUWKHUPRUH� IHGHUDO GRFXPHQWV VSDQQLQJ PRUH WKDQ �� \HDUV UHSRUW
WKDW RYHU ����� PDULQH PDPPDOV KDYH GLHG XQGHU KXPDQ FDUH��� 2I WKH
GHDWKV ZLWK D UHFRUGHG FDXVH� RQH LQ ILYH UHVXOWHG IURP DYRLGDEOH KXPDQ
KD]DUGV��� 0RUHRYHU� D ���� 10)6 UHSRUW OLVWHG QXPHURXV VWUHVV�UHODWHG
GLVRUGHUV FDXVHG E\ FDSWLYLW\ DV WKH FDXVH RI GHDWK IRU PDQ\ PDULQH

�� ,G�

�� 6DOO\ .HVWLQ� 6HD 6KRZ ,QGXVWU\¶V 5HFRUG 6SRWW\� 3UREH )LQGV� &+,� 75,%� �0D\ ��� �����
����� $0��
KWWSV���ZZZ�FKLFDJRWULEXQH�FRP�QHZV�FW�[SP�����������������������VWRU\�KWPO
>KWWSV���SHUPD�FF��-(��7�+<@�

�� *�-� 0DVRQ HW DO��:K\ DQG +RZ 6KRXOG :H 8VH (QYLURQPHQWDO (QULFKPHQW WR 7DFNOH
6WHUHRW\SLF %HKDYLRXU"� ��� $33/,(' $1,0$/ %(+$9� 6&,� ���� ��� ������
>KWWSV���SHUPD�FF���+1�5:;�@�

�� &KXGHDX HW DO�� VXSUD QRWH ��� DW �� 3LQQLSHGV LQ &DSWLYLW\� VXSUD QRWH ��� 3LQQLSHGV LQ
&DSWLYLW\� &(7$&($1 ,163,5$7,21 �$XJ� ��� ������
KWWSV���FHWDFHDQLQVSLUDWLRQ�ZRUGSUHVV�FRP������������SLQQLSHGV�LQ�FDSWLYLW\�
>KWWSV���SHUPD�FF�%<�.�/&5<@� (YH &RSHODQG� &RJQLWLYH (QULFKPHQW ,QWHUYHQWLRQ IRU
&DSWLYH 2UFDV� %$5' ',*,7� &200216 ��
�������KWWSV���ZZZ�VFLHQFHGLUHFW�FRP�VFLHQFH�DUWLFOH�DEV�SLL�6����������������"YLD��'
LKXE >KWWSV���SHUPD�FF�=53��7'��@�

�� ,G�

�� 6HH *�-� 0DVRQ 	 1�5� /DWKDP� &DQ¶W 6WRS� :RQ¶W 6WRS� ,V 6WHUHRW\S\ D 5HOLDEOH $QLPDO
:HOIDUH ,QGLFDWRU"� �� $1,0$/ :(/)$5( �6833/�� ��� �� ������ �GLVFXVVLQJ DQG
FDWHJRUL]LQJ XQLTXH EHKDYLRUV H[KLELWHG E\ FDSWLYH DQLPDOV EXW QRW VHHQ LQ ZLOG
VSHFLPHQV��

�� -RVHSK 3� *DUQHU� 6WHUHRW\SLHV DQG 2WKHU $EQRUPDO 5HSHWLWLYH %HKDYLRUV� 3RWHQWLDO
,PSDFW RQ 9DOLGLW\� 5HOLDELOLW\� DQG 5HSOLFDELOLW\ RI 6FLHQWLILF 2XWFRPHV� �� ,167� )25 /$%�
$1,0$/ 56&+� -� ���� ��� �������
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PDPPDOV� QDPHO\ XOFHUDWLYH JDVWULWLV� SHUIRUDWLQJ XOFHUV� FDUGLRJHQLF VKRFN�
DQG SV\FKRJHQLF VKRFN���

$GGLWLRQDOO\� VRPH PDULQH PDPPDO VSHFLHV KDYH VKRUWHQHG OLIHVSDQV
DQG KLJK PRUWDOLW\ UDWHV LQ FDSWLYLW\��� (YHQ VSHFLHV ZLWK H[WHQGHG OLIHVSDQV
LQ FDSWLYLW\ IDFH DGYHUVLWLHV DQG UHTXLUH PHGLFDO LQWHUYHQWLRQ WKDW LV
XQQHFHVVDU\ LQ WKH ZLOG� )RU H[DPSOH� FDSWLYH SLQQLSHGV� VXFK DV VHDOV DQG
VHD OLRQV� VXIIHU IURP RFXODU GLVHDVHV GXH WR RYHUH[SRVXUH WR 89 OLJKW
FDXVHG E\ WKH UHIOHFWLYH SDLQW RI SRROV DQG LPSURSHU ZDWHU FRQGLWLRQV���

)XUWKHU� FDSWLYH GLHWV ODFN WKH QXWULWLRQDO YDOXH RI ZLOG GLHWV��� $V D
UHVXOW� QHDUO\ DOO PDULQH PDPPDOV PXVW FRQVXPH DUWLILFLDO VXSSOHPHQWV WKDW
WKHLU ZLOG FRXQWHUSDUWV ZRXOG QRW QHHG��� ,QVXIILFLHQW QRXULVKPHQW IURP
FDSWLYH GLHWV KDV EHHQ OLQNHG WR NLGQH\ VWRQHV� KHPRFKURPDWRVLV� DQG RWKHU
XQQDWXUDO FDXVHV RI GHDWK LQ FDSWLYH PDULQH PDPPDOV���

7KHVH KHDOWK SUREOHPV LOOXVWUDWH WKDW FDSWLYLW\ LV QRW WKH KHDOWK\
DOWHUQDWLYH WR OLIH LQ WKH ZLOG WKDW DSSOLFDQW IDFLOLWLHV SUHVHQW LW WR EH� ,Q IDFW�
UHOHDVDEOH PDULQH PDPPDOV DUH W\SLFDOO\ ZRUVH RII LQ FDSWLYLW\ WKDQ LI WKH\
KDG EHHQ UHOHDVHG EDFN WR WKH ZLOG� 7KLV SDUDGR[ LV SUREOHPDWLF EHFDXVH RQH
UHDVRQ IRU HQDFWLQJ WKH 003$ ZDV WR SURWHFW PDULQH PDPPDOV IURP KXPDQ
KDUP� 1HYHUWKHOHVV� E\ DOORZLQJ IDFLOLWLHV WR UHWDLQ UHOHDVDEOH UHKDELOLWDWHG
PDULQH PDPPDOV� WKH 003$ HQDEOHV KXPDQV WR FRQWLQXH KDUPLQJ
LQGLYLGXDO DQLPDOV�

,,,� 352326(' 62/87,216

'XH WR ERWK WKH OHJDO LVVXHV DQG KHDOWK SUREOHPV DVVRFLDWHG ZLWK
PDULQH PDPPDOV LQ FDSWLYLW\� WKH RSWLRQ WR NHHS UHOHDVDEOH PDULQH
PDPPDOV IRU GLVSOD\ SXUSRVHV VKRXOG EH UHYRNHG� 5HVFXHG PDULQH
PDPPDOV VKRXOG EH� DV WKH 003$ VWDWHV� UHOHDVHG EDFN WR WKH ZLOG XSRQ

�� 526( 	 3$56216� VXSUD QRWH ��� DW ���
�� ,G�
�� ,G�
�� 3LQQLSHGV LQ &DSWLYLW\� VXSUD QRWH ���

�� 2UFDV KDYH KLJKHU PRUWDOLW\ UDWHV LQ FDSWLYLW\ WKDQ LQ WKH ZLOG� ZKHUHDV SLQQLSHGV WHQG WR
OLYH DW OHDVW DV ORQJ DV WKHLU ZLOG FRXQWHUSDUWV� 6XUYLYRUVKLS IRU ERWWOHQRVH GROSKLQV LV
VLPLODU EHWZHHQ ZLOG DQG FDSWLYH SRSXODWLRQV� ,QVXIILFLHQW LQIRUPDWLRQ LV DYDLODEOH WR
FRPSDUH SRSXODWLRQV RI RWKHU VSHFLHV� 6HH /RUQD &� 6FULEQHU� 7KH 'HEDWH RQ 0DULQH
0DPPDOV LQ &DSWLYLW\ �'(&� ��� ����� �+RQRUV 7KHVLV� &RDVWDO &DUROLQD 8QLYHUVLW\�
�',*,7� &200216� >KWWSV���SHUPD�FF�.+�(�87+�@�

�� /RUL 0DULQR 	 7RQL )URKRII� 7RZDUGV D 1HZ 3DUDGLJP RI 1RQ�&DSWLYH 5HVHDUFK RQ
&HWDFHDQ &RJQLWLRQ� � 38%� /,%5� 2) 6&,� 21(� �� � �6HSW� ������ 1$7¶/ 0$5,1( ),6+(5,(6
6(59�� 8�6� 0$5,1( 0$00$/ ,19(1725< 5(3� �������
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WKHLU VXFFHVVIXO UHKDELOLWDWLRQ ZKHQHYHU IHDVLEOH� 7R DFKLHYH WKLV HQG� WKH
003$ RU 10)6¶V DSSOLFDWLRQ SURFHVV VKRXOG EH DPHQGHG WR SURKLELW WDNH
SHUPLWV WR UHWDLQ RWKHUZLVH UHOHDVDEOH PDULQH PDPPDOV� 7KLV RXWFRPH
ZRXOG EH PRUDOO\ VRXQG� LQ WKH EHVW LQWHUHVW RI WKH DQLPDO¶V ZHOIDUH� DQG
ZRXOG DOLJQ ZLWK &RQJUHVV¶ H[SOLFLW GLUHFWLYH LQ 6HFWLRQ ����K� RI WKH
003$� 7KH IROORZLQJ SDUWV RI WKLV VHFWLRQ ZLOO GLVFXVV WKH WZR SURSRVHG
VROXWLRQV� WKHQ DQDO\]H WKH EHQHILWV DQG FRQVHTXHQFHV RI HDFK�

$� $PHQGLQJ WKH 003$

7R SURKLELW WKH LVVXDQFH RI WDNH SHUPLWV IRU WKH GLVSOD\ RI PDULQH
PDPPDOV� &RQJUHVV ZRXOG QHHG WR FKDQJH WZR VHFWLRQV RI WKH 003$�

��� 6HFWLRQ ����D���� FXUUHQWO\ UHDGV� ³>F@RQVLVWHQW ZLWK WKH
SURYLVLRQV RI VHFWLRQ ���� SHUPLWV PD\ EH LVVXHG E\ WKH
6HFUHWDU\ IRU WDNLQJ� DQG LPSRUWDWLRQ IRU SXUSRVHV RI
VFLHQWLILF UHVHDUFK� SXEOLF GLVSOD\� SKRWRJUDSK\ IRU
HGXFDWLRQDO SXUSRVHV«�´��

��� 6HFWLRQ ����F� VWLSXODWHV WKDW IRU ³>D@Q\ SHUPLW LVVXHG E\
WKH 6HFUHWDU\ ZKLFK DXWKRUL]HV WKH WDNLQJ RU LPSRUWDWLRQ
RI D PDULQH PDPPDO IRU SXUSRVHV RI VFLHQWLILF UHVHDUFK�
SXEOLF GLVSOD\� RU HQKDQFLQJ WKH VXUYLYDO RU UHFRYHU\ RI D
VSHFLHV RU VWRFN VKDOO VSHFLI\ >FHUWDLQ UHTXLUHPHQWV@
«�´��

,Q HDFK VHFWLRQ� WKH XQGHUOLQHG SKUDVH� ³SXEOLF GLVSOD\�´ ZRXOG QHHG
WR EH UHPRYHG� ,Q IDFW� WKH UHTXLUHPHQWV IRU SXEOLF GLVSOD\ IDFLOLWLHV LQ
6HFWLRQ ����F� FRXOG DOVR EH GHOHWHG GXH WR LUUHOHYDQFH� 7KH XSGDWHG
003$ ODQJXDJH ZRXOG UHTXLUH IDFLOLWLHV WR UHOHDVH IXOO\ UHKDELOLWDWHG
PDULQH PDPPDOV ZKHQHYHU IHDVLEOH� 0RUH JHQHUDOO\� WKH DPHQGPHQW ZRXOG
SURKLELW JUDQWLQJ WDNH SHUPLWV YLD DQ\ PHWKRG LI WKH SXUSRVH ZDV WR SXEOLFO\
GLVSOD\ WKH DQLPDO�

$PHQGLQJ WKH 003$ LQ WKLV ZD\ ZRXOG LPSDFW 10)6¶V SHUPLWWLQJ
SURFHVV E\ HOLPLQDWLQJ WKH DYDLODELOLW\ RI SHUPLWV WR ³WDNH´ PDULQH
PDPPDOV IRU WKH SXUSRVH RI SXEOLF GLVSOD\� 7KLV FKDQJH ZRXOG GHFUHDVH WKH
QXPEHU RI SHUPLWV 10)6 UHFHLYHV� DQG WKHUHIRUH� QR DGGLWLRQDO
UHVRXUFHV²KXPDQ RU PRQHWDU\²ZRXOG QHHG WR EH DOORFDWHG WR WKH $JHQF\�
2WKHUZLVH� 10)6¶V FXUUHQW SURFHVV ZRXOG UHPDLQ XQFKDQJHG� DSSOLFDWLRQV

�� 0DULQH 0DPPDO 3URWHFWLRQ $FW � ����F�� �� 8�6�&� � ���� �HPSKDVLV DGGHG��
�� 0DULQH 0DPPDO 3URWHFWLRQ $FW � ����D����� �� 8�6�&� � ���� �HPSKDVLV DGGHG��
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IRU SHUPLWV ZRXOG VWLOO EH VXEPLWWHG� HYDOXDWHG� DQG DSSURYHG E\ 10)6 DQG
WKH 6HFUHWDU\� :KHUHDV ZLWK WKH DPHQGPHQW� DQ\ SHUPLWV IRU SXEOLF GLVSOD\
SXUSRVHV ZRXOG EH DXWRPDWLFDOO\ GHQLHG ZLWKRXW FRQVLGHUDWLRQ� LQ WXUQ
SRWHQWLDOO\ VDYLQJ 10)6 PRQH\ DQG UHVRXUFHV�

%� &KDQJLQJ 10)6ĢV 3HUPLWWLQJ 3URFHGXUH

(YHQ LI WKH 003$ LV QRW DPHQGHG� 10)6 FRXOG FKDQJH LWV LQWHUQDO
SHUPLWWLQJ SURFHGXUHV E\ SXEOLVKLQJ D QHZ ³3URFHGXUDO 'LUHFWLYH´ LQ WKH
12$$ )LVKHULHV 3ROLF\ 'LUHFWLYH 6\VWHP��� &XUUHQWO\� IDFLOLWLHV VHHNLQJ WR
UHWDLQ D UHOHDVDEOH UHKDELOLWDWHG PDULQH PDPPDO PXVW VXEPLW D VWDQGDUG
WDNH SHUPLW DSSOLFDWLRQ��� ,I WKH SHUPLW LV JUDQWHG� WKH 2IILFH RI 3URWHFWHG
5HVRXUFHV 'LUHFWRU PD\ WKHQ DXWKRUL]H UHWHQWLRQ RI WKH UHKDELOLWDWHG DQLPDO
LQVWHDG RI ³WDNLQJ´ D ZLOG RQH���

7KLV SURFHGXUDO FKDQJH ZRXOG VWLOO DOORZ 10)6 WR JUDQW WDNH
SHUPLWV IRU SXEOLF GLVSOD\ EXW ZRXOG QR ORQJHU DOORZ JUDQW WDNH SHUPLWV IRU
UHOHDVDEOH PDULQH PDPPDOV� /LNH DPHQGLQJ WKH 003$� WKLV FKDQJH ZRXOG
QRW UHTXLUH DGGLWLRQDO UHVRXUFHV� 5DWKHU� WKH SURFHGXUDO GLUHFWLYH ZRXOG
OLNHO\ GHFUHDVH 10)6¶V ZRUNORDG� DV ZHOO DV GHFUHDVH WKH QXPEHU RI SHUPLW
DSSOLFDWLRQV LW UHFHLYHV�

&� $PHQGLQJ WKH 003$ 3URYLGHV $GGLWLRQDO 3URWHFWLRQ IURP
,PSRUWDWLRQ

(LWKHU DPHQGLQJ WKH 003$ RU FKDQJLQJ WKH 10)6¶V LQWHUQDO
SURFHGXUHV ZRXOG SUHYHQW ]RRV DQG DTXDULXPV IURP UHWDLQLQJ UHOHDVDEOH
UHKDELOLWDWHG PDULQH PDPPDOV IRU SXEOLF GLVSOD\� $OWHULQJ 10)6¶V
SHUPLWWLQJ SURFHGXUHV FRXOG SUHYHQW WKH UHWHQWLRQ RI UHOHDVDEOH PDULQH
PDPPDOV IRU DQ\ SXUSRVH²SXEOLF GLVSOD\� UHVHDUFK� SKRWRJUDSK\� RU
HGXFDWLRQDO SXUSRVHV²LI WKH $JHQF\ ZDQWHG LW WR� &RQYHUVHO\� EHFDXVH RI
WKH 003$¶V ODQJXDJH� UHPRYLQJ ³SXEOLF GLVSOD\´ IURP 6HFWLRQV ��� DQG
��� ZRXOG SURKLELW ERWK UHWDLQLQJ UHOHDVDEOH PDULQH PDPPDOV IRU WKDW

�� ,G�

�� 10)6 'LUHFWLYH ���������� 10)6 3URFHVV IRU 3HUPLW $SSOLFDWLRQ WR 5HWDLQ 5HOHDVDEOH
5HKDELOLWDWHG 0DULQH 0DPPDOV IRU 3XEOLF 'LVSOD\ �12$$ ������
KWWSV���PHGLD�ILVKHULHV�QRDD�JRY���������������������UHQHZDOBVLJQHG�SGI
>KWWSV���SHUPD�FF�.+�9�5&+�@�

�� 7KH 12$$ 3ROLF\ 'LUHFWLYH 6\VWHP LV WKH UHSRVLWRU\ IRU 12$$ )LVKHULHV SROLF\
GLUHFWLYHV� $ SURFHGXUDO SROLF\ GLUHFWLYH ³SURYLGH>V@ JXLGDQFH IRU KRZ WR DSSO\ WKH
GLUHFWLRQ DQG REMHFWLYHV VWDWHG LQ SROLFLHV�´ 3ROLF\ 'LUHFWLYH 6\VWHP� 12$$ ),6+(5,(6�
KWWSV���ZZZ�ILVKHULHV�QRDD�JRY�QDWLRQDO�ODZV�DQG�SROLFLHV�SROLF\�GLUHFWLYH�V\VWHP �ODVW
YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF���&=�'47:@�
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SXUSRVH DQG LPSRUWLQJ PDULQH PDPPDOV� %XW� FKDQJLQJ WKH 003$ LQ WKLV
ZD\ ZRXOG VWLOO DOORZ WKH UHWHQWLRQ RI UHOHDVDEOH UHKDELOLWDWHG LQGLYLGXDOV
IRU UHVHDUFK� SKRWRJUDSK\� DQG HGXFDWLRQDO SXUSRVHV�

7KH WLPHOLQH IRU DPHQGLQJ DQG LPSOHPHQWDWLRQ ZRXOG OLNHO\ YDU\
VLJQLILFDQWO\ EHWZHHQ WKHVH WZR RSWLRQV� $PHQGLQJ WKH 003$ ZRXOG OLNHO\
WDNH ORQJHU WKDQ FKDQJLQJ 10)6¶V LQWHUQDO SURFHGXUH EHFDXVH WR DPHQG D
VWDWXWH� ERWK FKDPEHUV RI &RQJUHVV DQG WKH 3UHVLGHQW PXVW VXSSRUW WKH
FKDQJH� ,Q FRQWUDVW� 10)6 FRXOG UHYLHZ DQG FKDQJH LWV RZQ SURFHGXUH
ZLWKRXW DGGLWLRQDO DSSURYDO� VR ORQJ DV WKH FKDQJHV DUH QRW XQFRQVWLWXWLRQDO
QRU RXWVLGH RI LWV VWDWXWRU\ DXWKRULW\� 'HVSLWH WKHVH GLIIHUHQFHV� HLWKHU
VROXWLRQ ZRXOG DGGUHVV WKH LVVXH RI UHOHDVDEOH PDULQH PDPPDOV EHLQJ NHSW
LQ FDSWLYLW\ IRU SXEOLF GLVSOD\� 0RUHRYHU� FXUUHQW VRFLDO� MXGLFLDO� DQG
OHJLVODWLYH WUHQGV LQGLFDWH WKDW HLWKHU RSWLRQ ZRXOG OLNHO\ KDYH VLJQLILFDQW
VXSSRUW�

,9� 29(5&20,1* 2%67$&/(6 72 ,03/(0(17$7,21

8QGRXEWHGO\� REVWDFOHV ZRXOG QHHG WR EH RYHUFRPH WR DPHQG WKH
003$ RU 10)6¶V SHUPLWWLQJ SURFHGXUHV DQG VXEVHTXHQWO\ LPSOHPHQW
WKRVH FKDQJHV� =RRV DQG DTXDULXPV WKDW KRXVH FDSWLYH PDULQH PDPPDOV
ZRXOG OLNHO\ RSSRVH WKHVH FKDQJHV EHFDXVH LW ZRXOG PHDQ IDFLOLWLHV FRXOG
RQO\ LQFUHDVH WKHLU PDULQH PDPPDO LQYHQWRU\ WKURXJK FDSWLYH EUHHGLQJ�
7KHUH LV� KRZHYHU� VWURQJ SXEOLF VXSSRUW DJDLQVW PDULQH PDPPDO FDSWLYLW\�
ZKLFK LV HYLGHQW LQ VRFLDO PRYHPHQWV DQG DWWHQGDQFH WUHQGV DW SXEOLF
GLVSOD\ IDFLOLWLHV DFURVV WKH FRXQWU\� ,Q DGGLWLRQ� UHFHQW MXGLFLDO DQG
OHJLVODWLYH GHFLVLRQV DW ERWK WKH VWDWH DQG IHGHUDO OHYHOV DSSHDU WR GLVIDYRU
FRQWLQXLQJ PDULQH PDPPDO FDSWLYLW\�

$� 6RFLDO 0RYHPHQWV DQG 7UHQGV

=RRV DQG DTXDULXPV UHO\ RQ SXEOLF DWWHQGDQFH DV D VRXUFH RI SURILW
WR PDLQWDLQ WKHLU EXVLQHVVHV� 7KXV� SHRSOH FDQ VLJQLILFDQWO\ LPSDFW WKH
VXFFHVV RI SXEOLF GLVSOD\ IDFLOLWLHV� 2UJDQL]DWLRQV VXFK DV 3HRSOH IRU WKH
(WKLFDO 7UHDWPHQW RI $QLPDOV �3(7$�� WKH +XPDQH 6RFLHW\� WKH
,QWHUQDWLRQDO 0DULQH 0DPPDO 3URMHFW� DQG :KDOH 	 'ROSKLQ &RQVHUYDWLRQ
KDYH RSSRVHG PDULQH PDPPDO FDSWLYLW\ IRU GHFDGHV��� <HW� WKH PRVW

�� 6HH $TXDULXPV DQG 0DULQH 3DUNV� 3(7$�
KWWSV���ZZZ�SHWD�RUJ�LVVXHV�DQLPDOV�LQ�HQWHUWDLQPHQW�]RRV�SVHXGR�VDQFWXDULHV�DTXDULXPV�
PDULQH�SDUNV� �ODVW YLVLWHG $SU� �� ����� >KWWSV���SHUPD�FF�4�=4�;:-�@�0DULQH
0DPPDOV LQ &DSWLYLW\� +80$1( 62&¶<�
KWWSV���ZZZ�KXPDQHVRFLHW\�RUJ�UHVRXUFHV�PDULQH�PDPPDOV�FDSWLYLW\ �ODVW YLVLWHG $SU� ��
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SDOSDEOH VKLIW LQ SXEOLF SHUFHSWLRQ FDPH DIWHU WKH UHOHDVH RI %ODFNILVK LQ
�������

3ULRU WR %ODFNILVK� SXEOLF LQWHUHVW LQ WKH FRQWURYHUV\ RI PDULQH
PDPPDO FDSWLYLW\ ZDV PLQLPDO��� %XW DIWHU WKH GRFXPHQWDU\� HYHU\ DQLPDO
GHDWK� WUDLQHU LQMXU\� DQG QHJDWLYH LQFLGHQW DW FDSWLYH IDFLOLWLHV UHFHLYHG
SXEOLF DWWHQWLRQ��� 7KRXJK WKH GRFXPHQWDU\ IRFXVHG RQ WKH SOLJKW RI FDSWLYH
RUFD ZKDOHV� LW VSDUNHG RXWUDJH RYHU WKH FDSWLYLW\ RI RWKHU PDULQH PDPPDOV
DV ZHOO� $V SHRSOH UHDOL]HG WKDW PRVW PDULQH PDPPDO VSHFLHV DUH QRW VXLWHG
IRU OLIH LQ FDSWLYLW\��� WKH\ EHJDQ SURWHVWLQJ DFURVV WKH FRXQWU\��� :KLOH
6HD:RUOG IDFHG WKH EUXQW RI WKH EDFNODVK� DV WKH EDFNGURS RI WKH
GRFXPHQWDU\� ]RRV DQG DTXDULXPV ZRUOGZLGH VDZ DWWHQGDQFH DQG SURILWV
GURS���

7KLV VR�FDOOHG ³%ODFNILVK HIIHFW´ SURYHV WKDW SHRSOH FDQ LQIOXHQFH
WKH ZHOIDUH RI FDSWLYH PDULQH PDPPDOV ZLWKRXW OHJDO DFWLRQ� )XUWKHUPRUH�
LI &RQJUHVV RU 10)6 ZHUH WR WDNH OHJDO DFWLRQ� VXFK DFWLRQ ZRXOG KDYH
SXEOLF VXSSRUW� 7KH GRZQZDUG WUHQG LQ ]RR DQG DTXDULXP DWWHQGDQFH DQG
LQFUHDVHG SXEOLF VFUXWLQ\ IDFHG E\ WKRVH IDFLOLWLHV VKRZ WKDW PDQ\ SHRSOH
RSSRVH PDULQH PDPPDO FDSWLYLW\� 7KHUHIRUH� WKH SXEOLF ZRXOG VLPLODUO\
VXSSRUW EDQQLQJ SHUPLWV WR NHHS UHOHDVDEOH UHKDELOLWDWHG PDULQH PDPPDOV
IRU WKH SXUSRVH RI SXEOLF GLVSOD\ LQ ]RRV DQG DTXDULXPV�

�� .HOO\ :DOODFH� $IWHU 6HD:RUOG� D µ%ODFNILVK (IIHFW¶ RQ &LUFXVHV DQG =RRV"� :*12
�0DU� ��� ������
KWWSV���ZJQR�FRP�QHZV�DIWHU�VHDZRUOG�D�EODFNILVK�HIIHFW�RQ�FLUFXVHV�DQG�]RRV�
>KWWSV���SHUPD�FF��/0/�5�9%@�

�� 6HH -RQDWKRQ .HQGDOO� $QLPDO 5LJKWV $FWLYLVWV 3URWHVW 3URSRVHG 0LDPL 0HJDPDOO¶V 6HD
/LRQ 6KRZ� 0,$� 1(: 7,0(6 �0DU� ��� ������
KWWSV���ZZZ�PLDPLQHZWLPHV�FRP�QHZV�DQLPDO�ULJKWV�DFWLYLVWV�SURWHVW�SURSRVHG�PLDPL�PH
JDPDOOV�VHD�OLRQ�VKRZ�������� �UHSRUWLQJ DERXW SURWHVWV DJDLQVW WUDYHOLQJ VHD OLRQ
HQWHUWDLQPHQW VKRZV� >KWWSV���SHUPD�FF�.'�-��4&7@�

ÈÅ -XVW /LNH 2UFDV� 3LQQLSHGV DUH 3ULVRQHUV DW 6HD:RUOG� 6($:25/' 2) +857 �'HF� ���
������ KWWSV���ZZZ�VHDZRUOGRIKXUW�FRP�IHDWXUHV�SUREOHPV�ZLWK�LPSULVRQLQJ�SLQQLSHGV�
�GLVFXVVLQJ WKH UHDVRQV ZK\ SLQQLSHGV� OLNH RUFDV� DUH QRW VXLWDEOH IRU OLIH LQ FDSWLYLW\�
>KWWSV���SHUPD�FF�*)=��'+/�@�

�� ,G� DW ���
�� 6HH LG�

�� %ODFNILVK LV D GRFXPHQWDU\ WKDW LOOXPLQDWHG WKH QXPHURXV PDULQH PDPPDO WUDLQHU
LQMXULHV DQG FDVXDOWLHV FDXVHG E\ FDSWLYH RUFD ZKDOHV WKDW ZHUH KLVWRULFDOO\ VZHSW XQGHU WKH
UXJ� 526( 	 3$56216� VXSUD QRWH ��� DW ���

����� >KWWSV���SHUPD�FF����4�86<6@� $ERXW ± 2YHUYLHZ� ,17¶/ 0$5,1( 0$00$/ 352-(&7�
KWWSV���VDYHGROSKLQV�HLL�RUJ�DERXW �ODVW YLVLWHG $SU� �� ����� >KWWSV���SHUPD�FF��((7�-=�*@�
(QG &DSWLYLW\�:+$/( $1' '2/3+,1 &216(59$7,21�
KWWSV���XV�ZKDOHV�RUJ�RXU���JRDOV�HQG�FDSWLYLW\� �ODVW YLVLWHG $SU� �� �����
>KWWSV���SHUPD�FF�*��9�14)%@�

https://savedolphins.eii.org/about
https://us.whales.org/our-4-goals/end-captivity/
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%� -XGLFLDO 'HFLVLRQV

'HVSLWH WKH SUHYDOHQFH RI WDNH SHUPLWV� 10)6 KDV GHQLHG SHUPLW
UHTXHVWV IRU GLVSOD\LQJ PDULQH PDPPDOV� &RQVHTXHQWO\� DIWHU H[KDXVWLQJ
WKHLU DGPLQLVWUDWLYH UHPHGLHV� GHQLHG DSSOLFDQWV KDYH VRXJKW UHOLHI LQ WKH
FRXUWV� 0DQ\ RI WKHVH GHQLHG DSSOLFDQWV ZHUH ODUJH� QRWRULRXV IDFLOLWLHV OLNH
WKH *HRUJLD $TXDULXP� 6KHGG $TXDULXP� DQG QXPHURXV 6HD:RUOG 3DUNV� ,Q
PRVW FDVHV� WKH SHUPLW GHQLDO LV XSKHOG E\ WKH FRXUW� 7KLV XQZLOOLQJQHVV RI
10)6 DQG IHGHUDO FRXUWV WR DFTXLHVFH WR WKHVH HQWLWLHV LOOXVWUDWHV WKDW
FDSWLYLW\ SURSRQHQWV DUH D VXUPRXQWDEOH REVWDFOH�

,Q ����� 10)6 GHQLHG DQ DSSOLFDWLRQ IURP WKH *HRUJLD $TXDULXP
DQG IRXU RWKHU IDFLOLWLHV WR LPSRUW EHOXJD ZKDOHV IRU SXEOLF GLVSOD\ IURP D
UHVHDUFK VWDWLRQ RQ 5XVVLD¶V %ODFN 6HD &RDVW��� 7KH $TXDULXP¶V VWDWHG JRDO
LQ REWDLQLQJ WKH SHUPLW ZDV WR ³HQKDQFH WKH 1RUWK $PHULFDQ EHOXJD
EUHHGLQJ FRRSHUDWLYH�´ ³SURPRW>LQJ@ FRQVHUYDWLRQ DQG HGXFDWLRQ´ ZDV OLVWHG
DV D VHFRQGDU\ JRDO��� :KHQ 10)6 GHQLHG WKH SHUPLW� *HRUJLD $TXDULXP
VRXJKW UHYLHZ LQ IHGHUDO FRXUW��� 7KH 8QLWHG 6WDWHV 'LVWULFW &RXUW IRU WKH
1RUWKHUQ 'LVWULFW RI *HRUJLD XSKHOG WKH SHUPLW GHQLDO���

,Q LWV RSLQLRQ� WKH FRXUW IRXQG�

7KH SULPDU\ SXUSRVH RI WKH 003$ LV WR SURWHFW PDULQH
PDPPDOV� WKH $FW ZDV QRW LQWHQGHG DV D µEDODQFLQJ DFW¶
EHWZHHQ WKH LQWHUHVWV RI LQGXVWU\ DQG WKH DQLPDOV� 7KH
LQWHUHVWV RI WKH PDULQH PDPPDOV FRPH ILUVW XQGHU WKH
VWDWXWRU\ VFKHPH� DQG WKH LQWHUHVWV RI WKH LQGXVWU\� LPSRUWDQW
DV WKH\ DUH� PXVW EH VHUYHG RQO\ DIWHU SURWHFWLRQ RI WKH
DQLPDOV LV DVVXUHG���

�� *D� $TXDULXP� ,QF�� ��� )� 6XSS� �G DW ���� �TXRWLQJ )HG¶Q RI -DSDQ 6DOPRQ )LVKHULHV
&R�RS� $VV¶Q Y� %DOGULGJH� ��� )� 6XSS� ��� �� �'�'�&� �������

�� ,G� DW ����� *HRUJLD $TXDULXP ODWHU DQQRXQFHG LW ZRXOG QRW DSSHDO WKH GHFLVLRQ� 6HH
&DUOD &DOGZHOO� *HRUJLD $TXDULXP :LOO 1RW $SSHDO 'HFLVLRQ WR %ORFN ,PSRUW RI %HOXJD
:KDOHV� $WODQWD %XV� &KURQ� �1RY� ��� ������
KWWSV���ZZZ�EL]MRXUQDOV�FRP�DWODQWD�PRUQLQJBFDOO���������JHRUJLD�DTXDULXP�ZLOO�QRW�DSSH
DO�GHFLVLRQ�WR�EORFN�KWPO >KWWSV���SHUPD�FF�=6�4�/�;:@�

�� ,G�

�� *D� $TXDULXP� ,QF� Y� 3ULW]NHU� ��� )� 6XSS� �G ����� ���� �1�'� *D� ����� �TXRWLQJ
3HUPLW $SSOLFDWLRQ� $5 ������

�� 0DWW 3RWWHU� )HGV 'HQ\ ,PSRUW 3HUPLWV IRU %HOXJD :KDOHV IRU 6HD:RUOG� 6$1 ',(*2

5($'(5 �$XJ� �� ������
KWWSV���ZZZ�VDQGLHJRUHDGHU�FRP�ZHEORJV�QHZV�WLFNHU������DXJ����IHGV�GHQ\�LPSRUW�SHUP
LWV�IRU�EHOXJD�ZKDOHV�IRU�VHD >KWWSV���SHUPD�FF�5��:�.�93@�
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)ROORZLQJ WKH FRXUW¶V LQWHUSUHWDWLRQ RI WKH VWDWXWRU\ VFKHPH DQG FRQVLGHULQJ
WKH QHJDWLYH LPSDFWV RI FDSWLYLW\� VXFK DV VWHUHRW\SLHV DQG SUHPDWXUH GHDWKV�
LW ZRXOG EH QHDUO\ LPSRVVLEOH WR ILQG WKDW FDSWLYH OLIH LV LQ WKH PDULQH
PDPPDOV¶ EHVW LQWHUHVW� *UDQWLQJ D SHUPLW LQ VXFK D VLWXDWLRQ� WR UHWDLQ D
UHOHDVDEOH DQG UHKDELOLWDWHG PDULQH PDPPDO IRU SXEOLF GLVSOD\ DQG KXPDQ
HQWHUWDLQPHQW� SODFHV WKH LQGXVWU\¶V LQWHUHVWV DERYH WKH DQLPDO¶V EHVW
LQWHUHVW²SUHFLVHO\ ZKDW WKH 'LVWULFW &RXUW LQ *HRUJLD VDLG PXVW EH DYRLGHG
ZKHQ HYDOXDWLQJ SHUPLWV� 7KH FRXUW¶V KROGLQJ LQGLFDWHV WKDW FKDQJLQJ
FXUUHQW ODZV RU DJHQF\ SURFHGXUHV WR SURKLELW SHUPLWV IRU WKH UHWHQWLRQ RI
UHOHDVDEOH UHKDELOLWDWHG PDULQH PDPPDOV ZRXOG EH FRQVLVWHQW ZLWK IHGHUDO
MXGLFLDO WUHQGV�

&� /HJLVODWLYH 'HFLVLRQV

7R GDWH� QR OHJLVODWLRQ VSHFLILFDOO\ UHJDUGLQJ UHOHDVDEOH UHKDELOLWDWHG
PDULQH PDPPDOV KDV EHHQ LQWURGXFHG� 1HYHUWKHOHVV� &RQJUHVV DQG VWDWH
OHJLVODWXUHV KDYH LQWURGXFHG OHJLVODWLRQ SURKLELWLQJ PDULQH PDPPDO
FDSWLYLW\ JHQHUDOO\� 7KH IROORZLQJ H[DPSOHV VKRZ WKDW WKH SXEOLF GLVSOD\ RI
PDULQH PDPPDOV LV D FRQWHPSRUDU\ LVVXH DQG WKDW EDQQLQJ SHUPLWV WR
SXEOLFO\ GLVSOD\ UHOHDVDEOH PDULQH PDPPDOV ZRXOG KDYH ZLGHVSUHDG
VXSSRUW�

$W WKH IHGHUDO OHYHO� WKH 6WUHQJWKHQLQJ :HOIDUH LQ 0DULQH 6HWWLQJV
�6:,06� $FW ZDV LQWURGXFHG LQ WKH +RXVH RI 5HSUHVHQWDWLYHV RQ -XO\ ���
����� DQG LQ WKH 6HQDWH RQ $XJXVW �� ������� 7KH 6:,06 $FW ZRXOG DPHQG
WKH 003$ WR SURKLELW WKH EUHHGLQJ� WDNLQJ� DQG LPSRUWDWLRQ RI RUFDV� EHOXJD
ZKDOHV� SLORW ZKDOHV� DQG IDOVH NLOOHU ZKDOHV��� 7KH ELOO ZDV PRVW UHFHQWO\
UHIHUUHG WR WKH +RXVH 6XEFRPPLWWHH RQ /LYHVWRFN DQG )RUHLJQ $JULFXOWXUH

�� +�5� ����� 6� �����

�� 7KH 6WUHQJWKHQLQJ :HOIDUH LQ 0DULQH 6HWWLQJV $FW RI ���� �6:,06 $FW� ZDV LQWURGXFHG
E\ 6HQDWRU 'LDQQH )HLQVWHLQ DQG 5HSUHVHQWDWLYHV $GDP 6FKLII� -DUHG +XIIPDQ� DQG 6X]DQ
'HO%HQH� 0DUJLH )LVKPDQ� /HJLVODWLRQ WR 3KDVH 2XW 3XEOLF 'LVSOD\V RI &DSWLYH :KDOHV
,QWURGXFHG LQ &RQJUHVV� $QLPDO :HOIDUH ,QVWLWXWH �-XO\ ��� ������
KWWSV���DZLRQOLQH�RUJ�SUHVV�UHOHDVHV�OHJLVODWLRQ�SKDVH�RXW�SXEOLF�GLVSOD\�FDSWLYH�ZKDOHV�LQW
URGXFHG�FRQJUHVV >KWWSV���SHUPD�FF�54�)�*�'�@�
6HH 6WUHQJWKHQLQJ :HOIDUH LQ 0DULQH 6HWWLQJV $FW RI ����� +�5� ����� ���WK &RQJ� �������
6WUHQJWKHQLQJ :HOIDUH LQ 0DULQH 6HWWLQJV $FW RI ����� 6� ����� ���WK &RQJ� �������



�� &KLFDJR�.HQW -RXUQDO RI (QYLURQPHQWDO 	 (QHUJ\ /DZ 9RO ����

DQG WKH 6HQDWH &RPPLWWHH RQ &RPPHUFH� 6FLHQFH� DQG 7UDQVSRUWDWLRQ���
7KH ELOO KDV JDLQHG �� FRVSRQVRUV VLQFH LWV LQWURGXFWLRQ���

:KLOH IHGHUDO DFWLRQ LV VWLOO SHQGLQJ� PDQ\ VWDWHV KDYH VXFFHVVIXOO\
SDVVHG ODZV EDQQLQJ PDULQH PDPPDOV LQ FDSWLYLW\� 0RVW UHFHQWO\� LQ �����
&DOLIRUQLD SDVVHG WKH 2UFD 3URWHFWLRQ $FW��� 7KH &DOLIRUQLD ODZ EDQV
KROGLQJ RUFD ZKDOHV LQ FDSWLYLW\ IRU HQWHUWDLQPHQW RU SHUIRUPDQFH
SXUSRVHV��� $GGLWLRQDOO\� WKH 2UFD 3URWHFWLRQ $FW HQGHG FDSWLYH EUHHGLQJ
SURJUDPV� DORQJ ZLWK WKH LPSRUW DQG H[SRUW RI RUFDV DQG WKHLU JHQHWLF
PDWHULDO LQ DQG RXW RI &DOLIRUQLD���

6WDWH PDULQH PDPPDO FDSWLYLW\ ODZV DUH QRW D QHZ FRQFHSW WKRXJK�
)RU H[DPSOH� 6RXWK &DUROLQD¶V EDQ RQ FDSWLYH PDULQH PDPPDO GLVSOD\ KDV
EHHQ LQ SODFH LQ VRPH IRUP VLQFH ������� 7KH RULJLQDO ODZ SURKLELWHG ³WKH
GLVSOD\ RI GROSKLQV DQG SRUSRLVHV�´�� ,Q ����� WKH ODZ ZDV H[SDQGHG WR
SURKLELW GLVSOD\ RI DOO PDULQH PDPPDOV��� +RZHYHU� LQ ����� WKH ODZ ZDV
QDUURZHG WR SURKLELW RQO\ WKH GLVSOD\ RI FHWDFHDQV��� 5HJDUGOHVV RI WKLV EDFN
DQG IRUWK� 6RXWK &DUROLQD PDLQWDLQLQJ WKH ODZ LQ VRPH IRUP VKRZV WKDW LW LV
DQRWKHU VWDWH DJDLQVW PDULQH PDPPDO FDSWLYLW\�

:KLOH QRW DOO SDVVHG� PDULQH PDPPDO SURWHFWLRQ ELOOV KDYH EHHQ
LQWURGXFHG FRDVW WR FRDVW LQ WKH 8QLWHG 6WDWHV� :DVKLQJWRQ DQG 1HZ <RUN
LQWURGXFHG ELOOV LQ WKHLU 6HQDWHV WR EDQ WKH EUHHGLQJ� LPSRUW� DQG H[SRUW RI
RUFDV IRU HQWHUWDLQPHQW SXUSRVHV� EXW QHLWKHU VWDWH VXFFHVVIXOO\ SDVVHG D

�� 6�&� &2'( $11� � ��������� �������
�� 6�&� &2'( $11� � ��������� �������
�� 6�&� &2'( $11� � ��������� �������

�� &HWDFHDQ $QWL�&DSWLYLW\ /HJLVODWLRQ DQG /DZV� $1,0$/ :(/)$5( ,167��
KWWSV���DZLRQOLQH�RUJ�FRQWHQW�FHWDFHDQ�DQWL�FDSWLYLW\�OHJLVODWLRQ �ODVW YLVLWHG 1RY� ��� �����
>KWWSV���SHUPD�FF�-�'=���(%@�

�� ,G�
�� ,G�
�� &DOLIRUQLD 2UFD 3URWHFWLRQ $FW� &$/� ),6+ 	 *$0( &2'( � ������ �������

�� +�5� ���� ± 6:,06 $FW RI ����� &21*5(66�*29�
KWWSV���ZZZ�FRQJUHVV�JRY�ELOO����WK�FRQJUHVV�KRXVH�ELOO�����"V �	U ���a�WH[W ,QWURGXFH
G���LQ���+RXVH��������)����)�����	WH[W 7KLV���ELOO���HVWDEOLVKHV���SURKLELW
LRQV���RQ�WKH���SXUSRVH���RI���SXEOLF���GLVSOD\ �ODVW YLVLWHG 1RY� ��� �����
>KWWSV���SHUPD�FF��014�-��;@�

�� +�5� ���� ± 6:,06 $FW RI ����� &21*5(66�*29�
KWWSV���ZZZ�FRQJUHVV�JRY�ELOO����WK�FRQJUHVV�KRXVH�ELOO������DOO�DFWLRQV�ZLWKRXW�DPHQGP
HQWV"V �	U � �ODVW YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF�$(�.�<0��@� 6� ���� ±
6:,06 $FW RI ����� &21*5(66�*29�
KWWSV���ZZZ�FRQJUHVV�JRY�ELOO����WK�FRQJUHVV�VHQDWH�ELOO������DOO�DFWLRQV�ZLWKRXW�DPHQGP
HQWV �ODVW YLVLWHG 1RY� ��� ����� >KWWSV���SHUPD�FF�:�/9�86*=@�
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ODZ��� +DZDLL DOVR LQWURGXFHG OHJLVODWLRQ XUJLQJ IDFLOLWLHV KROGLQJ FHWDFHDQV
IRU HQWHUWDLQPHQW SXUSRVHV WR GLVFRQWLQXH WKHLU EUHHGLQJ SURJUDPV DQG
SKDVH RXW FDSWLYLW\��� EXW WKLV UHVROXWLRQ ZRXOG QRW UHVXOW LQ ELQGLQJ ODZ���
/LNHZLVH� )ORULGD LQWURGXFHG WKH )ORULGD 2UFD 3URWHFWLRQ $FW LQ ����� EXW LW
GLHG LQ WKH 1DWXUDO 5HVRXUFHV 	 3XEOLF /DQGV 6XEFRPPLWWHH���

$OWKRXJK IHZ VWDWHV KDYH VXFFHVVIXOO\ HQDFWHG OHJLVODWLRQ WR SURKLELW
PDULQH PDPPDO FDSWLYLW\� WKH IDFW WKDW OHJLVODWLRQ KDV EHHQ FRQVLVWHQWO\
LQWURGXFHG UHLWHUDWHV WKDW WKLV LV DQ LPSRUWDQW LVVXH ZLWK QDWLRQDO VXSSRUW�
)XUWKHU� WKH LQWURGXFWLRQ RI ELOOV DW WKH IHGHUDO OHYHO LQGLFDWHV WKDW HOHFWHG
UHSUHVHQWDWLYHV DUH OLVWHQLQJ WR WKHLU FRQVWLWXHQWV DQG WDNLQJ D VWDQFH RQ WKLV
LVVXH�

�&21&/86,21

�
.HHSLQJ UHKDELOLWDWHG PDULQH PDPPDOV WKDW DUH GHHPHG UHOHDVDEOH

LQ FDSWLYLW\ IRU SXEOLF GLVSOD\ VKRXOG EH SURKLELWHG� 1RW RQO\ GR ]RRV DQG
DTXDULXPV IDLO WR PHHW WKHLU OHJDO REOLJDWLRQV IRU HGXFDWLRQ DQG FRQVHUYDWLRQ
SURJUDPV DV UHTXLUHG E\ WKH 003$� EXW UHVHDUFK KDV DOVR VKRZQ WKDW
FDSWLYLW\ QHJDWLYHO\ LPSDFWV PDULQH PDPPDOV¶ KHDOWK� )XUWKHUPRUH� WKH
003$ PDQGDWHV WKDW VWUDQGHG PDULQH PDPPDOV EH UHOHDVHG EDFN WR WKH
RFHDQ IROORZLQJ UHKDELOLWDWLRQ ZKHQHYHU IHDVLEOH�

7R SURWHFW UHKDELOLWDWHG PDULQH PDPPDOV� HLWKHU WKH 003$ RU
10)6¶V SHUPLWWLQJ SURFHGXUHV VKRXOG EH DPHQGHG� 7KRXJK WKHUH PD\ EH
RSSRVLWLRQ WR WKHVH FKDQJHV� WKH YDVW SXEOLF DQG SROLWLFDO VXSSRUW DSSDUHQW LQ
FXUUHQW VRFLDO� MXGLFLDO� DQG OHJLVODWLYH WUHQGV ZRXOG RXWZHLJK DQ\
RSSRVLWLRQ� :LOG PDULQH PDPPDOV WKDW UHTXLUH UHKDELOLWDWLRQ� PRVW
FRPPRQO\ EHFDXVH RI KXPDQ DFWLRQV� GHVHUYH WR UHWXUQ WR WKH ZLOG RQFH
WKH\ DUH KHDOWK\ DQG FDSDEOH� 7KHVH DQLPDOV VKRXOG QRW VXIIHU� QRU VHUYH DV
HQWHUWDLQPHQW WR WKH SHRSOH ZKR RULJLQDOO\ FDXVHG LQMXU\�

�� +�%� ����� 5HJ� 6HVV� ���� �)OD� ������
�� ,G�
�� +�5� ���� ���� /HJ�� ��WK 6HVV� �+DZ� ������

�� 6�%� ����� ��WK /HJ�� ���� 5HJ� 6HVV� �:DVK� ������ 6�%� 6����$� ��������� /HJ� 6HVV�
�1�<� ������


